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Centre to set
Up mining
authority

Bill to be tabled in current .
session of Parliament /

NEW DELHE The Centre has
proposed to set up a nation-
al mineral regufatory au-
thority to monitor mining-
related activities and take

_steps to curb illegal mining

in the country.

. The government decision fol-
lows suggestions from the
Group of Ministers (GoM)
headed by Union Finance Min-
ister Pranab Mukherjee consti-
tuted to vet the proposed Mines
and Minerals (Development
and Regulation) Bill, which is
likely to come up in the ongoing
monsoon session of Parliament.

The proposal to set up the
mining regulatory authority will
be included in the Bill and
tabled in Parliament for its ap-
proval.

The members of the GolM,
including Union Law Minister
M Veerappa Moily and Minister
for Commerce Anand Sharma,
have favoured setting up a
strong regulatory mechanism
to prevent plundering of miner-
alwealth, especially by those in
power. Karnataka's case, where
three ministers from the BJP-
led State government were fac-
ing charges of involvernent in il-
legal iron ore mining, was
among the examples given to
press theneed for a monitoring
authority.

The regulatory body, to be
formed by the Ministry of
Mines, should oversee mining-
related activities, including
management of mineral
wealth, by curbing illegal min-
ing and proper auctioning of
ore. The GoM also urged the
Mines Ministry to probe the
possibility of giving 26 per cent

F“w

GoM headed by Pranab
Mukherjee constituted to set
up regulatory body,

@ Mines and Minerals (Devel-
opment and Regulation) Bill
likely to be introduced in
Partiament

Karnataka's mining scam
taken as example for need to
protect mineral wealth

& Regulatory body to be

formed by Ministry of Mines

EGoM proposes 26 per cent

stake in companies to people
whose lands had been ac-
quired for mining

SRR HIHNHE

stake in mining companies to
people whose lands had been
acquired for the activity. This
will ensure that the benefits of
mining reach the impoverished
tribal population, thé panel
said.

The GoM’s suggestion to
share the inclusive growth in
the mining sector with affected
people may help decrease the
influence Maoists have among
the tribals of mineral-rich
states, a senior Ministry official
told Deccan Herald. The panel
has also asked the Ministry to
work out the modalities on how
the stake could be given to those
who lost land to mining activi-
tes.

DH News Service
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Yechury
‘demands
nationalisation
of mining |7y

| MYSORE, DHNS: Communist
Party of India (Marxist) polit-
buro member and MP Sitaram
Yechury on Saturday demand-
ed nationalistation of mining
and said the party has pushed
for a debate on the issue in both
Houses of Parliament.
Speaking to reporters here,
Yechury said the country’s
mines are being plundered in.
. Karnataka, Andhra Pradesh,
Odisha, Jharkand and other
places. o
“The national wealth cannot
be exploited like this. It isillegal.
- The government should ban ex-
port of mineral resources.
“Those who are into mining
- should be asked to employ local
people and distribute the re-
sources locally,” he said.
Instead, the government is
not just allowing export of min-
erals but has also failed to check
a  illegal export, Yechury
slammed.
DH News Service



PRESS INFORMATION BUREAU

T A A
GOVERNMENT OF INDIA
WRd AHR

The Times of India, Delhi
Monday, 2nd August 2010, Page: 13
Width: 8.26 cms Height: 10.33 cms, Ref: pmin.2010-08-02.33.66

Sign an MoU, get a
mine, make a windfall

Supriya Sharma | TNN

. - 2
Raipur: The Delhi HC has
rapped the-Chhattisgarh gov-
ernment for granting mining
rights to Pushp Steel and
Mines Ltd, owned by two Del-
hi entrepreneurs, at a throw-
away price of Rs 1 lakh.

In adetailed order, on July
20, 2010, Justice S Muralidhar
said: “It beats imagination
how a company incorporated
in New Delhi on June 2, 2004,
could have on that very day
submitted an application in
Chhattisgarh for grant of
prospecting licence (PL).

Second, it is inconceivable
how such a company could be
considered for grant of PL
when the criteria laid down
indicates that the applicant
should have some prior expe-
rience in mining.”

The court said, “In the orig-
inal application, the date itself
was left blank, and affidavits
of I-T returns not filed. It is
inconceivable that a company
which came into existence
that very morning could fur-
nish any information about
its income tax returns or its
experience.” ‘

Experts say the case of
Pushp is symptomatic of the
way dubious mining compa-
nies have been given away pre-
cious mines through the MoU
route in Chhattisgarh, which
has one-fifth of the country’s
iron ore reserves.

Six months after it applied
for a PL, the company that be-
gan withjust Rs 1 lakh signed
an MoU with the state to set
up a sponge iron plant in Durg
with the préposed investment
of Rs 380 crore.
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O curb illegal mining and stream-
line growth in the sector, the gov-
ernment is actively considering

setting up a National Mineral -

Regulation Authority (NMRA) and arm it
with prosecution powers. The new author-
ity, proposed by the home ministry, will put
- inplace a strong regulatory mechanism. At
present, the sector does have a regulator
—the Indian Bureau of Mines, but at best it
has technical expertise to clear mining

HANd 9

‘plans of players. 8 \4 &
The proposal was backed by Law Minis-,

ter Veerappa Moily and Steel Minister
Virbhadra Singh at a recent meeting of a
Group of Ministers on Friday. This GoM,
chaired by Finance Minister Pranab

"Mukherjee, was set up last month to dis-

cuss contentious issues in the draft Mines
and Minerals {Development & Regula-
tion) Bill 2010 prepared by the Union
mines ministry.

. “The proposed authority will be vested
with powers to grant mining leases, file
cases against violators and act against illegal

mining. PSUs too will come under its
purview,” said a government source. The
Indian Bureau of Mines (IBM) would con-
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tinue to be the technical regulator for the

mining sector and monitor players’ compli-

ance with mining plans,” the source added.

A mining plan is a document that every

player has to submit to the IBM detailing
how he intends to mine the ores over the
nextfiveyears.

The GoM has, so far, not considered the

k| demands of the law and steel ministries to

ban exports of iron ore. While the com-
merce and industry ministry is opposed to
such an extreme measure, the mines min-
istry has recommended imposition of a
windfall tax to curb iron ore exports. The

B Proposed National Mmera! Regulation Authonty will have powers to prosecute to curb ullegal actlvmes

rity soon to regul.

ining

mines ministry’s proposal is pending with
the finance ministry, the sources said. To
stop illegal mining, Karnataka has, mean-
while, banned exports of iron ore from all its
minor ports.

The draft MMDR Bill being discussed
by the GoM does not talk of setting up such
an authority. It only states that the IBM will
report to the Central government the in-
stances of illegal or unscientific mining.
The Centre will then direct the respective
state to investigate and prosecute. It may
even ask the Centre to revoke the mineral
concession granted to the player.
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S Vijay Kumar takes

_over as Mines Secy&
NEW DELHI: Subramanyah'x
Vijay Kumar,a 1976 batch
IAS officer.of the Himachal
Pradesh cadre, on Sunday
took over as the new Mines
Secretary, succeeding San-
tha Sheela Nair, a Tamil
Nadu cadre 1AS officer, who
retired onJuly 31. Kumar,
who has been the additional
secretary and special secre-
tary in the Ministry of Mines
sinceJanuary 2008, hasa
wide experience in senior
management positions in

" the government spanning a
period of over 15 years.
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Nature’s

E Bharat Ihun)hunwala

THE National Mining Policy 2008 envisaged the ex-
ploitation of natural resources in keeping with the country’s
long-term interests. It was necessary to eénsure the security
of minerals. during periods of international strife. But the
export policy of iron ore runs counter to this commitment.

The superior iron ore is hematite, to use a geological
expression. We have reserves of about 12 billion tons of this,

and it is sufficient for 30 years. The inferior ore is mag- -

netite, of which we have 11 billion tons. Indian steel mills use
little of the magnetite. Thus our reserves will last only about
30 years. This is equal to a few minutes of a day consider-
ing the 5000-year history of our civilization. The export of
iron ore should, therefore, be immediately banned if min-
erals have to be made secure.

This is precisely what the United States has done. It has
iron ore reserves of 50 tons per capita. It has banned iron
ore export, Our reserves are only 21 tons per capita; yet
more than half of the ore production is exported. There
has been a 20 per cent increase in ore exports. Surely, our
consumption of steel per capita is less than that of the Uni-

ted States. But we aim to become ‘developed’ very shortly, -

don’t we? We need to anticipate the future demand and
not be focussed on the current low demand.

Ores are Nature’s gift to the nation. They cannot be pro-
duced like milk or software. The supply of milk increases
if there is a rise in price. But the supply of iron ore cannot
increase because the availability is also limited by Nature.
Therefore; export cannot be left to market forces. It may
not be right to export even if global prices are high just as
one does not sell the family jewellery when gold prices soar.

Citizens rights

THE landed price of iron ore in the Chinese market
today is about Rs 5000 per ton. The cost of production is
Rs 300, taxes amount to Rs 300, sea transport to China costs
Rs 600 and, say, the profits of the mining company are Rs
100. The total cost is Rs 1300 per ton. The question is: Who
is the rightful owner of the remaining Rs 3,700? This. is
actually the value of Nature’s gift. It belongs to all citizens
of the country. Therefore, this money should be collected

by the government as the custodian of common rights of

-the ‘people. But this huge amount is being collected by the
mining companies under the present dispensation.

Appropriation of this common wealth by individuals is

the reason why mining mafias have emerged across the

- world. Therefore, a royalty equal to Nature’s gift of Rs

3,700 per ton should be collected f rom all mining compa-
nies ~ domestic users as well as e Ters. Tha should be.
gtled only to normal prof 1ts 0 é e

rodliction ™1 ““ v

Further, we should try to secure an increase in the glob-

al price of iron ore. This will enhance the value of Nature’s

gift. The major exporters of iron ore are Australia, Brazil
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gift to the Nation

Bounty At The Mercy Of Mining Compames

The government should rise
both above the mining
mafia and steel barons and

“evolve a policy in the

national interest

and India. In 2008, the main Brazilian exporter, Vale, had
sought an increase in price from Chinese importers. The lat-
ter did not agree. Instead they imported additional ore from
India in the spot markets. That might explain the increase
in exports from this country in recent ‘years. As a result,
India forestalled an increase in the global price. Just as a sec-
tion of the trade union teams up with the mill owners and
breaks the strike for petty personal gains, so also did India
scuttle the Brazilian effort for short-term benefits. It was
wiser for India to cooperate with Brazil and jointly seek an
increase in the price from Chinese importers.

Three points emerge. One, 2 huge increase in the royalty
on ores should be effected to collect Nature’s gift and use
it for the welfare of the people. This money may be dis-

This will ‘encolirage domestic ‘producers to use this and
extend the life of our reserves. Three, India should form an
export cartel with Australia and Brazil and jointly impose

a hefty export tax in addition to the royalty. Joint action
will prevent Chinese importers to play one exporter against
the other and keep prices low.

The counter-argument is that we must make exports the
engine of economic growth. Theoretically, this is correct.
Every country should export those items which it can pro-
duce on the cheap. But this applies-only to countries that
have large reserves of ore and whose domestic require-
ments are much less than the available quantities. For ex-
ample, Australia has iron ore reserves of 2,000 tons per ca-
pita. India has only 21 tons per capita. The export-led grow-
th argument holds for both countries, but the items to be
exported would be different. Australia may surely export
iron ore, but India would do well to export labour, which is
available aplenty. The farmer first stores grains for his do-
mestic requirement and then sells the excess quantity,. We
should do the same for iron ore.

Ban on exports

THERE isa counter-argument to this as well Banning
exports will affect the employment potential of mining
companies because domestic steel mills do not have the ca-
pacity to consume the entire domestic production. This
argument is valid, but only in the short run. About 30 years
ago, the export of raw hides was banned. Soon a vibrant
industry of finished leather products was developed. Simi-
larly, the domestic steel industry will grow as soon as ex-
portsare banned and jobs will regenerate. In any event, jobs
in the mining sector are limited. by the availability of iron
ore. The question is whether we should generate these jobs
now or leave it for the future. The farmer does not sell alt
the earth for the manufacture of bricks. Similarly we
should not sell all the ore and try to grab a¥ the jobs imme-
diately.

The counter-argument is that the petty interests of min-
ing and steel companies are involved in the debate. The
mining companies want taxes to be kept low so that exports
are buoyant. Steel companies, on the other hand, want ex-
port taxes to be jacked up so that domestic availability in-
creases and prices move downwards. These petty interests
are certainly at play. But the government should rise both
above the mining mafia and steel barons and evolve a pol-
icy in the national interest. To ensure the security of min-
erals and maximise the income from exports.calls for an
increase in royalties and export taxes.

We should increase the export of manufactured steel
instead of iron ore. The logic is corréct in terms of value-
added exports. But mineral security is a far larger issue. It
can be affected both. by the export of steel and ore. The

- government must rise above petty interests of various con-
..., tributed to all citizens in-cash: This+will fead to reduction in,.,;
o mmmg and help presefve our 1 mineral security. Twa;, {1
" rates'of royalty on inférior magnehte ore may be kept low.

pend}gg groups.and i impose a hugeroyalty as well as; eprrt
AX; 91, all(m ihg-and. export of’i arop ore.

s
i . ‘

The writer is former Profemor of Economics, Indmn
Institute of Management, Bangalore,
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Pradesh cadre, today took
over as the new mines

% ‘secretary. i PTI
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IT IS six years since dreaded san-
dalwood smuggler and poacher
Veerappan was shot dead. But the
threat to tigers and elephants in the
forests along the Karnataka-Tamil
Nadu border, formerly the territory
of the brigand, is as strong as ever.

For, Karnataka has permitted granite
quarrying in these forests in violation
of the rules.

The Karnataka government had stopp-
ed mining and granite quarrying in Male
Mahadeshwara hills and Kollegala in
Chamarajanagara district (south Kar-
nataka) keeping in mind the threat posed
by Veerappan.

But since 2004, the government has app-
roved black granite quarrying in and around
this forest reserve, which includes the Bili-

nataka-Tamil Nadu border has |
threatened the flora-and fauna.

giri Rangaswamy Temple
© (BRT) wildlife sanctuary, a crit-
ical habitat of tigers and ele-
phants in Chamarajanagara.

Leases have been granted to
12 firms — including govern-
ment-owned companies — for
black granite quarrying in and
around the BRT sanctuary.

Apart from the 12 firms, sev-
eral other companies have
been granted 28 leases in Pon-
nachchi, Chingadi, Hoogyam
and Meenyam that are sur-
rounded by the Yadiyarahalli
and MM Hills reserve forests in
Chamarajanagara.

According to rules, no mining
or quarrying is allowed either in
the forests or the buffer zone
(10 kin from the forest periph-
ery). But all the 28 leases have
been granted for such activities

in the buffer zone. The quarry-
ing companies have even
started laying macadamised
roads to transport the granite
blocks through the forests with
the help of local politicians.

Wildlife biologist Sanjay Gub-
bi said: “BRT sanctuary and
MM Hills face one of the high-
est human-elephant conflicts
and fragmenting forests will
further degrade the elephant
habitats, leading to increased
conflicts. If we are serious
about reducing human-ele-
phant conflicts, which has cost
the stafe government more
than ¥4 crore in 2008-09 alone
and 38 lives, we should halt this
destructive activity.”

He said legal and illegal quar-
rying around the BRT sanctu-

ary has disturbed wildlife in
many ways. “The sound of bla-
sts in the quarries disturbs wi-
1dlife. And the explosives used
to quarry are also being used to
hunt wildlife. Roads and power

lines are laid illegally deep into-

the forests leading to habitat
fragmentation. Apart from this,

labour brought in to work in.

the quarries put pressure on
forests by harvesting biomass
for their daily needs.

“The dust from quarries dis-
solves in the nearby streams
and affects flora and fauna of
the freshwater ecosystem,”
Gubbi said.

The forest department and
the Chamarajanagara district
deputy commissioner have
written freguently to the

department of mines and geol-
ogy in the past five years'to -

withdraw the quarrying leases-»v )

granted to.these companies..
“But no action has been taken
so far,” local wildlife activist D. S
Doreswarny said. :
The BRT wildlife sanctuary.is - ..
spread over 580-sgkm connect:- .
ing the Western Ghats with the, -~
Eastern Ghats. The sanctuary
is rich in biological diversity. .
None of the 12 firms, or the

other 28 lease-holders, has -

obtained environmental clear-
ance from the Centre for quar-
rying black granite. -

Taking cogmzance of the thr-
eat quarrying poses to wildlife,
the forest department has iss-
ued a warning to the mines and
geology department. :
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SAJJAN JINDAL/JSW STEEL

It we can address raw
material security, we
can grow to any level

By K. RagHU
raghu.k@livemint.com

BELLARY

SW Steel Ltd in July agreed

to sell a 14.99% stake to Ja-

pan’s JFE Holdings Inc. for
around $1 billion (Rs4,650
crore). The deal would give it
access to technology to manu-
facture high-grade steel used
in automobiles and other con-
sumer durables.

For Sajjan Jindal, JSW Steel’s
managing director and vice-
chairman, the biggest chal-
lenge is not building more
steel making capacity, but to
gain access to iron ore re-
sources. Edited excerpts from
an interview:

Vel

With JFE’s investment, you are
bridging the technology gap in
building high-grade steel. What is
the next challenge?

The only challenge for us is
raw material security. If we can
address that, we can grow to
any level.

How much of JSW production

comes from iron ore resources you

own?

\\ TR ‘“\\ \\\\\k \‘ R
\\\\a\m\\\n\\ \\&\\ \\\\\\

M \\‘\\‘\\\\‘\‘ N
\ﬁ A \\Xx

We have (only) 20% (of our)
own resources. The remaining
80% we don’t have. It is very
essential to own raw materi-
als...

How are you addressing this?

...We are looking at (owning)
mines locally as well as inter-
nationally. We have applied for
new mining licences. We hope
that the legal cases in Karnata-
ka are sorted out so that we
can use -the (iron ore) from
mines here. (JSW has licenses
for four mines in Bellary re-
gion.)

Are you planning an expansion of

your plant in Bellary?

We have plans. But our ex-
pansion from 10 to 16 million

tonnes is only subject to our

getting the iron ore... We are
willing to invest another
Rs15,000 crore to expand to 16
million tonnes. (But) we need
at least 350-400 million tonnes
of additional iron ore for the
next 30 years. Unless we have
that, we are not doing (it) in
Bellary.

Ronsoy GocolHiNpusTaN TIMES

Bridging demand: JSW Steel managing director and vice-chairman
Sajjan Jindal says the company needs at least 350-400 million tonnes
of additional iron ore for the next 30 years.

The (state) government has given

approvals to ArcellorMittal and.Po-

sco to set up units in Karnataka.

Will competition hot up?

They are most welcome to
set up plants here, but not at
our cost. Not at the cost of JSW
Steel. We (should) get our iron
ore mines. Then, we don’t
care. The more the merrier.
Because the more industries
come here, it is good for the
state and will generate quality
jobs.

The Karnataka government has is-

sued a notification to ban iron ore

exports.” The Union steel minister

is also in favour of a ban.

What the chief minister (B.S.
Yeddyurappa) has done is cor-
rect. It is our country’s mineral
wealth, we should do value ad-
dition here and create jobs.
The government must tell the
mine owners that they should
build steel plants or tie up with
steel companies. We (the steel
industry) will meet the Prime
Minister and ask him for a ban
on iron ore exports. Not a ban
overnight, but reduce exports
by around 20-25% a year over
five years or bring in export
duties...
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Vijay Kumar takes
over as mines secy

New Delhi: Subramanyam Vijay Kumar,
21976 batch Indian Administrative
Service (IAS) officer of the Himachal
Pradesh cadre, on Sunday took over as
the new mines secretary, succeeding
Santha Sheela Nait, a Tamil Nadu cadre
1AS officer, who retired on Saturday.

Kumar, who has been-additional
secretary and special secretary in the
ministry of mines since January 2008,
has wide experience in senior
management positions in the
government. PTl
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S \Iiiav Kumar takes over

asminessecrefary - g)
*

NEW DELHI: Subramanyam Vijay Kumar, a \ ‘
1976 batch IAS officer of the Himachal
Pradesh cadre, on Sunday took over as the
new mines secretary, succeeding Santha
Sheela Nair, a Tamil Nadu cadre IAS officer,
who retired on July 31. Kumar, who has
been the additional secretary and special

- secretary in the ministry of mines since
January 2008, hasa wide experience in
senior management positions in the
government spanning over 15 years. “My
priority would be to get the new mining Bill
introduced in Parliament as early as
possible,” Kumar said. The mines ministry
has prepared a draft legislation to replace the
existing Mines and Minerals Development
and Regulation Act to bring about greater .
transparency in the allocation of mining
leases, besides attracting investment.
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Iron ore mines going
for T11akh in C’garh?

Supriya Sharma | TNN g /\

Raipur: There’s not much you can get for
Rs 11lakh when it comes to potentially lu-
crative assets. But two Delhi business-
men gained access to a multi-crore. iron

ore mine in Chhattisgarh for just this .

much. On June 2, 2004, two brothers, Atul
Jain and Sanjay Jain, pooled together Rs
1]akh in Delhi to set up a company; Pushp
Steel and Mines Litd. The same day, the
company applied for a prospectmg licence
for an iron ore mine in Chhattisgarh,
more than 1,000km away.

The company had zero experience
and almost no capital — both pre-requi-
sites for a licence. But the state govern-
ment granted it not just a prospecting li-
cence but also a mining lease. This meant
it could start extracting ore right away.

On the state government’s recom-
mendation, the Centre approved the
grant. And when a rival company chal-
lenged the grant in the mines tribunal,
it was dismissed on technical grounds.

WindF201 Profit

B On June 2, 2004, brother’s Atul and
Sanjay Jain pool 1 lakh to set up
Pushp Steel & Mines

_bonthe same day, company applies
_~‘-for a prospectm icence for: an ironore -
‘mine in Chhattisgarh. Gets mlmng lease. -

» Rival firm's challenge rejected by
tribunal. 5 yrs later, Delhi HC strikes down
grant as “unsustainable in law”

Finally, it took an order by Delhi High
Court, five years later, to hold the grant
to Pushp Ltd as “unsustainable in law”. .

- Allegations of corrupt mining deals
have dogged the Raman Singh govern-
ment for years. But this is perhaps the

- first time an HC has set aside a decision

of the state government.

»Sign MoU, get mine, make profit, P 13
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Silver may decline on -

weak demand \Qg(‘m

‘DUBAL: Silver may continue to trade
between $17.40 and $18.50 this week.
Prices have potential to head lower as
seasonally weak demand may weighon
prices over the next several weeks. Silver
prices fell last week, although the price
decline spurred some bargain hunting.
August is typically the weakest monthly
period of the year for silver prices.
Reduced market participation over the
next few weeks and tepid demand for the
metal may weigh on prices, but could also
have potential to increase volatility.
However; silver’s function as a financial
asset continues to prevent prices from
falling too low for too long. Price declines
are expected to be met by investor buying.
Combined silver exchange traded fund
holdings (ETF) were at a record high of
488.5 million ounces on 29 July, up froin
487.8 million ounces at the end of the
previous week.
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‘State reluctant to.check illegal mining’

] RAN&AL&} &: Aday after
the Central Government pro-
posed to set up a National
Mineral Regulatory Authori-
ty to curb illegal mining,
Union Minister of Law and
Justice M Veerappa Moily
said the State Government
had all the powers to check
illegal mining but was reluc-
tant to use them.

"The State Government has
all the powers to stop illegal
mining but sadly it's not using
them," Majily told reporters af-
ter a conference here on Satur-
day.

He also said that the ball was
inthe State's court and the Cen-
tre could do very little about it.

Too little too late

Later addressing a press confer-
ence, AICC spokesperson Ab-
hishek Singhvi criticised the
Government's decision to ban

}

ka between November 2009
and February 2010, Singhvi
said that the amount was "10
percent of the State’s total iron
ore export”.

Rs 1,800 crore loss

“If we estimate the global price
of the ore at $130 per tonne, it
would meanthat the State's ex-
chequer incurred a loss of Rs

the iceberg of the total booty,”-
he said.

Terming the BJP rule in Kar-
nataka as “Gunda Raj”, Singhwvi
said the Government was just
~ playing out a “drama of in-
quiries” “This is the distorted
version of Sushasan advocated

i ; - S _ . ST
MP Oscar Fernandes, AICC spokesperson Abhishek Singhvi and Union Minister of Law and by BJP leader Lal Krishna Ad-
Justn:e M Veerappa Moily ata KPCC programme organised in Bangalore on Saturday DHphoto . vani,” he said.

Coming down heavily on the

‘transporting iron ores to the cape,” Singhvi mamtamed Government's refusal to hand
ports, Singhvi abserved. Claiming that 35 lakh tonnes
"It is similar to closing the ofiron ore wentoutof Karnata-

stable after letting the horse es-

export of iron ore saying it was
"too little too late".

It was not an export ban per
se, but restrictions placed on’

ing to the CBI, Singhvi termed

1,800 crore. Thisisjust thetipof -

over the probe into illegal min-

the move as “shameless”.
Repeating his party’s de-
mand for a CBI probe, Singhvi
said: “Why don't they file a
three-line FIR and transfer the

+case to the agency.”

“What is happening in Kar-
nataka is a gigantic, white-collar
crime right under the nose of
the Chief Minister. Yeddyurap-
pa should at least order an in-
quiry by a sitting judge of the
Supreme Court with a mandate
to submit the report within
three months,” he said.

‘Severe punishment

About the allegation of Con-
gressleaders’involvementinil-
legal mining, Singhvi bluntly
said that they should be pun-
ished severely.

“Crime is caste-less, creed-
less, and colouress,” Singhvi
remarked.

DH News Service
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Significantrise
in PSUs’ ability
to service debt

Interest coverage ratio of 50 major companies increase
t09.66 in FY10 from 5.71 the year before

Pradip KumarDey 4/9 ‘ ©

~I\HE interest coverage. ratio for
about 50 public sector undertak-

ings (excluding banks and .

NBFCs) increased to 9.66 in 2009-10

from 5.71 the year before. The higher .

theratio, theloweris theriskof default
ondebtbyacompany. -
Theinterestcoverageratioisusedto
determine how easily a company can
pay interest expenses on its outstand-
ing debt. The ratio is calculated by di-

vidinga company’s earnings before in-
terest and taxes (Ebit) by its interest
‘expensesforaperiod. -

The ‘coverage’ aspeet of theratioin- -
dicates how many times the interest .

could be paid from available earnings,
thereby providing a sense of the safety

‘marginacompanyhas forpaymg itsin-

terestforany period.

A PSU that sustains earnings well
aboveitsinterestreguirementsisinan
excellent position to weather possible
financial storms. By contrast, a PSU

‘that barely manages to cover its inter-
_ est costs may easily fall into financial

difficulties if its earnings suffer for
evenasinglequarter. .

The lower the ratio, the more the
company is burdened by debt expense.
When a company’s interest coverage
ratio is only 1.5 or lower, its ability
to meet interest expenses may be
questionable.

The aggregated profits.(Ebit) of 50
PSUsincreased by 12.8% toRs 1.041akh
crore during 2009-10 from the level of
Rs 92,324 crore during2008-09. Thetotal

interest expenses of these companies

fell 33.2% toRs 10,781 crore during2009-

10 from the level of Rs 16,155 crore

. during 2008-09.This helped PSUs to
‘increase their interest coverage ratlo

in 2009-10.

ThetopfivePSUsaccordingtothein- .
terest coverage ratio in 2009:10 were
Bharat Electronics, Oil India, Dredg-
ing Corpn of India, National Alumini-
um Company and EngineersIndia.

A significant increase in the ratio
was witnessed in IOC, NHPC, GATL,
ONGC, RCE, NFL, OIL, HCL,and BEL.

10C posted Ebit of Rs-15,632 crore
against Rs 8,281 crore in 2008-09; regis-
tering an increase of 88.7%. At the
same time, its interest expense de-
creased by 61.4% during the year.

In the case of RCE, though its Ebit
decreased by 9.2% to Rs 364 crore
during 2009-10 from Rs 401 crore,
its interest outgo fell steeply by 73.5%
during the year. The company’s loan
funds decreased by 6.5% to Rs 1,331
crore and t