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Nor-availability of mines to

Parul Chhaparia

New Delhi, Nov 6: Non-
availability of captive
mines of coal and iron ore
may affect the expansion
plans of Rashtriya Ispat
Nigam (RINL).

The government-owned
steel manufacturer is plan-
ning to raise its capacity to
6.3 million tonne (mt)from 3
mtatpresent. Italsoplansto
add another 1 mt through
modernisation of its exist-
ing facilities and another 4
mtinthesecondphaseof its
expansion that begins next
financialyear.

“With such expansion
plans, it is important to
have our own mines for
both coal and iron ore. We
are at a disadvantage of
%5,000-¥10,000 per tonne
compared to steel manufac-
turers which have captive

INL expansion plans

mines,” AP Choudhary,
chairmanandmanagingdi-
rector, RINL, told FE.

RINT. has applied for 27
blocks of iron oremines in
six  states including
Andhra Pradesh, Orissa,
Jharkhand, Rajasthan,
Chhattisgarh and Uttar
Pradesh, for iron ore. The
steelministryhaswrittena
letter to the Rajasthan gov-
ernment for allocating an
iron ore block to RINL.

“The steel ministry has
been proactive in helpingus
with that. We have had talks
with the Rajasthan govern-
ment and are hopeful that
wewill get minessoon,” sdid
Choudhary. Healsomet coal
minister Sriprakash Jaisw-
al for allocation of a coal
block in Jharkhand. Choud-
hary said RINL was surviv-
ing due to its techo econom-
icparameters.
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Sterlite awards copper supply contract

Sterlite Industries (India), a Vedanta Group company,
has awarded a 24,000-tonne copper concentrate supply
contract to Arshiya Rail Infrastructure, a subsidiary of
Arshiya International Ltd. Under the agreement,
Arshiya will transport concentrate from Khetri
(Rajasthan) to the smelter unit of Sterlite Industries in
Tuticorin (Tamil Nadu) over of six months. 85 REPORTER
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Hindustan Zinc Lid pays
318719 cr dividend
Hindustan Zine Limited
(HZL) has paid the final
dividend of 318719 crore to
the government for 2011-
12. The cheque was hand-
ed over to Dinsha J Patel,
union minister of mines.
This is the highest-ever
dividend declared by the
company.



PRESS INFORMATION BUREAU

T A A

GOVERNMENT OF INDIA

AN O¥hRX

ILLEGAL MINING

MINT, Delhi

Monday, 7th November 2011, Page: 5

Width: 19.66 cms Height: 24.61 cms, Ref: pmin.2011-11-07.45.13

Cut production in Bellary by
0%: environment panel report

Study commissioned by
Supreme Court calls for
output cut after finding
extensive damage to

biodiversity, air quality

By SHAMSHEER YOUSAF
shamsheer.y@livemint.com

BANGALORE

Supreme Court com-
missioned study on iron
ore mining in Karnata-

ka's Bellary district has sug-
gested production of the steel-
making raw material should be
cut by as much as 40% to pre-
vent environmental degrada-
tion.

The environment impact as-
sessment - (EIA) report, pre-
pared by the Indian Council of

AniruppHA CHOWDHURY/MINT

Forestry Research and Educa-: Ecological threat: A deserted iron ore mine in Sandur, Bellary A
majority of the mines in the district are situated in forest areas.

tion (ICFRE), has recommend-a?

ed that the district should ré-.

duce production of iron ore to”

25 million tonnes per annum
(mtpa) from its peak of 41.5 mt.

The EIA report, a copy of
which has been reviewed by
Mint, wag ordered by the Su-
preme Court to look beyond
the issue of illegal mining and
assess the level at which min-
ing can be sustained with min-
imal damage to the environ-
ment. The report argues that
this quantity, along with aug-
mented supplies from other
districts, would:be sufficient to
meet the needs of Karnataka,
which is pegged by officials at
30 mt.

However, questions are al-
ready being raised on how this
figure has been arrived at.
Vishnu Kamath, one of the pe-
titioners in the illegal mining
case in the Supreme Court,
says: “I feel 25 mt is too high a
figure after the environmental
degradation seen in the dis-
trict. We need to understand
how this figure has been ar-

rived at.”

An earlier EIA in 2004 by the
National Environment Engi-
neering Research Institute
(NEERI) had estimated that
iron ore mining would peak at
34 mt in 2030; but that level
was breached in 2006-07 be-
cause of the explosive growth
in iron ore exports to China.
Ore production had quadru-
pled from nearly 10 mt in
2000-01 to its peak of 41.78 mt
in 2007-08. Subsequently, pro-
duction has dropped in
2010-11 to around 30 mt.

Two representatives of the
Bellary mining industry de-
clined to comment as they
were awaiting the recommen-
dations of the central empow-
ered committee of the Su-
preme Court on the EIA report.

Production was expected to
drop as a joint survey team—
also appointed by the apex
court—had only cleared 24 out
of the 99 active mines in the
district for continuing mining

operations. But the EIA report
could pave the way fr a per-
manent cap on the production
of ore in the district.

ICFRE has recommended
the drop in production after its
studies in Bellary found exten-
sive damage to the ecology,
floral and faunal biodiversity,
agriculture, and ambient air.

Damage to forest cover has
been substantial with nearly
8.9 sq.km of forest area lost be-
tween 2000 and 2011.

A majority of the mines in

- Bellary are in forest areas, and

many of them have been found
by survey teams to have en-
croached adjacent forests. The
study has also found that ille-
gal mining in the form of en-
croachments for mining or
dumping was to the tune of 43
sq.km.

Air quality has also deterio-
rated with the concentration of
particulate matter found to
have exceeded the national
ambient air quality standards.

Agriculture also took a sub-
stantial hit, with the quantum
of uncultivated land seeing a
significant  increase from
2005-06 in the mining sub-dis-
tricts of Sandur and Hospet.
For instance, in Sandur, only
three agricultural plots were
left uncultivated in 2001-02;
this number rose to 712 in
2005-06 and peaked at 911 in
2008-09 before falling to 641 in
2010-11.

The ICFRE report has also
favoured larger mines over
smaller ones on environmental
grounds as larger mines are
more conducive to. scientific
mining. “In Bellary district, se-
vere and significant damage
has been caused to the envi-
ronment by small lease hold-
ers, and the damage has been
compounded by blatant ille-
gal/unscientific mining opera-
tions,” the report said.

Smaller mines  were -also
found to have extracted higher
ore. Data from the mines and
geology department show that
mines of size less than 5 hec-
tares (ha) were extracting
three-and-a-half times more
ore per 1 ha than those of size
greater than 100 ha.

The ICFRE team has recom-
mended that mine sizes should
be atleast 25 ha and preferably
50 ha, and has advised small
mine owners with adjacent
leases to bunch up together
and conduct operations.

On whether Bellary consti-
tutes a single environmental
unit when considering mining,
the report notes that the dis-
trict can be divided into three
units spread in three taluks:-
Bellary, Hospet and Sandur.

While the high environmen-
tal degradation in Bellary is
primarily because of non-min-
ing factors, that in Hospet and
Sandur is because of large-
scale mining operations done
in an unscientific manner.




PRESS INFORMATION BUREAU  MINT, Delhi

T A A _
GOVERNMENT OF INDIA Monday, 7th November 2011, Page: 1

AR AR Width: 5.02 cms Height: 17.57 cms, Ref: pmin.2011-11-07.45.8

Coal India to
use GPS to
stop pilferage

BY RUCHIRA SINGH &
UTrPAL BHASKAR

NEW DELHI

oal India Ltd (CIL), the

world’s largest miner of
the fuel, will use satellite tech-
nology to prevent shipments
from being hijacked amid a
shortage that has hit supplies
to thermal power projects
across the country.

The move by the govern-
ment to curb theft in transit
comes as the United Progres-
sive Alliance (UPA) adminis-
tration fights charges of ineffi-
ciency and corruption.

The state-owned firm, which
mines and sells around 80% of
the commodity in India, will
soon start using global posi-
tioning system (GPS) technol-
ogy, coal minister Sriprakash
Jaiswal said on Thursday.

“We've given directions to
install GPS {(units) and made it
time-bound,” Jaiswal said.
This will be implemented for
all consignments, so that “we
get to know the status of rail
loading and road loading”, he
said. \

It is estimated that at least a
quarter of CIL's 431 million
tonne (mt) production is sto-
len in transit, says Arun Kejri-
wal, director of Mumbai-based
equity research firm KRIS. This

TURN TO PAGE 4%
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Coal ministry rings in
GPS to stop pilferage

5 FROM PAGE 3

means, in the black market,
customers end up paying
25-35% more than spot market
rates, he said.

The industry has had little
success over the years in tack-
ling organized crime in mining
areas. Illegal activities include

:s the theft of coal and explosives,
# besides illicit extraction: of the

fuel. Apart from mines being lo-

7 cated in isolated and tribal are-

as, the lack of sociceconomic
development, eombined with
exploitative labour practices has
created a fertile ‘ground for the
Maoist insurgency to flourish,
further disrupting supplies.

The latest steps are small ones
considering that bigger reform
is needed, such as establishing a
coal regulator and holding auc-
tions for coal blocks, but they’ll
still be good for CIL, Kejriwal
said.

“Call it baby steps or face-sav-
ing-measures, but this is some-
thing positive,” he said. “This
will help the image of the com-
pany as also its balance sheet.”

India faces an acute shortage
of coal—it has 256 billion tonnes
of reserves, of which around 455
mt is mined in a year, and at
least 100 mt more is needed
from foreign markets.

Jaiswal said cooperation from
the states would be critical in
curbing theft. “No one can tell
how much coal is diverted, but
yes, corruption happens. In CIL,
it happens at an individual level.
It is not that the full company is
corrupt,” he said. “The biggest

thing in fighting corruption is%*

the cooperation from state gov-
ernments. Until the state gov-
ernment and police cooperate,
how can we fight corruption?”
The ministry is also planning

%%

another key reform to boost ser-
vice standards—customers will
be supplied with crushed coal
measured by the globally used
“gross calorific value” rather
than the archaic “useful heat
value”, currently used by CIL.

Crushed coal does away with
the need to sift through useless
rock and the changed measure-
ment standard will help custom-
ers to- pay more accurately for
the grades of coal purchased.

This was decided at a meeting
held by Jaiswal a monthiago that
was attended by CIL chairman
N.C. Jha and the heads of the
company’s seven subsidiaries.

This isn’t the first time CIL is
seeking to track shipments to
rein in theft. It had previously
planned a so-called operato-
r-independent truck despatch
system “to enhance the opera- |
tional efficiency of large open-
cast mines” for movement of
coal by road. This was never im-
plemented.

The decision on curbing pil-
ferage came after the cabinet
secretariat wrote to all minis-
tries asking them to take steps
that will “boost” their “im-
age...and have a direct impact
on corruption”.

To bridge a perceived trust
deficit, the UPA constituted a
group of ministers headed by fi-
nance minister Pranab Mukher-
jee to consider measures that
could be implemented to tackle
corruption.

“Once the GPS (units) are in-
stalled, any diversion from a
route can be tracked. GPS will
also be installed at rail sidings.
Pilferage of coal happens mostly
when transportation routes are
changed to offload coal,” a min-
istry official said on condition of
anonymity.

ruchira.s@livemint.com
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Disinvestment
via cross-holding
abad concept

Tapping cash-rich PSUs to meet fiscal targets would
take away all advantages of selloff

Sunny Verma

ASH-RICHpublicsectorundertak-
‘ ings (PSUs) could help the govern-
ment push through its current fis-
cal's disinvestment plan, which has been
disrupted by weak market conditions
amidst worries of another recession in
Europeand slowdown inthe US.
Thefinanceministry hasaskedseveral
PSUswithdetailssuchastheircashlevels
andcapitalexpenditureplanstoascertain
whether disinvestment could be done
through cross-holdingsby thesecash-rich
PSUs. State-owned companies like Coal
India, NTPC and NHPC, have significant
cashontheirbalancesheets(seechart).
TheCentrecouldraiseonly31,145¢crore

petition & managerial efficiency and de-
velopment of the capital markets. Be-
sides, retailinvestorsaregiventhechance
to own a part of the state-owned compa-
nies'stakes.

Raisingmoney throughdisinvestment
iscrucial for keeping the fiscal deficit tar-
get below4.6% by March-end 2012. Slack-
eningeconomicgrowth,lowexpansion in
tax collections and higher subsidy to oil
companies have already hit the govern-
ment'sfiscal deficit calculations.

The ministry has already announced
plans to borrow 353,000 crore more from
the market to finance the deficit. This has
pushed the yields up on 10-year govern-
mentbondstoashighas8.9%,resultingin
steeplossesforthebanksandotherbuyers

end. 20

NTPC. " Oct-2004 895 457BA” . 131387 . 187 1785983 -
PGCIL. ' Sep-20( 86.36 18901 37803 100 4805.87

REC' . Feh-20 "v 81.82 7377 13629 84

NHPC 009 86.36 < 38244 26558 .30 426531
olL Sep-2009 7843 19803 24442 23117714
CIL U oct20100 708999 139276 185322 33 45862.28

Source: Bsepsu.com, FE research

sofarthisfiscal through disinvestment in
Power Finance Corporation, far below its
target of 340,000 crore. It has already de-
ferred the proposed ¥12,000-crore follow-
onpublicofferof Oiland Natural Gas Cor-
poration.

Besides ONGC, the government has
planned share-sale in Steel Authority of
India (SAIL), Hindustan Copper, Bharat
HeavyElectricalsand National Buildings
Construction Corporation (NBCC).

The government is keen to utilise the
cash available with PSUs to aid its disin-
vestment target through cross-owner-
ship. Buttheplanmaynotfindfavourwith
the PSUs. Also, thiswouldrequirethegov-
ernmenttoseek afresh Cabinetapproval.
. The cross-holding proposal has also
been criticised on the grounds that it
would notlead to themany benefits disin-
vestment or a stock listing is expected to
yield. These include improvement in the
corporategovernancestandardsandpub-
licdisclosuresatPSUs, promotionof com-

ValueinRs crore

of governmentpapers.

Last month, in its macroeconomic
and monetary developments. second
quarterreview2011-12, theReserve Bank
of India said the government may miss
its disinvestment target, which would
make it difficult to achieve the fiscal
deficit target.

Accordingtoaresearchreport by Citi-
group Global Markets Inc, “There could
be fiscal slippage due to both lower rev-
enues.and higher expenditures. Depend-
ingonthetimingof thepay-outtooilcom-
panies, the fiscal deficit number for
2011-12 could come in the 5.1% to 5.8%
range, as compared to the budget esti-
matesof 4.6% of GDP.”

Thegovernmenthassofarraisedacu-
mulative 397,218 crore through disin-
vestmentinstate-owned companiesover
theyears. Ason October31,2011,PSUsac-
counted for 27% of the total market capi-
talisation of the Bombay Stock Ex-
change.
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MEERA MOHANTY
NEW DELH!

government body has
Arecommended that

production of iron ore
inthreedistrictsof Karnata-
kaberestricted to 30 million
tonnes per year, casting
doubts over steelmakers’,
such as Arcelor Mittal and
Posco, plans to set up steel
plants in the southern state.

A report submitted by the
Indian Council of Forestry
Research and Education
(ICFRE) has concluded that
Bellary district could sus-
tain 25 MT of iron ore
mining, and an additional 5
MT could be mined in Chi-
tradurga and Tumkur dis-
tricts. The ICFRE was asked
by the Supreme Court to car-
ry out an environmental im-

pactassessmentor ETA.

The contents of the report
were revealed to ET by some
people privy to thereport.

The court had issued rul-
ings in July and August this
year banning mining in the
three districts after the cen-
tral empowered committee
(CEC),apanelthatreportsto
it, had unearthed wide-
spread environmental dam-

age caused
bymining.
¥ i,
IFREsays i 5 VR i
elfary coul -
Sustain 25 MT sufficient to

i meetthecur-
o inr:more 4  entrequire-
:\:;ifi't?:nal mentof steel

and sponge
SMYcouldbe ., m%ke%s
mined in based in the
Chitradurga state ac-

and Tumkur cording  to

estimates compiled by the
manufacturers. But new
steel projects of ArcelorMit-
taland Posco, land for which
is already being acquired by
the state’s industrial devel-
opment board, came to Kax-
natakalargely on the hope of
beingallotted captive mines.
Officials of both companies
havesaidthattheirproposed
steel plants will be solely de-
pendentonallocationof cap-
tiveraw material. ~

Besides Posco and Arcelo:
Mittal, many domestic steel-
makers have evinced inter- .
est in Karnataka, lured by
the state’s iron-ore deposits.

. Theseincludeincludingcen-
tral government owned
NMDC, Bhushan, Tata Met-™*
aliks, Adhunik and Kirlos-
kar Ferrous, all of whom en-
tered inlo MoUs with the
state in 2010 for metal pro-
Jjects. According to sources,
the state was close to accom-
modating a part of Arcelor-
Mitaland Poscos’sraw mate-
rial requirements from iron
ore mines located in these
districts, as well as that of
JSW and KIOCL.

But the crack-down on ille-
gal mining in the state, by
the Lokayukta, a state-level
anti-corruption body and
the Supreme Court, has put
that onhold.
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Making rare earths more common

Chinese control of rare earth mining has driven out all competition. It'simportant to revive India’s mines, and here'show

PRANAB DHAL SAMANTA

-

INDIA is a ranloutsider when it comes
to owning and producing strategic min-
eral and metal resources. In fact, it has
not even made an honest start. Lack of
access to best-technology practices due
to restrictive regimes, coupled with the
larger problem of a protectionist envi-
ronment that did not incentivise innova-
tion, meant that critical strategic indus-
tries — nuclear, space, defence and
communications -— depended on high-
technology imports which got progres-
sively more difficult for largely non-eco-
nomic reasons. Meanwhile, over the
years, diverse applications of these miner-
als, metals and compounds have turned
them into imperatives for cutting-edge
industry innovation, besides their indis-
pensable utility to strategic sectors.

This explains China’s relentless

quest to dominate the world of mining, -

and its insatiable hunger to secure more
reserves by owning mines well beyond
its borders. And, specifically, the unset-
tling fact for other powers is the almost
complete control Beijing has achieved
over the supply of strategic minerals,
metals and rare earth compounds. For
instance, it caters to 60 per cent of
world’s demand for rare earths and con-
trols 90 per cent of the supply. It’s

among the top three producers of 10 out
of the 12 strategic minerals and metals
Indian planners have put in this cate-
gory. And over the past few years, it has
outpriced well-established players from
the business — Molycorp in the US
stopped mining rare earths for this rea-
son, and is now being revived with US
government Support.

It is in this context and backdrop that
India is making its first foray. Bunching
strategic minerals, metals and rare
earths into a single basket, the mining
working group for the Twelfth Plan
(2012-17) has for the first time sug-
gested setting up a national body in two
years’ time with a corpus of Rs 500 crore
to source strategic mincrals, metals and
rare earths, possibly on the lines of the
Japan Oil, Gas and Mctals National
Corporation. It also calls for an inter-
ministerial group along with industry
stakeholders to identify countries with
which bilateral agreements can be
signed urgently to “for securing the sup-
ply of strategic minerals.”

For what is clearly the first Indian
attempt at spelling out a strategy for this
sector, several measures have been
suggested:

@ To build a national stockpile for
“strategically critical input metals” —
tin, cobalt, lithium, germanium, gallium,
indium, niobium, beryllium, tantalum,
tungsten, bismuth, selenium and rare
earth metals — at an estimated cost of
Rs 1,000 crore. The Non-Ferrous Mate-
rials Technology Development Centre,
Hyderabad, has been identified as the
nodal coordinating agency for this.

® Focus and invest on research and de-
velopment by adepting a “technology

mission approach specific to strategic
minerals.” For this purpose, the docu-
ment calls for reorienting the focus of
mineral research and development
centres besides coordinating “pre-
competitive research” on energy critical
and rare earth metals with CSIR,
DRDO and institutions under the
mines ministry.

® Encourage domestic producers by

CRSASIKUMAR

incentivising by-product recovery. This
is important because most of these
metals are by-products of base metal
mining. Cobalt, for instance, is a by-
product of copper and nickel mining
used in the defence industry. Gallium is
a by-product of the alumina making
process while germanium, which is

- used for making solar cells and is major

input metal to the defenceindustry, isa

by-product of the sphalerite, zinc and
copper smelting process. '

® Establishment of an Indian compe-
tence network for strategic minerals
and metals with all stakeholders, aftera
proper study in the first two years of In-
dia’s market potential, exploration lev-
els and other factors.

® The department of atomic energy is
to take “substantive steps” to refash-

. fon its exploration strategy, using the

latest technology, to maximise the po-
tential of beach sand mineral reserves.
This is important because monazite, a
beach sand mineral resource, is an
abundantly available source for rare
earths, but is under DAE control for
its thorium content. )
@ Simplify land acquisition and grant
concessions to exploit beach-sand min-
erals. State governments need to priori-
tise mining of these minerals in their
land-use policy so that these metals are
not lost to another activity.
® The Geological Survey of India should
carry out a detailed study of all available
data from the natjonal geochemical
mapping exercise for the specific pur-
pose of locating possible sources for rare
earth minerals and metals.

This is clearly not an ambitious plan,
but surely the first definitive steps to-

- wards a foundation.

There are several challenges that
will continue to inhibit progress on this
front despite concrete measures. Take
for instance the case of extracting rare
carths from monazite. It proves to be
far more expensive than what China
brings to the market, with heavy rare
earths there being extracted from ion
exchange clay. and light rare earths

g
from bastanaesite. China has ample re4
serves of both these sources. So much
so that Indian Rare Earths Ltd was
forced to suspend operations in 2004 at
its monazite processing plant due to
cheap Chinese imports.

Butthere is a need to re-energise ef:
forts here, because global demand is
only on the rise and there is a desperate
search for alternate suppliers. While the
global demand for rare earths fell mar-
ginally to about 96,500 tonnes in 2009
due to the economic crisis, the in+
creased emphasis on clean technology
across all industries, driven by the cli
mate change debate, has shot up de+
mand estimates to 1,97,000 tonnes in
2015, which could outstrip supply levels

Now, India holds 16 per cent of the
world’s beach-sand mineral reserves bu
its production is only 6-7 per.cent of the
global production. For this reason, the
working group has suggested setting up
joint ventures with state governments o
Orissa, Andhra Pradesh, Tamil Nady
and Kerala asa first step to improve ex:
ploitation of resources like monazite.

On a broader plane, it’s importan
to realise that India is starting ou
rather late — but on the plus side, the
international political environment i
conducive jto supporting India wit
technologital assistance and even mark
ket access. To jumpstart various levels
the government will have to frame 4
comprehiensive policy as a matter of na
tional strategic priority. This is vital be
cause in many ways, this will revive th
core of an almost non-existent securityf
industry complex.

pranab.samanta @expressindia. com&

t
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india’s he icturer displays machines ot expo

BENING, NOVEMBER 6
Making its maiden bid to
enter the Chinese market,
India's heavy equipment
manufacturer BEML today
displayed some of its huge
machine$ at a Chinese expo
here, attracting considerable
attention among foreign
buyers and dealers.

The 13th China Mining
Congress & Expo, a two-day
event, has attracted about
4,800 participants from over
50 countries and regions.

The exposition of the Bharat
Earth  Movers  Limited
(BEML) was also visited by
Chinese Vice Minister of Land

and Resources, Wang Min,

who evinced interest, saying
the equipment stood ‘good
chance in Chinese market.
BEML's huge machines
including dumpers, excava-
tors and motor graders con-
stituted a "dominant display"
at the Indian Ambassador to
China, S Jaishankar told PTIL.
The capacity of the
BEML's five machines dis-
played at the expo was not
available in Chinese market,
which  presented - good

prospects for its entry in the .

market here, Jaishankar said.

Later Wang and S Vijay
Kumar, Secretary of Mines,
who is heading the Indian

_delegation at the Mining
Congress discussed coopera-
tion between the two coun-
tries for institutional interac-
tion between India and China
in mining technology and
equipment production.

Later, the Indian delega-
tion held talks with the top
officials-of the Tianjin unit of
the ruling Communist Party
of China (CPC).

BEML's huge equipment
has drawn considerable atten-
tion among the Chinese and
international dealers and buy-
ers, Nag Naidu, Counsellor at

BEML machines on display at 13th Chin

the trade wing of the Indian
Embassy in Beijing, who
took part in the meeting said.

He quoted Wang as saying,
that he was amazed by
India's participation. China is
a major market in mining
and the Chinese Congress
provides a large platform,
Naidu said. :

The participation not only
drew the attention of local
dealers and buyers but also
mine officials from over 50
countries who were taking
part in the Congress, he said.

Addressing the event,
Wang said in spite of the
uncertainty of the world's
economy recovety, the min-
ing industry is now showing
good development potential.

It is expected that in 2011
the global investment on
mining exploration for the
non-fuel solid minerals will
reach $13 to 14 billion which
shows global mining is back

to its healthy ways, he said.
Global petroleum demand is
now growing at a rate of one
per cent per yeat, and some
institutions predict that the
demand in 2011 will exceed
previous years, Wang said.
Developed countries are
also looking for strategic lay-
out on new resources, which

- extends the rescarch on min-

eral raw material for the new
technology, Xinhua quoted
Wang as saying.

In the first half-of 2011,
1,379 mergers and acquisi-
tions took placc in the global
mining industry, with the trad-
ing volume at a record-high of
$71 billion, an 80-per cent

_increase compared with the
figute in the same period in

2010, Wang said.

These mergers and acqui-
sitions-are still dominated by
Canada, Australia and Euro-
pean countries and concen-
trated on coal, iron, copper,

a Mining Congress & Expe in Tianjin. — PTI

gold and potassium.

In the first three quarters,
China has seen the invest-
ment of the mining industry
reach about $410 billion,
which is a 27.9-per cent
increase year-on-year, said
statistics released by the land
and resources ministry.

China's mining industry has
seen smooth progress on min-
eral exploration, ~ steady
growth on mine production
and improvement on the mine
environment, Wang said.

Moreover, the price on
mineral products has been
gradually- stabilised with
active imports and exports.

“China will deepen the
pragmatic cooperation in
global mining industry and
oppose the trade protection-
ism. China will also facilitate
to establish a fair and-rational
system for international min-
ing products trade and invest-
ment," Wang said. — PTI






