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NMDC net rises 8.9%
t0%1,963.15¢cr

NMDC has reported a net profit 0f £1,963.15
crore as against ¥1,378.53 crore, a growth of
8.9% y-0-y for the quarter ended September
31.The net sales of the PSU stood at
¥3,062.32 crore as opposed to ¥2,459.98
crore, a growth of 24.4%. During the first haif
of the current financial year 2010-11, the
company reported a net profit of ¥3,764.30
crore up from ¥2,882.57 crore posted during
the same period last fiscal, while overali
sales increased from 24,977.97 crore last
year to ¥5,844.93 crore.
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! Fertilisers

By Mail Today Bureau in New Delhi
HE GROWTH rate of the coun-
try’s eight key infrastructure
sectors slowed to a disappoint-
" ing 2.3 per cent in September’
from 3.3 per cent in the same
month a year ago, -official fig-
ures released on Monday showed. ’
The output of coal, natural gas and fertilis-
' ers contracted during the month giving cause
for concern as these are vital inputs that have:
an impact on the overall growth rate of the
eaonomy.
The growth rate has decelerated further after the
3.7 per cent recorded in August this year.
_The coal sector was the worst performer as pro-
: duction declined by as much as 17.8 per cent,

BAD SHOW: Coal sector was the worst performer as output fell by 17.8%, which
is expected to have a cascading effect on the power secton going forward.

which is expected to have a cas-
cading effect on the power sec-
tor as well in the days ahead.

= Heavy rains in the coal mining
+ areas and the strike by workers
% in Coal India Ltd (CIL), which
&’ produces 80 per cent of India’s
coal, is stated to be among the
main reasons for the decline in
coal production.

Natural gas output fell by 6.4
per cent as the turnaround of
the giant KG basin field of
Reliance Industries Ltd (RIL)
was further delayed. The output
of fertilisers was down 2.1 per
cent, which is expected to lead
to higher imports and an
increase in the subsidy bill.

Electricity, however, witnessed
89 per cent growth in genera-
tion, though it was lower than
9.4 per cent in August.

The output of steel went up by
¢ 6.6 per cent, although its expan-
sion was slower than the eight

kK 4

per cent recorded in August.
Refinery products, which
include. essential products like
petrol, - diesel and LPG,
increased 4.4 per cent.

The slowdown in
growth was also wit-
nessed for the
cumulative first
half of the current
fiscal with April-
September show-
ing an expansion
of 4.9 per cent,
down from 5.6 per
cent in the same
period last year.

Cement production
remained flat during
the month with a mere 0.9
per cent and crude oil was up an
insignificant 0.1 per cent.

The dismal performance of the
infrastructure sectors, which
have a combined weight of 37.9

per cent in overall industrial
production, is likely to impact
the factory output numbers for
September, scheduled to be
released on November
12, :

tor has been wit-

nessing a slow-
¢ down while the
Reserve Bank of
India (RBI) has
raised interest
rates by 3.75 per
cent since March
2010 as part of its
tight money policy
to reduce demand
and control prices.
However, headline infla-
tion continues to remain stub-
bornly above the nine per cent
mark even as high interest rates
on loans have choked demand
for consumer goods and

The industrial sec- -

reduced corporate investments.

With food inflation jumping to
double digits, matters have only
become worse.

Finance minister Pranab
Mukherjee on Monday said,
“The current inflation pressures
are mainly because of supply-
side constraints of agricultural
products. Necessary steps have
already been taken. I hope it
will have its impact and from
November-December onward...
the rate of inflation will be mod-
erating.”

On the RBI’s decision last
week to raise key policy rates for
the 13th time since March, 2010,
to tame the rate of price rise,
Mukherjee said, “There was
some liquidity excess which was
required to be mopped up and
through the adjustment of
interest rates, efforts have been
made to mop it up.”
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NMDC profit up 42%
on iron ore demand

New Delhi: NMDC Ltd, India’s fargest
iron ore producer, reported a 42% gain in
second-quarter profit because of higher
- demand for the steeimaking ingredient.
Net income climbed to 31,960 crore,
or X4.95 a share, in the three months
ended 30 September from 1,380 crore,
or X348, a year earlier, the Hyderabad-
based company said on Monday ina
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statement to the BSE. Sales rose 24% to
33,060 crore, BLOOMBERG
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Green ministry extends moratorium
on Ratnagiri, Sindhudurg projects

BS REPORTER
New Delhi, 31 October

THE ministry of environment
and forests (MoEF) has ex-
tended the moratorium im-
posed on projects in Ratnagiri
and Sindhudurg districts of Ma-
harashtratill December.
Ihanotification issued last

week, MoEF advisor Nalini

- Bhat said the moratorium had

been extended because the
ministry had received the re-
port of the Western Ghat Ecol-
ogy Expert Panel (WGEEP)
and it was now under consider-
ation. - »

Last year, the ministry, un-

- der the then minister Jairam

Ramesh, had imposed a mora-
torium till December 31, 2010,
afterlocals complained about
clearing power projects of over
33,000 Mw in these districts and

. otherinfrastructure projects

such as ports and mining:
Both Ratnagiri and Sind-

hudurg districts fall in the range

of Western Ghats, The WGEEP,

headed by renowned environ-
mentalist Madhav Gadgil, has
prepared a detailed report,
which would be a road map for
this eco-sensitive habitat.

The moratorium was earli-
erextended till August 30,2011,
awaiting the report from the
Gadgil Committee, which was
submitted last month.
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HITS 30-

BS REPORTER
New Delhi, 31 October

ight core industries

performed below

par in September,

resulting in a disap-
pointing industrial growth. The
eight crucial sectors, having a
weight of almost 38 per cent in
the index of industrial pro-
duction (IIP), grew by just 2.3
per centin September year-on-
year —the lowest in two-and-
a-half years. The percentage
was'3.3 in the corresponding
month last year.

The latest set of data implies
that the rest of the sectors in ITP
will have to put up an extreme-
ly good show in September to
push up industrial growth,
which continued to be at below
five per cent for the second
monthinarow in August. While
consumer durable sectors ate

anyway facing the brunt of high
interest rates, the capital goods
sectoris hlghly volatile.

There is an air of caution.

. “Don’t expect these numbers

(core sector) toimprove in the
coming months,” says Madan
Sabnavis, chief economist with
CARE Ratings. “This will def-
initely havean impact on IIP
numbers for the:- coming
months,” he told Business
Standard. The last time the ITP
grew lower than the latest was
in February 2009. That timme, a
wave of economic downturn
pulled.the percentage to an
abysmal 0.93.

Asfor the ongoing 2011-12,
the core sector grew in the first
six-months by 4.9 per cent
agamsts 6 per.cent in the cor-

: res_pqndlng period of the last

fiscal. In the six core indus-
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tries, coal sector continued to
be adrag. Its production de-
clined 17.8 per cent in Sep-
tember on yearly basis, on top
of 15.3 per cent fall in August.
This is the third time in the
first six months of this fiscal
that coal output declined in a
month year-on-year. Mining
inindustrial production will
have to bear the brunt of it,
which, anyway, showed con-
traction in August for the sec-
ond month this fiscal.
Besides coal, natural gas
and fertilisers production al-
so contracted in September.
While natural gas production
was down 6.4 per centin Sep-

tember year-on-year, fertilis-

ers fell 2.1 per cent. The low-
est before this was in Febru-
ary 2009.

Already, government has

told Parliament’s standing

committee that fertilisers will
be in short supply this fiscal.

JAnalysts said at a time when

monsoon is so good, fertilisers
production is not showing up.

. While there is demand from
many quarters for the RBI to
pause its tight monetary
stance, analysts say a fall in
production in these industries
has nothing to do with interest
rates. Itis alarger policy issue,
they note.

Heavy rains in coal mining
areas and strike by workers in
Coal India are stated to be
among the main reasons for the
downfall in coal production.
Besides, the unrest in Andhra
Pradesh’s Telanganaregion,
which houses most of the
mines of Singareni Collieries
Company;are causing prob-
lems for the sector.

" “Coal-and natural gas have

LACKLUSTRE SHOW

Industrial growth is likely to continue with |ts slow pace in September‘ :
as well, as index of 8 core industries having 38% weight in Index of
Industrial Production grew just 2.3% in September -
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their own problems,” notes
Samiran Chakraborty, head of
research, Standard Chartered
Bank. “Itis more due to sec-
toral challenges like environ-
mental clearance, land issues
and low natural gas production
in KG-Dé6 (Krishna-Godavari)
basin. Unléss thereis growth
in these important sectors over
next few months, they may be-
come a bottleneck for produc-
tion in other sectors.”

0 10 0.

Electricity generation and
steel, however, performed
quite well in an otherwise slow-
ing down core industry. Elec-
tricity, which has 10.32 per
cent weight in IIP, grew by 8.9
per cent in September, while
steel production expanded by
6.6 per cent. Though much of
the country’s electricity gen-
eration is dependent on coal,
the requirements could be met

with imports, analysts say.
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THE eight core infrastructure
industries growth slowed down
to 2.3 per cent for September as
against 3.3 per cent during the
same period a year ago, mainly
due to rising cost of credit and
inputs and weak demand.

.+ While coal production con-
tracted by 17.8 per cent as
against a contraction of 1.8 per
cent in September 2010, natural
gas production declined by 6.4
per cent during the month as
against expansion of 12.6 per
cent during the yearago period.
Fertilisers were down 2.1 per
cent, according to official data
released today. Production in
both the steel and cement sec-
tors also grew at a slower pace

as against 11. 7per centand 5.2

lastyear. .

say, for the decline in coal pro-

duction and natural:gas are

long term policyissues. -
_“Natural gas.and coal have

at 6.6 per cent'and 0.9 per cent

per cent during the same penod
" been the weakest component of
The main reason experts
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This may not angur well for the
Index of Industrial Production
(IIP) as eight core sector indus-
tries — coal, crude oil, natural
gas, fertilisers, electricity, ce-
ment, steel, refinery products
— have a share of 37.90 per.
cent in the 1IP, Baruasaid that:

IIP for September “will not be.
more than 4-5 per cent asi€o
sector hasa huge: share in the .

‘index.” The cight key infra-

structure industries grew by 3.7

per cent in August.

During the first half of the.
current fiscal (April-Septem-
§§ ber), these key industries ex-
panded by 4.9 per cent as
against 5.6:péx cent during the
corresponding period last year.

During the month, electric-
ity generation grew by 8.9 per
cent generation while refinery
products posted a growth of 4.4 -
‘per cent during the month.

“The core sector growth has’
beert hit by rising cost of credit’
as the central bank has been
makmg money expenswe by:
raising key-interest rates 13
times since March 2010 to con-
tain‘inflation.

contracted by 17.8%
while natural gas
gzm@%s,smm“ decline
6.4% in September

long term problems. Coal sup-
ply has been constrained due to
g0, no-go policy of the govern-
ment. As regard steel and ce-
ment, construction activity as.
been down. Construction has

the GDP. There could be a sea-
sonal element in the cement as -
the rains have carricd on a little
longer,” Abheek Barua, chief
economist, HDFC Bank, said.

Anand Sharma, Commerce Minister (centre) with Paolo Romani, Italian Minster for Economic
Development (left) and Harsh Mariwala, FICCI Premdent at the meetlng of Indo-Italian

Business Forum in New Delhi on I\/ionday

RAAIDAYAL |
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Sterlite Loan to Arm
May Turn Equity

SATISH JOHN & M VRAMSURYA
MUMBAI
opper maker Sterlite Industries
C planstoconvertallitsloansina
loss-making group firm intoeg-
uity, putting it on a possible collision
course with its shareholders.

In what may well furn out to be one
of the largest capital restructuring
exercises in recent times, Sterlite,
which owns 29.5% in Vedanta Alumi-
num, plans to increase stake by con-
verting 8,900 crore of its loans into
equity. The conversion is expected to
revive the beleaguered aluminum
company by lowering its debt-equity
ratio, helpingraise outsidemoney.

. Last week in an analysts meet, Ster-

lite hinted at such a move by saying
that it would “try to bring in more
clarity” on its investments.in Vedan-
ta. But if did not go into specifics. On
Saturday, a senior company official
confirmed plans for a conversion af-
ter two brokerages issued reports
speculating about such amove.

. “Till now, all that Sterlite put into

Vedanta has been shown as pure in-
vestment. This exercise (to restruc-
ture the capital) will demarcate that
investment into debt and equity and
will make things more transparent,” .
said Alok Nemani, aresearch analyst
with Nomura Securities, who partici-
pated in the conference call.

Sterlite officials declined to com-
mentontheissue.

But the move is likely to be resisted
by shareholdersupsetoverthelossof
asteady income and the increased ex-
posure to aloss-making business.

One shareholder whospoke withET
ontheissuesaid they arenotcomfort-
able with the company’s investment
levels in ‘Vedanta Aluminum as it
does not generate highreturns.

“Aluminum is a drag on the overall
business and has also been hit by en-
vironmental issues. And as alumi-
num hasnotbeen integrated, the pro-
spects for the project looks fragile,”
he added. Sterlite now earns interest
of around500 croreevery year onthe
loan. Post-conversion, this income
would disappear.
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Copper slips as
investors await Europe
bailout details

Bloomberg
=0Oct. 31

Copper, poised for the biggest

monthly advance since De-
cember, fell in New York as
investors
about European government’s
revamped strategy for curbing
the regions debt crisis.

Copper for December de-
livery dropped 3.4 per cent to
$3.5815 a pound by 8:46 a.m.
on the COMEX in New York.
Prices are up 14 per cent in
October, headed for a first
gain in three months. Copper
for three-month delivery fell
3.4 per cent to $7,898 a tonne
on the London Metal
Exchange, ‘

Copper stockpiles moni-

awajted  details

. tored by the LME slid 9.4 per
cent this month, the most
since June 2009. They drop-
ped 0.7 per cent to 429,375
tonnes, the lowest level since
March 17, on declines in ‘Asia,
exchange = figures - showed.
Cancelled warrants, or orders
to draw copper from inverito-
ries, fell 5.1 per cent to 52,125
tonnes, paring Octobers gain

"t0'63 per cent.

. Aluminium in London
dropped 0.8 per'cent to $2,225
a tonne, zinc declined 2.4 per
cent to $1,937atonne, and lead
retreated 3.6 per cent to
$2,014 a tonne. Nickel lost 1.3
per cent to $19,450 a tonne
and tin fell 0.5 per cent to
$22,000 atonne.
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Greennodbreach

Klrtlka Suneja
New Delhi, Oct 31

- FTER ashortperiod

of lenience in allow-

ing coal mining in
“no-go” forest areas, the en-
vironment ministry has de-
cided to impose stringent
penalties on violators. In a
significant move, the min-
istry has categorised non-
compliance with the envi-
ronment - clearance (EC)
conditions as ‘serious’ and
‘not-so-serious’across27sec-
torsandsaid thatviolatorsof

; the serious ones would be is-
*suied closureorders.

The move will impact
projects across sectors —
mining of minerals and
metals, exploration of oil
and gas, airports, seaports,
highways, cement, steel,
thermal and nuclear power
and even pesticides. The
newpolicyleaveslittleroom
forinterpretationandhelps
avoid caseslike Lavasa and
Adarsh Housing Society
where the ministry and the
companies concerned were
seen having different views
on the compliance level.

Atpresent, failuretocom-

ply with EC conditions at-
tracts a penalty of 31lakhor
three years' imprisonment.

Itis reckoned that these are

notaneffectivedeterrent. As

perthenewpolicy,stateagen-

cies will increase their vigil
onnon-seriousviolations.

Under the new categori-
sation, serious violations-
are those involving an im-- .

‘may lead to closure

Non—serlous Vlolators to be puton watch list

; medlate threat to pubhc hfe

andproperty Inthesecases,
the ministry can order di-
rect closure, prohibition or

_ regulation of any industry, -
-operation or process. These

conditionsarerelatedtoim-
plementation of rehabilita- -

- tion and resettlement, com-

pensatoryafforestationand -
wildlife management plan.
. Similarly;

abatement .. technologies,

-adoption of clean technolo-

gies and waste minimisa-
tiontechnologiesindevelop- -
mental projects are items .
whose violation will be -
termed 'serious’. Thé cate-
gorisationwasproposedbya
committee the ministry had
setupearlierthisyear. -
So, in the case of mining, -

.- serious violations will oc-
" cur if mihing operations

are not restricted to above-
ground water table and in-
tersects the groundwater .
table while for nuclear pow-
er- plants, not complying-
with .continuous: on-line
monitoring of the tempera-

. ture of the discharged cool- - :

ing water willamounttoa
seriousviolation. - . *
% ContinuedonPaged

pollution -
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Green nod...

Interestingly, these
strict measures have
not evoked the kind of
criticism the ministry

got when it introduced

the 'go, no-go' categori-
sation for coal pro-
jects. “The new rules

will make us comply

more, and ensure that
compliance happens
regularly. We are see-
ingitinapositivelight
rather than an impedi-
ment,” said the direc-
tor of an infrastruc-
ture company, asking
nottobenamed.

The ministry, while
according  environ-
mental  clearances,
generally stipulates
two types of condi-
tions - specific and
general — in all cate-
gories " of projects.
While there are
changes in the specific
conditions from one

category of project to
other, the general con-
ditions by and largere-
mainthe same.

“Therefore, thecom-
mittee decided to cate-
gorise general condi-
tionsacrossallprojects
and specific ones sec-
tor-wise. The sectors
selected for the cate-
gorisation were the
sameinlineof environ-
mental appraisal com-
mittees constituted for
appraisal of projects
for environmental
clearance,” according
totheministry.

Anofficialof anoth-
er infrastructure com-
pany said the govern-
ment has now cleared
itsstancethatECisnot
an impediment and’
that firms would now
know beforehand that
non-compliance isnot
anoption.
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NMDC board declares
interim dividend

NMDC hasinformed BSE that the Board of

Directors of the Company at its meeting held
:on October 31,2011, inter alla, has approved
an Interim Dividend of ¥1.00 per equity share
for the financial year 2011-12.






