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INDIATO TRAIN AND EQUIP AFGHAN SECURITY

JYOTI MALHOTRA
N New Dethi, 4 October

- ndia came out of its Afghan
i closet this evening, when it
s promised Afghan President
; . Hamid Karzai it would assist
in the “training, equipping and ca-
pacity building programmes for
Afghian national security forces”.

The line, tucked away inside the *

étrateglc partnership document

sxgned by Karzai and Prime Minis--

ter Manmohan Singh, is significant
because it enhances India’s role in
the Af-Pak region by several notch-

es, that too at Afghanistan’s request.

. While Delhi has been training
Afghan police and even army
jawans in recent years, these have

beertin small numbers and very

rehind a cloak of reticence.
B'bt 10 years after US forces

threw out the Taliban from Kabul,

Delhiseems to have finally emerged

fromlts reticence, by promising to

deli Jer what Afghamstan wants.

, combined with the $2-bil-

lion aid that Delhi has already prom-
ised during the PM’s recent visit to

Kabul, makes India one of the -

biggest donors in Afghanistan.
Until the last minute, Indian of-
ficials were shying away from con-
firming whether the strategic part-
nership agreement would be signed
or not, pointing out that it had near-

lyhappened when the PM had gone

to Kabul. Then, it had been pulled
out of the pile of agreements that
were signed with Karzai.

This time, though, there was no
hesitation on the part of the Afghan
president. With the killing of former

_president and pedce envoy
‘Burhanuddin Rabbani last month,
Karzai’s office on Sunday openty ac-

cused a Pakistani citizen of carry-

. ing out the suicide attack. Other

Afghan officials said the killing had
been masterminded by the Quetta
Shura, a group of Taliban leaders
headed by Mullah Omar, who lived
in the Pakistani city of Quetta.

Rabbani’s killing, as well as-

American accusations of the Pak-

Afghanistan President Hamid Karzai (left) with Prime Minister
Manmohan Singh exchanging documents after signing a joint statement
at Hyderabad House, in New Delhi on Tuesday. PHOTO: REUTERS

istani spy agency, the ISI, being in-
volved in the Afghan attacks
through its proxies, the Hagqani ter-
rorist network, seems to have turned
Karzai towards Delhi.

At amedia briefing this evening,

the prime minister commiserated
with the people of Afghanistan, say-
ing they had “suffered enough (and
deserved) tolive in peace and de-
cide their future themselves, with-
out outside interference, coercion

and intimidation”.
Karzairesponded by saying he
hoped that Afghanistan would, one
day, live like the rest of South Asia
in peace, where “radicalism was not
used as an instrument of policy”.
But Delhi, while it prepares to
ramp up its engagement, has de-
cided it will go it alone. Meaning,
there will be no joint projects with
the Americans or the French or the
Russians — though all these coun-
tries have been asking India, the
biggest power in the region, to join
hands and leverage their efforts.
“There is too much at stake, too
much instability in the region. We
are happy to help the Afghans on the
security as well as economic front,
because they are our friends. But
India is very clear that it will not
send soldiers to Afghanistan. We
will not put boots on the ground,” a
senior Indian official said on the
condition of anonymity. -
Besides the strategic partner-
ship, two other memoranda of un-
derstanding (MoUs), on the devel-

opment of hydrocarbons and min-
ing were also signed this evening
between the visiting minister Wal-
iullah Shahrani and minister of state
for mines Dinsha Patel.

Clearly, India is keen to
strenghen its security and political
partnership with trade and eco-
nomic ties, which have been in the
forefront this past decade. India’s
aid amounts to $2 billion, making it
one of the largest domors in
Afghanistan.

Significantly, Delhi is keen toin-

tegrate the Afghan economy with In-
dia’s economy specifically and South
Asia as a whole, giving meat to the
PM’s dictum of “breakfast in Delhi,
lunchin Lahore and dinner in Kab-
ul”. The PM’s forefathers, busi-
nessmen all, travelled this very route
for decades until a great wall was
dropped on the India-Afghanrela-

tionship, first by the partition of the

sub-continent and much more de-
terminedly when the Taliban over-
threw Afghan presldent Najibullah
in 1996 and took charge of Kabul.

But with the freeing of
Afghanistan for the past 10 years,
Delhi has been systematically us-
ing the economic route to recon-
struct war-torn Afghanistanin an
effort to win the hearts and minds
of the Afghans.

It has spectacularly succeeded,
as several Afghans testify, making
the India-Afghan relationship UPA-
2’s most successful foreign policy
experiment.

That is why the MoUs on hydro-
carbons and mining are interesting.
Not only have the Chinese invested
$1.5 billion in the Aynak copper
mines in Afghanistan already, SAIL
has also shown interest in exploit-
ing that country’s mmeral re-
sources.

“It has never been clearer,” the
senior Indian official said, “In times
of .economic recession, the ex-
ploitation of natural resources plays
avery important, strategic function
not only for India but also for the
country in quesnon in this case
Afghanistan.”
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Nalco signs MoU for plantin Indonesia
National Aluminium Company Ltd (Nalco) signed an
agreement on Tuesday for setting up a half-a-million
tonne per annum aluminium smelter and a 1,250-Mw
coal-based power plant in Indonesia's East Kalimantan
province at an investment of $4.5 billion. A memorandum
of understanding in this regard was initialled by Nalco
Executive Director P K Mohapatra and the Governor of
East Kalimantan, Awang Faroek Ishak. PT1
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Regulatory action to

hit Goa iron ore cos

Panaji, Oct. 4: Iron ore
exports from Goa are
expected to fall in the wake
of suspension notices and
regulatory orders issued

"against some of the mining

firms in the state, Goa Min-
eral Ore IExporters Associa-
tion said on Tuesday.

The president of the asso-
ciation, Mr Shivanand
Salgaoncar said it is diffi-
cult to predict the level of
exports this year though it
would be lesser.

“The state government

has already asked the min-
ing firms not to export the
dumps which are stacked
on the mining sites. Since
no dumps are allowed to be
handled, we will be depen- -
dent on new extractions,”
Mr Salgaoncar said.

The state had exported 54
million tonnes of ore last
fiscal which was the high-
est ever. Justice M. B. Shah
Commission and the PAC
are investigating on whet-
her any illegal iron ore
trade is taking place. — PTT



PRESS INFORMATION BUREAU  Jansatta, Delhi

T A A
GOVERNMENT OF INDIA Wednesday, 5th October 2011, Page: 10
HRA YD Width: 5.46 cms Height: 8.09 cms, Ref: pmin.2011-10-05.35.99

e @i gEE
renfiient W SSaqUH

T2 fXoell, 4 STRIET ((WTHT) | MR
w1 12e Afvaw wfte gdwswn
Hiehfiet Fed IgaqR # 20 | 22
STR[ER W BT TR -fRw %
500 | warer gfatfr e &N g
TR T 99T B S @ E 9 Q9
T WER A U w dTew & wan
+1 Tl & ¥ 3o T wufel ™
[T e % fAY eEE A
w9 W fE HT HT a1

39 el e Y A fEgE
e w1 7w g = gl wg

SEA-HE-  wE IEEE
ol 21 Tied | ol uigeit o
sheifier @l & & % 3 § g3
HepnreR! Tl W | g g




PRESS INFORMATION BUREAU  Asijan Age, Delhi

T A A _
GOVERNMENT OF INDIA Wednesday, 5th October 2011, Page: 3

AR AR Width: 4.36 cms Height: 16.81 cms, Ref: pmin.2011-10-05.37.50




PRESS INFORMATION BUREAU  Asijan Age, Delhi

o gE _
GOVERNMENT OF INDIA Wednesday, 5th October 2011, Page: 3

AR AR Width: 12.07 cms Height: 8.81 cms, Ref: pmin.2011-10-05.37.42




PRESS INFORMATION BUREAU  Jansatta, Delhi

T A A _
GOVERNMENT OF INDIA Wednesday, 5th October 2011, Page: 9

AR AR Width: 5.55 cms Height: 11.98 cms, Ref: pmin.2011-10-05.35.88

38 T & e
T SOH S

deaft  (wAfew), 4 FEER
(s | AR gER R sroed
SO T8 wEa gu HieiemE A ey
A F A9 H Hefl | e
faure &t AW ®1 BEA wUA F
TY-TA greae i st feera e
A A B qeEn o gl A
Faren e s e 7 gt s
gRag= wEfad W STAERT 61 |

e = = fhan i 3@ Anls
H Ul iR BTede #  snduw
ARER 9EMHT 3 9 $9 SR
wea fepu, Sefer deend o Jrfwe
T HOA WX A SOl o
= fiea Ve aad & sifgeriat @
ff v e AwFT S8 HOTH W
HHAR 1 SIUHR Y 7T | STTHSs] A
BIiifeh 39 &I &1 wed fran fF @
TE Bl SUER T

A A fF TR A B w1
e iR T W wea @t ot TEF
AT MR & M F G -39 F
T $® @RS W W= T T A
39 o=, deal # gfaw J WTeER w6
ArtR & e ) s sgw e &%
frefe ® vue = @)




PRESS INFORMATION BUREAU

LERCEll

GOVERNMENT OF INDIA
AN O¥hRX

Business Standard, Delhi
Wednesday, 5th October 2011, Page: 13
Width: 12.23 cms Height: 20.43 cms, Ref: pmin.2011-10-05.41.105

Mining undermined

The new Bill needs a major overhaul

b

f HE Union Cabinet’s clearance
I of the proposal to repeal the ex-
isting Mines and Minerals (De-
velopment and Regulation) Act and
replace it with a new legislation may
help dispel the notion of continued
stasis in government policy mak-
ing. However, this gain in perception
would be more than neutralised by
the adverse effects the provisions
of the new Bill would have on the min-
ing industry. The government has
b@en concerned about growing pop-
ular resistance to mining projects, on
the grounds of corruption in the leas-
ing of mines as well as unhappiness
with the rehabilitation and compen-
sation packages for displaced land
owners and other locals. However,
the solution the new Bill has proposed
is unlikely to achieve many of the stat-
ed objectives for which the legisla-
tion has been conceived. On the con-
trary, several provisions of the pro-
posed Bill will give rise to a host of
niore complex problems and, worse,
niay well sound the death knell for
India s mining industry.

.. While the provisions for creat-
m,g anational mining regulatory au-
thority, to be armed with penal pow-
ers to prosecute errant miners, and
introducing a transparent process
forr bidding mining projects will of-
fér welcome relief, the new regime
ailso proposes a benefit-sharing sys-

em that could lead to many avoid-
able problems. For instance, it oblig-
es coal mining companies to share
26 per cent of their profits with a min-
eral development furid that will use
these resources for the benefit of peo-

ple and areas affected by mines. Sim- -

ilarly, non-coal mining companies
Wlll have to fork out an equivalent
amount of their royalty dues and de-
posit that with the fund. Going by
rough estimates, the mining indus-

try’s annual burden as a result will
be over 15,000 crore. In other words,
the new Bill will increase the pre-tax
financial burden on coal compa-
nies from the existing 47 per cent
of profit to 61 per cent. The additional
burden would be more for iron ore
mining companies — the pre-tax levy
going up from 43 per cent now to
55 per cent. Worse, the new provi-
sions of the Bill would completely
erode the financial viability of baux-
ite mining companies — their addi-
tional burden would double from
55 per cent to 110 per cent of their
pre-tax profits. Nowhere in the world
is the pre-tax financial burden on
mining companies as high as this. As
the pre-reforms era of high income
taxes showed, compliance levels are
bound to see a precipitous fall and
mining companies would be forced
to devise novel accounting meth-
ods to avoid the additional finan-
cial burden the new Bill might im-
pose on them.

While the mining industry must
bear the burden of managing the en-
vironmental consequences of its ac-
tions, the livelihood of local people
should not be adversely affected. How-
ever, methods such as those suggested
in the proposed Bill can be coun-

- terproductive. Therefore, a more rea-

sonable and affordable benefit-shar-
ing system should be introduced. Un-
fortunately, the new Bill has only
sought to expand the size of the bu-
reaucracy required to implement
it. With 15,000 crore of additional
funds flowing into the coffers of the
District Mineral Development Fund,
the government will create new posts
for its officials who would then de-
vise ways to use the resources at their
disposal ostensibly to benefit the min-
ing areas and the local people dis-

placed by the mining projects.
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-Dlamond industry in for a dull festive season tl

RUTAM VORA &
SHARLEEN D'SQUZA
Ahmedabad/Mumbai, 4vOctober

DIAMONDS méy be forever,

but the hardest known natural |

material seems to be losing its
famed allure. The domesnc in-
dustry, whichin 2009 suffered
its worst downturn, fears sales
will decline 10-15 percent in do-
mestic as well as international
markets this festive season,
The erosion of rupee value
against the dollar and sluggish
demand from key foreign mar-

kets are cited as the mainrea-

sons for declining sales. The
overseas demand is low due to
fears of a double-dip recession
in the US and the sovereign debt
crisisin Europe.

The dollar has gained almost

10 per cent against the rupeein
the past two months. The rupee
has fallen from%44 adollarin

EERGEE

GOVERNMENT OF INDIA

HANd 9

August to¥49, the sharpest fall
since the Lehman Brothers cri-

~ sisinearly 2009. Also, the cost

of dollar-quoted imported dia-
monds has risen due to an ap-
preciation in the US currency,
while low demand is prompting
sellers toreduce prices of pol-
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Itis feared dlamond saies may
dip by atleast 10 per cent this
festive season, owing to uncer-
tainty in the market,” said
Champak Mehta, managing di-
rector of C Mahendra Exports.

“But thereis noneed to pan-
ic. We are not entering a reces-

ished diamondsto TUE EROSINE ”% sion, but the non-
recover invest- |1t ERUSION UF  branded segment
ments. > PR ! of jewellery and
The industry RUP i ift :{1&%’]’ d diamonds would
has witnessed a agam. e dollarant .. problems.”
roller-coasterride 5'“99'5h_dema“d from  The weak ru-
so far this year. key foreign markets  pee, largely dueto
Rough diamond are cited as the main  thehighinflation
prices have in- reasons for ‘ow SaleS in .the domestic
creased by 30 per economy and debt

cent in the past few months, hit-
ting peak levels of about $230
per carat in September. This
prompted diamantaires to raise
prices of polished diamonds as
well. “There is a dullness among
diamond players. Global factors
are hampering sales prospects.

worries of the euro zone and the

US, also pushed up the cost of

imported rough diamonds.
“Thereis uncertainty inthe

(diamond) market and this fes-

tive season may not be afantas-
tic one for diamond players. We
cannot rule out the possibility of

adecline in sales against thatin
last vear, but those who have set
aside a budget for diamond pur-

chases would certainly buy di-

amonds. So, more or less, the de-
mand would be there,” said
Tehmasp Printer, managing di-
rector, IGI India.

According tothe Gems and
Jewellery Export Promagtion
Council (GJEPC), India ex-
ported polished diamonds worth
¥11,047 crore in September 2010
and 310,742 crore this August.

“Sofar, we have not received
any cancellation of orders, but
we are concerned about the
siowdown inmajor economies.
Exports of gems and jewellery
may grow at 15-16 per cent to
$48-49 million this financial year.
We are also looking at new des-
tinations like Latin America and
African and CIS countries,” said
RajivJain, chairman, GJEPC.
Industry experts are banking on

retail buying to give some psy-
chological boost to diamantaires.
The industry hints at a rather flat
growth for September sales of
polished diamonds.

. “The retailers are pretty
geared up. During May-June,
we witnessed good demand
from domestic and internation-
al markets. For this festive sea-
son, we have executed initial or-
ders and now, waiting for the re-
peat orders to come for Diwali
and Christmas. The diamond in-

dustry would not show any ‘de-

growth’, in spite of the current
global uncertainties,” said
Aagam Sanghavi, director of
Sanghavi Exports.

About 35-40 per cent of ini-
tial sales till Septemberis ex-
pected to generate repeat or-
ders. He said exporters would
not be affected because of cur-
rency fluctuations, as they kept
inventories in dollars, which

lis year

safeguarded them from a der: .
cline in the rupee. Meanwhilé, -
the diamond industry in Surat,
the world’s largest diamond pol-
ishing hub, is taking every deci-
sion cautiously. _

“Diamond manufacturers,
traders andimportersare all
scared of the current global fi-
nancial situation, Most dia:
mantaires have adopted a ‘wait-
and-watch’ strategy till the mar-
kets show some signs of stabili-
ty,” said Dinesh Navadia, pres:
ident of the Surat Diamond As-
sociation. As afalloutof themar:
ket uncertainty and reduced dex
mand prospects, diamantaires
from Surat are consideringto *
extend their Diwali vacation by
amonth from the usual 20 days.
The extended vacation is be: °
lieved to help diamantairesto -
reduce their losses from selling
diamonds atlowerratesin the ‘

“absence of demand.
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EMERGING TREND

Indian traders sceptical
of diamond indices

Jewellery makers
argue that the new
indices do not have
the capacity to
grade smaller stones

BY DAVID SHAFTEL
david.s@livemint.com

MUMBAI

ith the launch of new
diamond price indi-
' ces and diamond in-

vestment funds, a trend of
trading the precious stone in
the manner of other “safe-ha-
ven” commodities, such as
gold, is emerging. Indian jew-
ellery manufacturers, though,
are sceptical about the move.

In August, the Rapaport
Group, the influential source
of diamond market informa-
tion, launched its diamond
price index, which monitors
the price of diamonds by carat,
colour, cut and clarity. Rapa-
port also launched a diamond
investment fund for institu-
tional investors, pegged to the
index. ‘

Idex, an Israeli online portal
for diamond traders, launched
its own diamond price index in
September and US jeweller
Harry Winston Diamond Corp.
is considering launching its
second diamond investment
fund after the success of its
first in May.

Indian jewellery manufac-
turers argue that the new indi-
ces do not have the capacity to
grade the smaller stones and

that the funds would detract
from the business model in the
country that thrives on the val-
ue added to diamonds through
cutting, polishing and jewel-
lery design. .
“We in the jewellery busi-
ness do not want the commod-
ification of diamonds.. We (in
India) manufacture diamonds

- for making and selling jewel-

lery,” said Sabyasachi Ray, ex-
ecutive director, Gem and Jew-
el Export Pro- e
motion Coun-
cil. —“If $2
billion worth

we can not use it for jewellery.

Ray added that commoditi-
zation of diamonds would im-
ply that the only thing that dis-
tinguishes a diamond is its
size.

The new indices give a raw
deal to Indian diamond manu-
facturers because they lump
together small stones in which
Indian cutters are particularly
adept at adding value through
cutting and polishing, accord-
ing to Parveen Shankar Pan-
dya, chairman of Diamond In-
dia ILtd, a diamond trader.
“The indices are not specific
enough,” Pandya said.

The value of small stones is

Diamond indices

derived not only from the so-
called “four Cs”—cut, carat,
clarity and colour—but also
from the skill needed to polish
them into gem quality stones,
said Pandya. “Somebody
needs to come up with a more
credible pricing index.”

India is a major diamond
processing centre, and most of
the world’s diamonds are cut
and polished here.

It's too early tell how the
e funds and in-
dices will be
received in In-
dia, but those

of diamonds May not take into i surar—_1n-
are in the dia’s  biggest
pipeline as a account the Va’lue diamond-
commodity in- 1 -processing
vestment, it added to dlamonds hub—who are ~
puts huge in India'through against com-
pressure  on ] . R, moditization
the back-end Cuttlng, pOllShlng of diamonds
and the pric- are  “wrong”,
ing because =% said Pooja Kot-

wani, Rapaport’s managing di-
rector for India. Instead, she
said, “commoditization will in-
crease demand for diamonds,
greatly expand liquidity and fi-
nancing opportunities for dia-
mond trade”.

Diamond wholesalers, too,
are less concerned with price
fluctuations as a result of the
new indices. Nikhil Shah, a
partner at the diamond export-
er Star Brillian, said that rough
diamond prices are tightly
controlled by the Diamond
Trading Co., the rough dia-
mond distribution unit of De
Beers, through strategic sales
of such diamonds.
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Nalco signs agreement
for unit in Indonesia

press trust of india

JAKARTA,- 4 OCT: National Aluminium
Company Ltd (Nalco) signed an agree-
ment here today for setting up a-half-a-
million-ton-per-annum " - aluminium
smelter and 2 1,250-MW coal-based
power plant in Indonesia's East
Kalimantan province at an investment of
$4.5billion.

A memorandum of understanding .

{MoU) in this regard was initialled here
by Nalco executive director Mr PK

- Mohapatra ‘and the Governor of East
- Kalimantan, Mr Awang Faroek Ishak.
~ - The Mol was signed in the presence -
of visiting Union. commerce and indus-
.try ministersMr Anand Sharma and ¢
‘Indonesian minister of trade Ms Mari
Elka Pangestu. Mr Sharma,. accompa-”
_ ‘nied by senior officials, is leadmgade
*egation of mdustry body CII to

Indonesia.
The investment’ by the Indian state-

 owned aluminium - giant will *be

deployed through a Nalco-led joint ven-
ture, in which it will have a majority 75

per cent equity. The remaining equity in
the JV will be held by alocal coal mmmg
firm. -

The aluminium raw matenal for the
project, to be completed in'four years, -
will be sourced from Nalco's operations -
in India, while five million tons of coal
per annum will be procured from local
mines, Indian official sources said. “The
project would be near the coal pit--
heads...,” an official said.

Indonesia has attracted a lot of invest-
ment from Indian corporates, especially
in-its coal reserves. All the big business

© houses like the Tatas, Anil Dhirubhai

Ambani Group and Adani Group have
mvcs{ed in Indonesian"coal mines: "~
~Reflecting the moothMr Shatig said:

““India wants to give more depth toour

reltions with Indonésia.”

He said the two countries could do
much more in the changing world. Mr
Sharma; who held a number of bilateral
meetings with Indonesian key ministers,
said Indian business houses had invest-
ed $20 billion in sectors like steel,
power and coal in Indonesia.
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Nalco inks pact for $4.5 bn
power plant in Indonesia
JAKARTA: National -
Aluminium Company Ltd
(Nalco) signed an agree-
ment on Tuesday for set-
ting up a half-a-million
tonnes per annum alumini-
um smelter and a 1,250-
mega watt coal-based
power plant in Indonesia at
an investment of $4.5 bil-
lion REUTERS
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Global lead, zinc
marketin
. surplus till 2012

G. Chandrashekhar
Mumbai, Oct. 4
The world refined lead mar-
ket and refined zinc market
will remain in surplus in 2011
and 2012.
. The extent of surplus in
lead is forecast at 188,000
tonnes for 2011 and 97,000
tonnes for 2012; surplus for
refined zinc is projected at
317,000 tonnes for this year
and with a more modest ex-
cess of 135,000 tonnes antici-
pated in 2012,  the
International Lead and Zinc
Study Group (ILZSG) has
said.
The price implications of a
~ commodity market in surplus
can of course be imagined.
Upside risks to lead and zinc
prices are extremely limited
under the current conditions
of economic slowdown. '
ILZSG expects global us-
age of refined lead metal will
increase by 6.1 per cent-to
10.15 million tonnes (mt) in
2011 and by a further 4 per
cent to 10.56 mt in 2012. De-
spite being affected by a.slow-
. down in automotive sales and
the widespread closure of
battery production facilities
for environmental reasons,
Chinese apparent demand is
forecast to rise by 7.4 per cent,
in 2011 and by 6 per cent in
2012, the Group pointed out.

SUPPLY FACTORS

On the supply side, India is
going to play an increasingly
important role. Glgbal lead
mine production is set to rise
by 7.8 per cent in 2011 and 6.2
per cent in 2012 mainly as'a
-consequence of higher out-
put in China, India and Mex-
ico, and the opening of new
mines in Tajikistan and Uz-
bekistan.

An increase in refined lead
metal production to 10.34 mt
this year will be primarily in-
fluenced by the opening of
significant volume of capacity
in China together with in-
creases in Australia, Germa- -,
ny, India and the Republic of
Korea. AT

-In 2012, China and India
will be the main drivers be-
hind an anticipated. increase
in,production to 10.65 mt..
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Recession fears recast prospects for base metals

By Javier Blas and Jack Farchy

A year ago, the question was how high
metals prices could rise. Nowthedebate
is over how far they willfall. ’

As mining and metals executives
gather in London for their annual in-
dustry get-together, London Metal Ex-
change week, the mood is sombre.

Fears that another demand-sapping
global economic crisis may be at hand
have reshaped the outlook for base met-
als, marking a sharp contrast with the
bullish talk of ayearago.

The price of coppet; the bellwether of
the sector; is down 22.8 per cent year-to-
date and hit a 14-month low of $6,635 a
tonne on Monday, paring losses later.

The steep drop follows a fierce rally,
under way this time last year, that took
copper fo a record high in February of
$10,190. Then, executives and bankers
were worried about inadequate supply.

“Lexpect the main discussion during
LME week isgoingtobe the stateof met-
al demand, particularly in Europe, and
also the impact of tight credit condi-
tions on Chinese consumption,” says
David Lilley; one of the founders of Red
Kite, the hedge fund thathas delivered a
50per centreturnyear-to-dateby betting
onfalling copper prices.

Copper is not alone. Aluminium, an-
other metal closely linked to theeconom-
iccyclebecauseof its uses ineverything
from aircraft to beer cans, hasfallen 10.1
per cent since January. The cost of {in,
used in solder, has fallen somuch —24.3
per cent — that Indonesia, the world’s
largest exporter, has threatened to cut
supplies inanattempt toshore up prices.

Industryexecutivesandtraderslarge-
ly agree thatdemand is slowing, particu-

The El Teniente copper mine,‘ow

larly in Europe and the US. Codelco, the
state-owned Chilean’ company and
world’s largest copper miney, and Rio

_Tintohave warned that some customers

areaskingfordelays in their orders.
Miners also say, privately, that some
European customers have cancelled or-
ders, whileothersaresellinginventories
back intothemarket toraisecash. .
Peter Sellars, head of metals at JP-
Morgan in London, says that the indus-
try is witnessing a “slowdown” in de-
mand. “Things are slowing in terms of
real consumption. It is hard to get away

from the conclusion that the market -

could be infor abitof aflatperiod.”
Yet, while demand growth appears to
beweakening, metalshavesofaravoided

_ the collapse in demand of 2008-09.

Crucially, consumption in China re-
mainsstrong,accordingtocommodities
trading houises such as Glencore and
Trafigura. “Chinese demand is not bad,
with fabricators still running at full ca-
pacity. Moreover, stocks had fallen sig-
nificantly sincethelast LME week,” says

and operated by COrporAcion Nacional del]
Cobre de Chile (Codelco) in Rancagua. Codelco is the largest copper producer

As mining and metals
executives gather in
London for their
annual industry
get-together, London
Metal Exchange week,
the mood is sombre

Simon Collins, director at 'I‘raﬁgur ain
the Swiss city of Lucerne.

China accounts for almost 40 per cent
of global demand for LME-traded meztals
such as copper and aluminium. As such,
ithas the power toprop up almost single-
handedly the market even if compamies
inthewestareholdingbackonbuying. As
longasChinese growth continuesat:5per
centayearormoreandminersstrugigleto
boostsupply; thenthelonger-termpicture
forbasemetalsislikely toremainbuillish.

Many existing metals mines ar'e old,

yieldinglesseachyear. Butbuildinghew

ones is becoming more expensive, in
partbecause the costsof theraw materi-
als needed has risen. Moreover, the new
depositsare in countriessuch as Mongo-
laor Congoanddifficulttoaccess.
Nonetheless, in the short term, wor-
ries about the economic situation in Eu-
rope arefeeding on themselves. Already,
traders say, the uncertainty has driven
the manufacturing industry, the top con-
sumer of industrial metals, to run down
inventories, creatingaloopthatisfurther
depressing prices, Gavin Prentice, of
Marex Spectron, a leading commodities
brokerage, says: “Peoplehavecuttheiror-
ders from twomonths totwoweeks.’t
'I‘lghter credit conditions intheeuro-
zohe have not helped. Martyn White-
head, headof metalsandminingsalesat
Barclays Capital, says that the contrac-
tion of credit across much of mainland
Europe has “made it difficult for con-
stupers lofinance inventories”.
Aslongastheindustryremainsin its
current state of heightened nervous-
ness, the price of many metals will be
driven by the latest headlines on the eu-
rozonedebtcrisisand the “risk-on, risk-
off” trading pattern that is dommatmg
financial markets. o
Yet the fall in inventories could also
providethestimulusforarebound. When
demand does pick up again, manufactur-
ers will need to return to the market to
buy, tightening the supply and demand
balanceas minerstry toraiseoutput.
“We’'re going to be sat here in two or
three years’ time and there will have
been a recovery,” says Paul Robinson
head of non-ferrous metals at CRU, a
consultancy. “We will look back on this
and say, ‘It was a blip®. But it could still
getpretty scary inthenextfewmonths.”

® The Financial Times Limited 2011
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Indiato invest $25bnin
Indonesia, says Sharma

Mineral-richindonesiahas becomeanattrac-
tive destination for India Inc which hasinvest-
ment of over $25 billion in pipeline, including
from the Tatas, Anil Ambani-led Reliance
Group and Aditya Birla Group. “(Indian) in-

_vestments worth $25 billion are.in the
pipeline”, said commerce and industry minis-
ter Anand Sharma, who is leading a Cll busi-
ness delegation.
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NMDC may complete 3

overseas deals this fiscal

Close on the heels of acquiring 50% stake in
Australia’s Legacy fron, state-run iron ore
miner NMDC on Tuesday said it may ¢lose
three more overseas buys in the current
fiscal. “Deals with Minemakers, an Australian
firm having Phosphate deposits; Brazilian
mining firm Greystone Mineracao do Brasil
and Vincy Coal project in Russia are in
advanced stages of negotiation and may be
sealed in the current fiscal,” NMDC finance
director S Thiagrajan told PTI. “All these are
good properties. Ateamis in Australia now to
study Minemakers’ Wonarah Phosphate
deposits and will submit its pre-feasibitity
report soon,” he added. NMDC has already
done the due diligence for Vincy Coal Project
and is likely to bid for the project by the end
of the current month itself, Thiagrajan said.
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Reddys’ aides
face music at
home, offices

DNA Correspondent
3: D .

In a first major operation after
the Supreme Court widened
the scope of the investigation
into illegal iron ore mining in
Karnataka ~and ~ Andhra
Pradesh, the CBI on Monday
conducted searches on the
premises of Deccan Mining
Company and residences of
some key individuals suspect-
ed to be having close links with
tainted mining baron Gali Ja-
nardhan Reddy. ‘

About 10 CBI teams raided
the offices of Deccan Mining
Company in Bellary and the'
residence of Rajendra Jain, the
owner of the company, The CBI'
has also raided the residences
of BJP’s Koodligi MLA Nagen-
dra and Muttaiah, a former for-
est officer.

According to sources, the
operation was successful in
terms of the documents that
were seized from the premis-
esraided through the day, One
set of documents is believed to
remain a key link in exposing
the illegal mining operations of
the Reddys. «

The document, sources said,
shows the way Deccan Min-
ing was hand in glove with the
Reddys-owned Obulapuram
Mining Company (OMC) in
mining and trading iron ore.

OMC is accused of selling
iron ore that was mined in oth-
er locations contrary to the
agreements the company has
with the government, sources

said. ~ V4
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CBlraids GJR
firminBellary

FIR names ex-minister V Muniyappa

BANGALDRE/BELLARY/CHI-
TRADURGA/DAVANGERE:
The CBi on Monday began
investigating into illegal
mining in Karnataka, raiding
Associated Mining Company
{AMC) of former minister
Gali Janardhana Reddy, and
another firm, Deccan Mining
Syndicate (DMS).

Two separate cases were
filed at the CBI special courtin
Bangalore, against the mining
firms. The CBI officers con-
ducted simidtaneous raids at
more than 15 places in five dis-
tricts—Bellary, Chitradurga,
Bangalore, Dharwad and Da-
vangere—and seized docu-
ments pertaining to mining hy
the firms and their business as-
sociates.

The investigating agency, in
its first information report on
AMC, has named 20 people,
including Gali’s wife Aruna
Lakshmi, Kudligi BJP MLA B
Nagendra, former minister and
Congress MLLA 'V Muniyappa,
former Bellary DFO S Mutha-
iah and then director of mines
& geology department M E
Shivalingamurthy, it is learnt.

The charge against.Deccan

B Nagendra, Kudligi MLA
Mining is that it had carried out
illegal mining in areas leased
out to NMDC in Sandur. Cases
have been booked against own-
er Rajendra Jain and two oth-
ers.

The Supreme Court on Sep-
tember 23 asked the CBI to
probe the mining business of
the two companies. Seven
teams headed by CBI SP Sub-
ramanya Rao raided the offices

of AMC, DMS,; Sri Ku- '

maraswamy Mineral Export
Company, residences of Na-
gendra, Muthaiah ard K Par-
vathamma, who owned AMC
before it was transferred to

Gali, in"Bellary. A CBI team

also raided JSW steel plant in

~Toranagallu. The company,

however, denied it was raided,
terming it routine record
checking. |

The raids on MLA Nagen-
dra’s office, from early morning
till late in the evening, yielded
crucial documents, including
those pertaining to the illegal
export of iron ore from Belek-
eri port. Nagendra managed a
company called Eagle Trading
Company for Gali.

The CBI interrogation of
Karapudi Mahesh, a close as-
sociate of Gali, earlier in Hy-
derabad gave crucial leads fa-
cilitating Monday’s raids, it is
said.

The CBI, in a press release,
stated that its Anti-Corruption
Wing has registered two cases
under various provision of In-
dian Penal Code, Prevention of
Corruption Act, Indian Forest
Act and Minerals Act against
AMC and DMS. ,

The investigation agency
conducted raids on the resi-
dences of former minister V
Muniyappa, Shivalingamurthy,
Rajendra Jain’s residence in
Dollars Colony, DMS’s office in
Madhav Nagar, sources said.
» Raids, Page 13 .
Reilated reports on Page 5

(I
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Goldman Sachs lowers
global growth forecast

Bloomberg
Oct. 4

Goldman Sachs Group Inc
cut its global growth forecast
for this year and next, pre-
dicting recessions in Germa-
ny and France as the
European economy stalls and
the risk of a contraction in
the US grows.

The world economy will
probably expand 3.8 per cent
this year and 3.5 per cent in
2012, compared with earlier
predictions of 3.9 per cent for
2011 and 4.2 per cent for next
year, Goldman Sachs econo-
mists Mr Jan Hatzius and Mr
Dominic Wilson wrote in a
report.

The company lowered its
forecast for earnings growth
in Asia excluding Japan in a
separate report today.

Europe’s worsening sover-
eign debt woes and the threat
of a US recession have roiled
global stock markets, erasing
about $13 trillion from equi-
ties since May.

The debt crisis has in-

-fected the European banking

system, making financial in-
stitutions wary of lending to
each other and pushing
overnight deposits with the
European Central Bank. last
week to the highest in more
than a year. ;

“The further deterioration
in the economic and finan-
cial situation in the Euro
area has led us to down-
grade our global GDP fore-
cast  significantly,”  the
economists said.

EURO REGION
Goldman Sachs predicts the
Euro region will expand 0.1
per cent in 2012, down from
an earlier forecast of 1.3 per
cent. It expects growth of 1.6
per cent for this year.
Goldman also lowered its
end-2011 forecast for the eu-
ro to $1.38 a dollar from an
earlier projection for it to
trade at $1.40.
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quld needs stable, not low,
- commodity prices

G.CHANDRA-
SHEKHAR

bLargely stable
global commodity
prices that ensure
continued flow of
investment into
production will be
in India’s long-
term interest.

nrecent months, leading

indicators have consis-

tently signalled a slow-

down in  economic
activity around the world, es-
pecially in the OECD region.
Concerns over the global eco-
nomic slowdown, triggered
primarily by the unresolved
sovereign debt crisis in the
Euro zone and twin deficits in
the US, have resulted in sharp
declines in commodity prices
in recent weeks. Punters have
rapidly liquidated their long
positions fearing demand de-

struction. This has accelerat- .

ed the price decline.

As a result, the market has
witnessed what some experts
describe as alarming down-
grades of commodity prices. It
is not unusual for commodity
prices to overshoot either on
the upside (say, during bull
runs) or the downside (gener-
ally, because of the fear fac-
tor). Once the euphoria or fear
runs its course, markets tend
to correct as fundamentals be-
gin to assert. .

In the current scenario, the
most affected are growth-re-

lated commodities such as en-
ergy and base metals. The
general sell-off has not spared
agriculture either. For in-
stance, during the four weeks
between end-August and end-
September, Nymex . crude
pared 7.6 per cent of its price

to trade at $82 a barrel. Base.

metals were the worst affect-
ed, copper having lost over a
fifth to trade a tad below the
psychological level of $7,000 a
tonne, while nickel performed
no better, with a price decline
of 15 per cent to $18,670/t on
the LME.

Safe haven assetgold and its
compatriot silver suffered too.
The yellow metal was down
over 11 per cent to $1616 an
ounce, while silver plummet-
ed by 27 per cent to a recent
low of $30/0z. Soybean, sugar
and cotton have been no ex-
ception too, suffering price
declines of varying degrees.

PRODUCERS CONCERNED
The ongoing -price declines
have caused concern among
commodity producers. If the
bear phase continues longer,
producers will begin to review
their production, inventory
and investment plans,
However, commodity con-
sumers. are happy because
they are able to cover their re-
quirements at lower prices.
One of the views expressed
during the market meltdown
is that low commodity prices
may not, after all, be bad for
India. On the face of it, it
sounds logical that low com-
modity prices would benefit
any large consuming economy
such as India because the
country is far from self-suffi-
cient and its growth is de-
pendent on imports of key
commodities such as crude oil.
While any import-depend-

ent economy would benefit
from lower global commodity
prices in the short term, it
would be naive or shortsight-
ed to view the-ongoing low

price situation as friendly to-

developing economies in the
medium to long run.

India, for instance, is seri-
ously short of resources such
as crude oil. Our import de-
pendence of this key commod-
ity that fuels economic growth
is already high, at 80 per cent,
and may increase to as much
as 90 per cent sooner than
many imagine.

‘What would happen if pric-
es of growth commodities
such as energy products and
base metals continue to rule at
low levels? There will be no
incentive for new investments
in production. Additionally,
given the rising cost of pro-
duction, some producers may
even exit if returns turn un-
attractive. For instance, at the
current $2,250/tonne, alu-
minium prices are close to the
cost of production and it is es-
timated that as much as 25 per
cent of global production is
losing money.

- The copper market, for in-
stance, is in deficit. Yet, prices,
at about $7,000/tonne, do not
reflect the market fundamen-
tals as sentiment has turned
negative. As soon as positive
signals of global growth ar-
rive, copper will probably be
the first commodity to break
out of the bear hug and accel-
erate towards the $10,000/t
levels.

SUSTAINABLE PLAN

In case of crude oil, experts
assert that spare capacity has
fallen and physical market
strength has grown following
a supply-side deficit in Q3. It
was only five years ago that

the world witnessed how
Hurricane Katrina battered
refineries in the US and pro-
longed refinery showdowns
pushed prices higher. On cur-
rent reckoning, at anything
less than $100 a barrel (Brent
equivalent), key producers are
likely to feel uncomfortable in
the medium term. Currently,

.economic féar is battering as-

set classes. This will change.

Commodity supplies usual-
ly respond to prices. Higher
prices spur production. Simi-
larly, a protracted period of
low prices will discourage
new investment. This is not
desirable.

Indeed, the world needs
stable prices of commodities
rather than low prices. Cur-
rent volatility is not because of
fundamental factors of de-
mand and supply, but non-
fundamental factors such as
currency gyrations, geopolit-

If prices of growth commodities rule at low levels, there will
be no incentive for new investments in production.

ical instabilities and, impor-
tantly, flow of speculative
capital.

Largely stable or less-vola-
tile global commodity prices
that ensure continued flow of
investment into production
and processing will be in the
long-term interest of an im-
porting country such as India.
Rampant financialisation of
the commodity markets has its
own downside risks, as we are
witnessing currently.

It is also time for India to
design a stable long-term pol-
icy for investment in utilising
finite natural resources in sus-
tainable ways and with a hu-
man face. It -is a daunting
challenge given scarcity of re-
sources, humungous invest-
ment needs, environment
considerations and people is-
sues. )

(blfeedback@thehindu.co.in)
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ACongress MLA and mem-
“Yber of the Goa Assembly’s
Public Accounts Committee
Agnelo Fernandes walked
away with a copy of the crucial
illegal mining report of the
committee. The report was
taken away just a day before it
was scheduled to be tabled in
the House.

“He (Fernandes) has chal-
lenged the staff and walked
away with the draft of the PAC
report. It is contempt of the
House. The draft copy is not
meant to be taken out. If the
material leaks now, it is his
responsibility, PAC chairman
and BJP 'leader Manohar
Parrikar told The Pioneer.

Agnelo Fernandes, legisla-
tor from Calangute, is one of
the Congress members on the
commmittee along with other
legislators, Victoria Fernandes
and Francisco Silveira.

They, along  with
Maharashtrawadi Gomantak
Party (MGP) legislator
Pandurang Dhavalikar, refused
to sign the draft PAC report,
while the Opposition BJP leg-
islators Francisco D’Souza,
Damodar Naik and Parrikar
endorsed it.

The drama occurred on
Tuesday afternioon when the
seven PAC members met to
ratify the report, but four mem-
bers of the ruling coalition par-

ties, including three
Congressmen, refused to sign
the report.

However, according to the
chairman, the refusal of the rul-

ing members to sign would not

impact the report.

kst PR

“There is nothing called
minority or majority numbers
in signing the report. It does not
make any difference whether a
majority of the members sign or
not. I am submitting it to the
Speaker,” he said. The PAC
report is expected to be tabled
during the Monsoon Session of
the Goa Assembly which
begins on Wednesday. «

Damodar Naik, a member
of the PAC and Goa BJP
spokesperson said the three
Congress legislators attended
only two of the 29 PAC
meetings.

“Twenty-nine meetings
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were held since 2009 for the
preparation of this report.
The Congress legislators have
attended hardly two of them
and now they are refusing to
sign. It does not make sense,”
Naik said. Meanwhile, an
association of mine exporters
has voiced its opposition to a
CBI probe into Goa’s mining
scam, even though it
admitted that some of its
members may be involved in
illegal extraction.
President of the Goa
Mineral Ore Exporters
Association (GMOEA)
Shivanand Salgaocar, is on the

backfoot after repeated reve-
lations by the media into
excesses by mining companies.
5 “Tt might be some people
in' the association (GMOEA)
are exporting ore without envi-
ronmental  clearances,”
Salgaocar, a leading mining
operator in the State, said.

But he added, “No we do
not want a CBI probe”

Hlegal mining in Goa is
under spotlight with a
Legislative committee as well as
the Supreme Court appointed
Justice M B Shah Commission,
probing the open cast iron
mining in the State which is
being conducted without envi-
ronmental clearances. A ruling
Congress legislator pegged the
total gquantum of the scam at Rs

10,000 crore approximately.

While the Shah
Commission is. expected to
submit the Goa illegal mining
report within 45 days, the Goa
Legislative Assembly’s public
accounts committee (PAC) is
expected to table a report on
illegal mining, which according
to sources in the committee has
been pegged at approximately
23,500 crore.

Salgaocar, however, said
that it was the responsibility of
the State Government to track
down the culprits while declin-
ing the need for a CBI probe.

Nearly seven million met-
ric tonnes out of the 54 million

metric tonnes exported out of '

Goa were illegal and: were
sourced through fly by night

ore traders, mainly through :

Panaji Port who purchased
and exported iron ore without
the mandatory EC consent,
required the same,
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Soaked in festive spirit on ashtami

Maria Akram | TN

New Delhi: Delhi came alive
with celebrations on the
eighth day of Navratra (ashta-
mi). Puja pandals were decked
with lights, massive bamboo
facades were installed at colo-

“'nyentrancesand society mem-
bers offered a heartfelt wel-
come to thée long queue of
visitors.

During the festive season,
Chittaranjan Park with nine
pandals is transformed into a
mini Kolkata. “This is the first
time thatlam attending Durga

-PujainDelhi. Ineverkniew this
city has so much to offer;,” said
Saurav Sarkar, asoftwareengi-
neer.

People from all parts of the
city thronged Chittaranjan
Park as puja samitis displayed

Mohammed llyas

different themes on the occa-
sion. CR Park Durga Puja Sam-
iti of B-Block have displayed
the ancient temple theme this
vear A hanyan treeienlaced at
the entrance while the mandeap

is carved with idols, With cave
effect in the backdrop and wa-
terfalls on the side, the Cooper-
ative Group Durga Puja Samiti
is another crowd-puller at CR
Park. “This year we will be

showcasing astradaan. Last
year, our theme was Rabindra-
nath Tagore and we won the
best pandal award,” said Subir
Dutta, general secretary, Co-
operative Group samiti.
Dhakis (traditional drum-
mer) from Kolkata came espe-
cially to perform at the Puja..
Their Dhak(drum) was embel-
lished with beautifully painted
feathers and the group’s per-
formance left the audience
spellbound. Pandals serving
Kolkata delicacies like Mogloi
Paratha, Jhal Muri, Alu Kabli
and Ghugni attracted not only
Bengalis but even people from
different communities. “I love
the Mogloi Paratha that they
serve. The pandals are like
fairs and we enjoyed pandal-
hopping for the whole day”
said Rohit Batra,a DU student.
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PAC may blame Goa
govt for illegal mining

Panel Likely To Recommend CBI Or Lokayukta Probe

Murari Shetye | TNN

Panaji: The Manohar Parri-
kar-chaired Public Accounts
Committee (PAC), which is
likely to submit its report to
the Goa assembly speaker on
Wednesday, has reportedly
blamed the state govern-
ment, secretary (mines), sec-
retary (forest), director
(mines)and politiciansforil-
legal miningactivities.

Sources said in the last
five years the total quantum
of illegal ore exported with-
out payment of royalty is
14.2 million tonnes valued at
Rs 2,776 crore.

The report doesn’t name
any politician as involved in
illegal mining, other than
NCP leader Jitendra Desh-
prabhu. Thereportmakesno
mention of chief minister
Digambar Kamat, who has
been mining minister since
the last 12 years, the sources
said. The PAC hasreportedly
recommended that a CBI or
Lokayukta probe be ordered
into illegal mining in Goa.

Information gathered by
the PAC indicates that poli-
ticians and bureaucrats are
involved in the illegal

In the last five years, the total quantum of illegal ore exported without
payment of royalty is 14.2 million tonnes, valued at Rs 2,776 crore

mining and corruption has
been rampant for which the
government, secretary
(mines), secretary (forest)
and director (mines) cannot
escape responsibility, the
sources said.

The sources added the
PAChasfound that miningil-
legalities have been promot-
ed due to a nexus between
politicians, bureaucrats in
the mines department, po-
lice officers and officers
from the forest department.
The PAC has recommended

that external audit is re-
quired to find out the data
about illegalities as the fig-
ures submitted to the com-
mittee were modified indi-
catinglack of properrecord.

The PAC has also talked
about investigating the role
of Mormugao Port Trust,
customs and port author-
ities at Panaji port in view
of the huge quantities of
export that has been permit-
ted without documents to
prove the source andlegality
of theore.
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K'taka Coin Talks
to Acquire Stake
in African Mine_

MEERA MOHANTY

NEW DELH!

Karnataka’s ore company, KIOCL,
has initiated talks to acquire an eq-
uity interest in an iron ore mine in
thewestern African state of Mauri-
tania that will give it.access to re-
sourcesfor its proposed pellet plant
in Mangalore.

According to- senior executives
from KIOCL, preliminary talks
havebeeninitiated withminelease
owner Curve Capital Ventures, as
the Indian company scouts for po-
tential sources to buy ore for the 3.5
million tonne pellet plant. It cur-
rently buys ore from NMDC.

Curve Capital CEO Vinay Ganga
confirmed the discussions. It had

. recently invited a
s strategic partner
Preliminary to develop the iron

)
5

talks have ore asset. “KIOCL
beeninitiated ~has significant ex-
with perienceinmining
Mavritania magnetite iron
minelease . - ore, which would
owner Curve make them a good
Capital partner to work
Ventures with, since this

particular deposit
is largely a magnetite deposit. But
discussions are at a preliminary
stage and we have a long way to go,”
Ganga added.

While reserves of the 980-square
km Mauritania mine are not
known yet, the mine isnear to Indo-
nesian company Bumi Resources’
mines in the country “We would
liketostartproducingatleastamil-
lion tones of or iron ore concen-
trate before the next 12 months,”
said Ganga. So far, exploration has
indicated ore deposits of predom-
inantly magnetite nature, he add-
ed. Curve Capital has about 10
mining licenses in different Afri-
can countries and in various min-
erals, including copper, bauxite,
gold and quartz.
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Prime Minister Manmohan
n New Dethi on Tuesday

ithout directly mentioning Pakistan

in their statements both India and
Afghanistan on Tuesday signed an agree-
ment on strategic partnership aimed at
strengthening the cooperation in the area
of national security in order to counter
the menace of terrorism that has engulfed
the south Asian region.

“We had detailed and frank dis-
cussions on the issue of terrorism.
This threatens our entire region, and no
country can remain immune to its lethal
effects,” PM Manmohan Singh told the
media here after meeting with Afghan
President Hamid Karza

In a veiled reference to Pakistan,
Karzai said, “Afghanistan recognises
the danger this region is facing through
terrorism;” and added that India and
Afghanistan are victims of “terrorism
and radicalism which were being used
as a policy against the innocent citizens
of our countries”. He stressed the need
for the two countries to be “free of
extremism and violence” for a prosper-
ous and secure future of the two nations.

The broad agreement highlights the
“future cooperation” by the two coun-
tries in the fields of political and secu-
rity cooperation, trade and economic
cooperation, capacity building and
education, and social, cultural, civil soci-
ety and people-to-people relations.

Security cooperation between. the
two is intended to help enhance their

respective and mutual efforts in the fight *

against international terrorism, organ-
ised crime, illegal trafficking in nar-
cotics, money laundering and so on.
India also agreed to assist, as mutu-
ally determined, in the training, equip-
ping and capacity building programmes
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ink strategic deals

SANDHYA SHARMA & NEW DELHI

on Sirategh
P, rshiz: To provide a
framework for cooperation in the
larea of national security, with the _
aim of intensifying mutual efforts”.
Jtowards strengthening regional -
peace and security. NSA-level falk
on regular basis :
Bilateral MUY on cooperation in
Ithe field of development of
thydrocarbons

mining and mining-related activities-

for Afghan National Security Forces.
The two sides also agreed ‘to
strengthen trade, economic, scientific
and technological cooperation, as well
as cooperation between other bodies of
business and industry representatives,
with a view to expanding trade and eco-

nomic relations. :
The visit of Karzai, who arrived ear-
lier in the day, comes just days after the
assassination of Burhanuddin Rabbani,
who was heading the peace talks with

Taliban. -

Karzafs visit to India comes against
the backdrop of souring ties with its
immediate neighbour Pakistan and the
brutal killing of Afghanistan’s peace
negotiator Rabbani, who according :to
Karazafs office was killed by a Pakistani.
Continued on Page 4
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New Delhi is taking no
time in creating a window for
a long lasting strategic part-
nership with Kabul.

Singh said the brutal
assassination (of Rabbani)
should serve as an occasion
for all of us to strengthen our
resolve to jointly confront
the menace of terrorism that
threatens to undermine the
security and. stability of our
region.

Calling its cooperation
with Afghanistan an “open
book”, Singh said New Delhi
will participate in the forth-
coming conferences in
Istanbul and Bonn to con-
tribute to international and
regional initiatives to sup-
port Afghanistan’s efforts at
nation building.

Reiterating its commit-
ment to the war-torn country,
New Delhi reaffirmed that
India stands by the people of
Afghanistan in their journey
towards capacity building,
reconstruction, development
and peace.

“We will do all that is
within our means to help
Afghanistan,” Singh said.

“India will stand by the
people of Afghanistan as they
prepare to assume the respon-
sibility for their governance
and security after the
withdrawal of international
forces in 2014,” he added.
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ANIMESH SINGH % NEW DELH

" ryvhere is concern on Union Minister of Coal

Sriprakash Jaiswals face when he speaks

© about the rising shortfall in domestic output of
' the fossil fuel, which the veteran politician puts

- at more than 200 million tonnes by 2016-17, and
that has compelled the country to rely on more .
¢ imports,

However, his expression turns o that of quiet

- confidence when he says that the burdensome.
.. Mining Bill provision mandating coal compa-

nies to share 26 per cent of their net profit with

- the affected population may as of now hit Coal
. India Ltd’s (CIL) pockets, but in the long run this
- very clause will facilitate smooth land acquisi-
- tion, thus resulting in increased coal production.

“With the kind of industrial growth being

- witnessed in the country, coal requirement is

expected to increase manifolds and by the end

- of the 12th Plan period, the demand-supply mis-

match could go up to 200 million tonnes,” Jaiswal

- told The Pioneer in a long ranging interview.

" He said that land acquisition has been a long

- standing problem for his Ministry, due to
- which coal production has suffered. “The new
Mining Bill has a provision that says that coal
'~ bearing companies should share 26 per cent of |
.. their net profit with local population affected b

- mining activities. No doubt CILs profits wilf suf-

fer, but it should be seen that in the long run once
dhe Bill becomes an Act, production will

' increase, as acquiring land won't be a problem,”

the Minister opined.

While elaborating about the Ministry’s long
term plans on increasing coal production,
Jaiswal said that captive coal blocks would soon
be put out for bidding. “This will also enable
faster production, as the endeavour of the bid-
der who has got the block will be to expedite out-

put and by the time all the blocks are auctioned,
the production in the previously bid blocks
would have increased,” Jaiswal explained.

Till that happens, the Minister said, import-
ing cogl would continue in order to bridge the
shortfall in cutput, As per the Ministry’s own ear-

~ Her projections and what Planning Commission
had forecasted, the demand for coal by 2016-17

(last year of 12th Plan period), would rise to a
little more than 1,000 million tonnes. However,
by its own admission, the Ministry would only
be able to produce around 700 million tonnes
of coal by that time, to meet the projected
demand.

“As part of our long term planning of increas-
ing production, we have been asking CIL sub-
sidiaries to increase their offtake. Railways is giv-
ing us more rakes now, which is a positive devel-
opment,” Jaiswal said. CIL also plans to devel-
op its own mines to enhance production dur-
ing the 12th Plan. : i

When asked about whether the
Environment Ministry’s easing its stand on the
“Go” and “No-Go” issue and deciding to clear

coal blocks on case to case basis, would allow -

him to breathe easy, the Minister said that it
would take at least a year to assess the positive
impact of the development. :

Even as CIL is facing labour unrest as wage-
revision has already been delayed by almost three:

months, the Minister was emphatic that there
would not be any changes in coal prices.
“There wont be any changes in coal prices
as of now. It is not required. Wage revision may
be delayed, but I am sure that CIL is capable of
handling such kind of a financial burden,’
Jaiswal said.
CIls workers' unions have threatened to call
a country-wide shutdown on October 10, 2011
over their demands for bonus and ex-gratia. Even
CIL Chairman NC Jha has expressed hope that
it would be able to heed to their demand, though
he indicated that there wont be any extraordi-
nary increase from the previous wage revisions,
On the issue of granting approval for re-allo-
cation of previously de-allocated coal blocks, the
Minister said that they were considering requests
for the same, on metit, I
He said that it had in recent past, received
applications for re-allocation of coal blocks from
NTPC, Damodar Valley Corporation and
Jharkhand Government. R -
In September this year, the Coal Ministry had
given in principle approval for allotment of five
coal blocks to four thermal power plants of NTPC,
The Ministry in May this year, had de-allo-

_cated 14 coal blocks and ome lignite block
- awarded to public sector companies like NTPC, |

besides three private firms, over their failure to
develop the same for captive use. -
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- Gold falls as investors
~ sell to cover losses

Bloombery
Oct. 4 '

Gold fell for the first time in
three days in New York as
some investors sold the metal
to cover losses in other assets.

Gold for December delivery
fell $6.90, or 0.4 per cent, to
$1,650.80 an ounce by 8:13 a.m.
on the COMEX in New York.
Immediate-delivery gold was
0.6 per cent lower at $1,647.68
in London. ‘

Gold looks set to benefit
from further fight-to-safety
purchases in addition to good
physical demand, Mr James
Moore, an analyst at TheBul-
lionDesk.com in London,
wrote in a report.

Silver for December deliv-
ery declined 1.3 per cent to
-$30.41 an ounce. Silver phys-

ical demand in Indiais impres-
sive and is causing supply
issues, Ms Edel Tully, a Lon-
don-based analyst at UBS AG,
wrote in areport.

Palladium for December de-
livery was down at $586.30 an
ounce. It slipped to $583 on
Monday, the lowest in almost a
year, Platinum for January de-
liveryfell to $1,481.70 anounce.

BULLIONRATES . -
Mumbai: Silver- spot (999
fineness): Rs52,215; standard
gold (99.5 purity): Rs 26,675;
Pure gold (999 purity): Rs
26,795, : .
Chennai: Bar silver: Rs
52,140; retail silver: Rs 55.80;
standard gold: Rs 26,955; retail
ornament gold (22 ¢arat a gm):
Rs2,520. . ’
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Fear of global

|
recession sinks copper

l Reuters
‘ London, Oct. 4

Copper feil for a fifth day on
Tuesday, as the Euro zone
debt crisis and the possibility
of global recession prompted
worries about the outlook for
industrial metals demand.

Benchmark copper on the
London Metal Exchange
(LME) traded at $6,815in offi-
cial rings, down from Mon-
day’s close of $6,990.

ROCKY RIDE

Copper fell to its lowest level
since July 2010 on Monday,
after Greece admitted it
would miss its deficit target.
The metal lost more than 25
per cent in volatile trade in
September on global reces-
sion fears.

“With news flows driving
market sentiment, commodi-
ties will be in for a rocky ride
this week. Although with Chi-
na on holidays, lighter vol-
umes could also mean greater
choppiness,” ANZ analysts
said in a note. In other metals,
aluminium traded at $2,170 a
tonne in official rings, from
$2,203 on Monday’s close.

Zinc was at $1,857 a tonne
from a close of $1,893 on Mon-
day. Lead was untraded in of-
ficial rings, but bid at $1,920 a
tonne from a close of $1,961
while tin was also untraded in
official rings but bid at
$20,300 from $20,500.

Nickel reversed Monday’s
gains to slip to trade at
$18,400 a tonne from a close
of $19,025 a tonne.
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Prisoner’s petition

StOpS mlnmg

DNA Correspondent

The air around Taloja prison
is cleaner thanks to a peti-
tion filed by 2008 Malegaon
bomb blast accused retired
Major Ramesh Upadhyay.
Upadhyay, a leading
member of the right-wing
Hindu fundamentalist or-
ganisation Abhinav Bharat,
had complained of air pol-
lution in the area to the
Bombay High Court, after
which the Collector of
Raigad stopped all illegal
mining activities in the area.
Based v tie repurt ol (e

Collector, the court disposed

of the'petition,

In the report, the Collec—
tor stated that all mining,
quarrying and brick kiln
work in-the proximity of
Taloja jail had been stopped
considering the noise and air
pollution being beyond per-
missible limit by a report of

the Maharashtra Pollution -
. Contyol Board (MPCB).
The report said, "All min--

ing, quarrying and brick
kilns within a two-kilome-
tre radius of Taloja jail has
been stopped. Nobody
would be issued a No-Ob-

File photo of retired Major
Ramesh Upadhyay

jection Certificate (NOC) to

-carry out such activitiesin

e viliuily or'dte jaii.”

The Collector, in his re-
port, also said that following
the petition, an FIR has been
lodged against seven per-
sons for conducting illegal
mining and quarrying work
near the jail.

Upadhyay, who has been
lodged in Taloja since last
year, claimed that due to
chemical factories and oth-
er construction activities in
the vicinity of the jail, heand -

* several other inmates were

facing health problems.

The court had directed
the Collector and the MPCB
toinquire into air, water and
noise pollution around Talo-

-ja jail, in Raigad. v



