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Canada invites indian mining firms

Canada on Friday urged Indian companies to explore its
mineral rich province of British Columbia, which is the
country's largest producer of copper and coal exporter. In
ameeting with the Indian industry, Christy Clark, premier
of British Columbia asked Indian companies to invest
there and open up mines. He is leading a six-day trade
mission to India. . BSREPORTER
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JAYAIIT DASH
Bhubaneswar, 11 November

RISING cases of non-com-

pliance with mining and en-
vironmental laws, the deep-
ening nexus between lessees
and raising contractors and
ore production beyond what
was approved in the mining
plan are likely to land the
state. government
guandary ahead ofthe M B
‘Shah commission’s visit.
‘The independent enquiry
commissijon headed by Shah,
retired judge of the Supreme
Court, to investigate cases of
illegal mining in" several
states, is scheduled to visit
Orissa on November 15. The
commission had recently
completed inspection of some
controversial mines in Goa.
. The state steel & mines
department, however, seems

in a’

the state government’s dis-
comfiture, even as it spurned
persistent demands by the
opposition for an enquiry by

' the ‘ Central

unpeliltur!)éd THE PANEL HAD d i
over the visit. H ureau of In-
overt recently inspected vaL o~
The spate vestigation in-
of illegal min- various controvemal to the mining
ing had visi- mines in Goa scam, sayin'g
bly added to the state vigi-

.lance was equipped to han-.

dle the matter.
The ¢ontroversial Ram

‘Bahadur Thakur mines, at

" the heart of the controversial
scam, had recently spelt
trouble for the state govern-
ment. A central tribunal had
recently set aside the order
of the government on refus-
ing a mining lease to the
scam-tainted miner. Accus- .
ing the state government of
failing to provide sufficient
evidence on the matter, it
had said the state’s order
was drawn under influence
and was prejudged.

* This apart, the alliance
between miners in the Joda
circle and raising contrac-
tor Thriveni Earthmovers

-had caught the government

on the wrong foot. Three

lessees — Indrani Patnaik,

K J'S Ahluwalia and T P Sao

— had violated Rule 37 of
the Mineral Concession

Rules-1960 by forging dubi-

ous links with the raising-
contractor.

Opposition legislators, as
well as the ruling party, had
raised a storm over the issue,
urging none other than Chlef
Minister Naveen Patnaik to.
initiate strmgent action
against the miners and the
contractor. The legislators
had alleged the mining
mafia, led by Sanatana Ma-
hakud and Thriveni Earth-
movers, had forcibly taken
control of ten mines in the
Joda circle.



PRESS INFORMATION BUREAU

LERCEll

GOVERNMENT OF INDIA

AN O¥hRX

SUDHEER PAL SINGH
New Delhi, 11 November

INDAL Steel & Power

Ltd (JSPL) is planning ¢

to invest $600 million in
part-development of the
El Mutun iron ore mines in the
South American nation of Bo-
livia over the next six months.

El Mutun is the world’s largest
iron ore depos1t at a smgle lo- 3

cation.’ :

J SPL the Delhi- based flag-
ship company of industrialist
and parliamentarian Naveen
Jindal, had won rights of de-
velopment for half the 40-bil-
lion tonne (bt) reserves of the
mines for 40 years in 2007. Jin-
dal Bolivia Ltd (JBL), a sub-
sidiary of JSPL, is executing
the project. Jindal's proposed
outlay in Bolivia is by far the
largest announced by an Indi-
an company in South America
and would also be the highest
investment by a forelgn com-
pany on a single project in that
nation.

“The committed invest-
ment of $600 million would be
made by April 2012. Itis part
of the overall $2.1-billion proj-
ect to be fully commissioned
over the next eight years,”
Vikrant Gujral, vice-chairman
and head of global ventures,
JSPL, told Business Standard.
Apart from mining, the project
alsoincludes settingup al.7-
million tonne per annum (mt-
pa) steel plant, a 6-mtpa
sponge iron plant, a 10 mtpa
pellet plant and a 450-
megawatt power project. The
steel plant is expected to com-
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JSPLTO INVEST $600 MN
IN BOLIVIA IN 6 MONTHS

The company will set up steel and pellet plants anda 450- Mw power
project in the country over the next eight years

A view of the Mutun mountain near Puerto Suarez on the border with Brazil in Bolivia. Jindal
Steel & Power will develop the El Mutun iron-ore deposit with an investment of $2.1 billion.
PHOTO: REUTERS

mence production by end 2014.
The Bolivian government
has committed itself to pro-
viding subsidised gas for the
power sand steel plants.

Reacting to media reports
on the Bolivian government's
alleged threats to take over JS-
PL'sreserves owing to alleged
delays in development, the
company clarified its reserves
and its development plans in
the country were intact.

A news report had quoted
Bolivian President Evo
Morales as saying that if JS-
PL'swork was not accelerated,
the state will begin to exploit
the ore. “In fact, JSPL has
been shipping some quantities
of iroti ore even in the ongoing
lean period that would end in

December. The exports would
pick up beginning January,
when water levels in the
Tamango canal go up,” he said.
The ore is moved through
barges on the Paraguay
Parana river system.

JSPL had started dispatch-
ing iron ore from the El Mutun
mines last month. "Already,
7,000 tonnes of ore has been ex-
ported under an overall 10,000
tonne order from Paraguay,
bringing Bolivian ore in the
global market for the first

time,” Gujral said, adding the:

company hoped to ramp up ex-
port volumes to a million

tonnes by the end of next year, -
Global iron ore benchmark

prices, which had been hover-
ing at $175 a tonne until re-

cently, have come down to
$135 a tonne at present.
Apart from the Bolivian
project, JSPL’s other expan-
sion plans abroad include in-
creasing its steel production
capacity in Oman from 1 mt-

‘pa at present to 5 mtpa by

2016. It had acquired Oman’s
Shadeed Iron & Steel Compa-
ny last July for $500 million.
JSPLrégistered a 40 per.
cent jump in net profit at
%2,064 crore last financial
year. Total income of the com-
pany rose 30 per cent t039,717
crore during the financial .’
year. The company’s share’"
price at the Bombay Stock Ex-

- change today closed at ¥555.3,
" down two per cent as com:-
“pared to the previous close. .
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BALTIC EXCHANGE INDICES
e Nov 10, 11 chg%*

alc Dry

683.00 -1.59

Baltic Dirty Tanker

* over previous close
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Growthin
first half dips

t0 5% from

8.2% in 2010

By Mail Today Bureau
in New Delhi

DRAGGED down by a
sluggish manufacturing
sector and contraction in
mining output, the coun-
try’s industrial growth rate
slowed to a two-year low of
1.9 per cent in September,
official figures released on
Thursday showed.
Industrial growth, measured in

. terms of the Index of Industrial

Production (IIP), had been esti-
mated at 6.1 per cent in Septem-

ber last year. During the April-

September period of the current
financial year the industrial
growth works out to five per
cent, down from 8.2 per cent in
the same period last year.

To make matters worse the IIP
growth figure for August this
year has been revised downward
to 3.59 per cent from the provi-
sional estimate of 4.1 per cent
released last month.

The output of the manufactur-
ing sector, which constitutes over
75 per cent of the IIE grew by a

q do Seé a‘ bick' up by "
the end of March’

measly 2.1 per cent in September,
compared t0 6.9 per cent growth
in the same period last year.

The siuggish growth of the
manufacturing sector means
that fewer jobs will be created in
the economy. Mining output
contracted by 5.6 per cent in
September this year compared
with a growth of 4.3 per cent in
the same month last year. This
has serious implications for the
power sector, which requires
increased supplies of coal.

The production of capital
goods, which includes machines
used in factories, also witnessed
negative growth of (minus 6.8
per cent), which shows that the
level of real investment in the
economy is coming down.

This is a serious cause for con-
cern as it could lead to a further
decline in production in the
coming months.

The production of consumer
non-durables, such as soaps,
cosmetics and processed foods
also declined by 1.3 per cent dur-
ing the month in comparison to
a growth of 5.8 per cent in the
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ept industrial
growth crawls
at amere 1.9%

corresponding month of the pre-
vious year. However, electricity
production improved, witness-
ing a growth of nine per cent in
September this year, as against
growth of a mere 1.8 per cent in
September, 2010.

The fall in industrial output, as
shown by the latest data, sug-
gests continued sluggishness in
the economy, experts said.

India’s economy grew by 7.7 per
cent in the April-June period, the
slowest in six quarters.

Ficci secretary general Rajiv
Kumar said, “The industrial
growth outlook in the country
has deteriorated over the last
few months. Uncertainty in eco-

ri‘arlv Prodﬁctlo ‘(fI'IP-')

| 1P OVERALL o0

MINING
[]2e010 [_]20m

nomie environment has
impacted business and con-
sumer confidence. We need
proactive reform measures from
the government to reverse this
trend and improve overall busi-
ness sentiments.”

India Inc had attributed the
slowdown to rising interest
rates, which have led to an
increase in the cost of borrow-
ing, which discourages con-
sumers from going in for loans
and hinders fresh investment.

“The sharp decline in growth
reflects the impact of RBI’s
interest rate hikes together with
the continuous rise in inflation.
With the global economic sce-

MANUFACTURINGR ELECTRICITY

Source: Ministry of Statistics &
Programme Implementation

nario also deteriorating, the RBI
should not only pause but begin
to reverse its interest rate
hikes,” said Chandrajit Baner-
jee, director general, CII.

However, planning commission
deputy chairman Montek Singh
Ahluwalia said, “I would not
draw any connection between
the rate hike and decline in
industrial production. The rate
today is roughly what it was
when the economy was growing
at nine per cent.”

Prime Minister’s economic
advisory panel chief C. Rangara-
jan said, “IIP for September is
bad, but I do see a pick up by
the end of March.”
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Biggest ever stone unearthed at legendary
mines, estimated worth Rs 2.5-5 crore

Broeaw, NovemBer 11
State-run  mineral giant
NMDC has struck it rich
when it unearthed a 37.68
carat diamond, the biggest
ever gem produced from the
legendary diamond mines in
Panna in Madhya Pradesh.
Experts have valued the gem
recovered = somewhere
between Rs 2.5 and Rs 5 crore.
"So far this 37.68 carat is the
biggest ever diamond we have

" recovered  from Panna's

Majjhgavan mines," National
Mineral Development Corpo-
ration (NMDC) Assistant
General Manager Rajeev
Wadhwa said here today.
NMDC officials said the
white rough diamond of octa-
hedron shape is of "good qual-
ity". The mining major's
Mumbeai-based valuers will
arrive in Panna sometime next
month to assess the commer-

cial value of the precious gem,
Wadhwa said. The gem is
expected to be auctioned later.

The previous big haul from
Panna mines was in June
2010 when a 34.37-carat dia-
mond was recovered. ‘

Earlier, the mines, about 500
km from here, had produced
a 32 carat diamond in 2005
and a 30.30 carat diamond in
2003, which were sold for
about Rs 1 crore each.

The Panna mines at Majjh-

- gavan are Asia's biggest

mechanised diamond mines
and its diamonds are rated
next only to those produced
from South African mines.
NMDC, the only organised
producer of diamonds in the
country, began mining opet-
ations in Panna diamond
mines in 1968 and since then
ithas unearthed a large num-
ber of diamonds. — PTI
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“Copper firm, Europe
debt crisis fears remain

Reuters

London, Nov. 11
Copper held steady on Friday,
with signs of easing political
tension in Italy prompting
hopes the country will make
progress in tackling its-debt
crisis, but worries about the
impact of the European crisis
on growth kept investors cau-
tious.

Benchmark copper on the
London  Metal Exchange
(LME) ‘traded at $7,455 a
tonne in official rings. It was

-untraded. at the close on

Thursday, but bid at $7,475 a
torme

construction, is down 4 per-
cent so far this week in its sec-
ond weekly fall; hit by fears of
a financial catastrophe in the

*. Copper, used-in power arfi

eurozone after Italian borrow-
ing costs hit unsustainable lev-
els earlier this week.

Copper prices are down
more than 21 per cent in the
year to date on uncertainty
about demand for metal as the
economy slows,

Among other metals, alu-
minium traded at $2,136 a
tonne in official rings, from
$2,140 a tonne at the close on
Thursday.

Zinc traded at $1, 880 from
$1,885 a tonne on Thursday,
while lead was at $1,969 from.
$1,943.

‘Nickel was untraded in offi-
cial rings, but bid at $18,150
from Thursday's close of
$18,150 a tonne, while tin was
untraded in official rings, but
bid at $21,650 a tonne.
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Actions, not Miracles, Bring
About Blg Change: Som

Wewantto  p )i mazumMDAR
beasensitive  p) ata
companythat  Rana Som, who scripted National
standsonitsvalves  Mineral Development Corp’s trans-
through both verti- formationfromaniron-oreminertoa
cal and horizontal minerals giant that is also getting in-
integration; whose to steel, is stepping down as chair-
existenceissup- man and managing director next
p 5
rtedby people” month, marking the end of a four-
po ; year term in which he has raised the
RANASOM - barfor his peers.
CMD, NMDC A post-graduate in economics and

management, Som joined NMDC in -

2007 after astintat Hindustan Copper,
another public sector undertaking.
Under Som’s leadership, NMDC’s
revenues more than doubled to
711,369 crore in 2011. NMDC, the lone
supplier-of raw material to large pri-
vate steelmakers, recently stoked
controversy by teaming up with
Russian billionaire Alexey Mor-
dashov to form a steel joint ven-
ture in India, which many view
as an attempt by the Russian to
take on industrialist LN Mittal
inthecountry. .
The mining company has al-
S0 won government approval to
set up a steel plant in'Chhattis-
garh, a move aimed at giving
back to the community where it
hasbeenoperatingfor acoupleof
decades now. “If you want to bring
a big change you must realise that

to keep worklng through a
large number of small
actions on a sustained
" basis,” Som told ET.
Som was known as a
turnaround strate-
gist at Hindustan

Copper but that tag was of little use
in NMDC, a company where finances
were not aworry. )
“NMDC had strong financial, oper-
ational and managerial foundation,
labour relations, asset management
and technology,” he said. Inspired by
economist John Kenneth Galbraith’s
book ‘The Affluent Society’, Som in-
troduced three features — build a su-

. perstructure to sustain the company,
“get into vertical integration and cre-

ate space for horizontal integration |
into other minerals. Horizontal inte-

gration and focus on food security -

saw the iron-ore producer get into,
coal mining and hunt for companies
producing phosphatic fertilisers.
Som has also spearheaded NMDC’s
plan to build a %15,000-crore steel
plant in the mineral-rich Bastar dis-
trict of Chhattisgarh, which is
plagued by Maoist insurgency. When
the mining company’s planto get irito
steelmaking raised eyebrows, Som is
reported to have said, “Steel plants
are made by experts, not steel compa-
nies.” Hisgambithaspaid off. NMDC,
which is building the plant'at Nagar-

on its-own, now has a strong ac-
ceptance inthe state.

. 'Som has won over the Maoists with

his plan to impart basic technical
skills to the indigenous people and
absul U chiene Iitu che plautd vaoe [0 De-
comes operational. The strategy has
ensured that Maoists don’t hinder
NMDC's operations intheregion.

Under Som, NMDC has also expand-
ed geographically, hedging its bets on
different minerals. In September,
NMDC bought 50% stake in Austra-
lia’s Legacy Iron Ore:

“Legacy 18" sef-to become NMDC’s

Austrahan arm. We have plansto buy
Wonarah and get a sizeable stake in a
$1.2-billion phosphate project that is
being developed,” Som said, adding
that NMDC will also getashare of the
prospects of Mount Bevan, a large
iron ore property in Western Austra-
iz where the two companies will in-
vest nearly $1.3 billion.

The company is also scouting for op-
portunities in Russia, Mozambique,
/South Africa, Tanzania, US, Canada,
Australia and Brazil. NMDC will also
" mine gold in Tanzania, where Som

.said the prospects rnatch those in

South Africa and Ghana. The mining
lease for the venture is expected this
month, he said. In Mozambidue,
NMDC has picked up 26% stake in
SunflagIron & Steel’s coal venture.

Strategic thinking is clearly anoth-
er of Som’s hallmarks. “In iron ore,
we will get into the exploration side
only, which requires less investment
and getsready infive to seven years,”
Som said. “But in coking coal we will
be very aggressive. We are looking at
prospects in Russia and in Alabama
in the US. But coal is a more complex
evaluation and hence requires more
time.” It is little wonder then that the
Financial Times database says “he is
recognised in the field of mergers s
and acquisitions. specially relating
luinineral assels”,

Outlining his vision for NMDC, he
said, “We want to be a sensitive com-
pany that stands on its values
through both vertical and horizontal
Integration; whose existence is sup-
ported by people.” Som’s successors
nowneedtoensurethis, ataskthathe
has made considerably easier by do-
ing the initialhard work. .
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Biz captains urges government
to put reforms on fast-track

AGE CORRESPONDENT
MUMBAI, NOV. 11

Concerned over the serious
slow down in the economy
and lack of enough policy

decisions to tackle the cri--

sis, the industry captains
on Friday urged the Centre
to implement power sector
reforms and tackle the
issue of labour unrest. “The
industry is seriously con-
cerned about the decelera-

growth for the past few
months after seeing an
acceleration in growth.
There are several issues
to be addressed. We request
the government to imple-
ment the power sector
reforms by privatising the

econemic-

L 2

transmission and tackle
the -labour unrest more
effectively” said, Mr B.
Muthuraman, CII president
and vice-chairman, Tata
Steel. .

Speaking on behalf of the
industry after the National
Council meeting of the CII,
Mr Muthuraman also
stressed the need for the
government to speed up the
implementation of much
awaited reform measures
like the Land Acquisition
Bill, Mines and Mineral
Development and Regu-
lation Bill and a nationwide
GST regime.

“There is a lack of enough

policy decisions in the.

economy to revive growth,”
h id ing the Mah-

take the lead in addressing
some of the concerns of the
industry.

Echoing the sentiments of
the industry Mr Rahul
Bajaj, chairman, Bajaj Au-
to said, “The drop in IIP
growth is a reflection of the |
reality. The Indian econo-
my is substantially slowing’
down. If the government:
doesn’t initiate urgent ref-.
orm measures in areas of
power sector and infra-
structure among others, it
will go from bad to worse.”

In their interaction with
the state Chief Minister, Mr
Prithviraj Chavan, the CII
president, Mr Muthuraman.
requested the state govern-
ment to abolish the octroi

“tax being levied in some
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TIMES NEWS NETWORK

New Delhi:Thecountry’sin-
dustrial growth slowed to a
two-year low in September as
a sluggish manufacturing
sector hit by rising interest
rates and a decline in mining
output hurt expansion, offi-
cialdatashowed on Friday. -
Data released by the Cen-
tral Statistics Office (CSO)
showed industrial growth
slowed to 1.9% in September,
comparedto6.1% inthe same
year-ago month. The C80 al-
sorevised downwardsthe Au-
gust number to 3.6% fromthe
previously reported 4.1%. In-
7 lowest i 2.5 yrs.
Therupeefell toatwo-and-a-
half-year low 0f50.42 to the US
dollar on Friday following weak
industrial production dataand
asliding market. Anatysts

expectthe currency tohoverat
50.30 forafew weeks. P27

»Further moderation, P 28

dustrial growth in the April-
September period stood at
5%, lowerthan 8.2% recorded
inthe same year-ago period.

The mining sector fell
5.6% in September, compared
to 4.3% growth in September
2010, while the key manufac-
turing sector slowed to a two-
yearlowof 2.1% from 8.9% in

- 2010. In August, the sector
hadexpanded4.1%.

The capital goods sector; a
barometer of industrial activ-
ity fell 6.8% in September com-
pared to 7.2% growth in Sept-
ember 2010. The sector has re-
mained volatile prompting ex-
pertstoquestionthedata. Con-

" sumer non-durables declined
1.3% in September 2011 com-
pared to5.8% growth in 2010.
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NMDC has unearthed a 37.68 carat
diamond worth Rs 5 crore from
Panna. It's considered to be the
biggest stone from the reserve
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Saving the Pearl of the Orient

Removing Iow—grade iron
oredumpsfromGoaina
scientific way would be in
the interest of safe mining -

JS SIBAL

The country’s iron-ore mining industry

~has come under scrutiny, fuelled by the
recent events in Karnataka and Goa. But
atechnical peint of view has beenlostin
thedebate that has focused mainly onthe
political and social fallout of illegal
mining. Thismissinglinkiscritical.

Traditionally, Goa has been home fo

low-grade ore. It has, therefore, cow-
manded a far lower price in the interna-
tional market for close to 50 years. Con-
sidering only the best quality of ore
mined could be sold, there has been a
‘srowing stockpile of subgrade ores, lat-
erite and clay overburden, extracted as a
natural consequence, but withno takers.
Mines stacked such waste generally out-
side leasehold areas and sometimes clos-
ertothe pits, with dueapprovalsand con-
sent, as it was operationally unwise,

~unsafe and unlawful to stack it on ore-
bearingareascloser topits, -

As the world economic scenario chang-

ed and Chinaemerged asthe largest glob-

al consumer of iren ore its demand also

forced steelmakers there to find ways to,

use lower-grade iron ore, This brought a

unigue opportunity for Goa’s mine own- -

ers. Low-grade haematite ores in Goacan
be used best when they are blended with
high-grade magnetite- concentrate But
that isnot available in India; Whereas itis

available in plenty in Chma Natura]lsr,"
mine owners in India s¢outed around to.

find buyers for the 0therw1se—unusable
stockpiles in their areas.

And #hat is the raacon hehingd the cuar-
rent hue and cry on low-grade ore sales
from dumps. Financial benefits notwith-
standing, removal of these dumps that
have existed anywhere between 20 and 40
years can only have a ppsitive impact.

Some of the benefits 'include reducing
the extent of -environmental damage,
lowering the need for additional dump-
ing areas, accessibility for safe mining
operation, and furthering the vision of

‘zero-waste mining’. The weak geological
formations in Goa, coupled with heavy
rainfall, have triggered several acciden-
ts. It would, therefore, be inthe interest of
safeminingoperations to remove dumps.

Asthe mining industry grows, which is
necessary for various economic reasons,
the need for extracting ore and there-
by overburden, the need to stack this ore
and a place for dumping overburden will
only grow. Given the nature of resour-
ces, industry growth and dumping area

Economic Times , Delhi
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needs will not be linear. In a small regi-
on like Goa, the need for dump manage-
ment with proper dump geometry re-
guires huge extra dumping areas. And
that isa major concern.

The removal and economic use of old
stockpiled waste or low-grade ore needs
to be done till such time that the opportu-
nity exists. Mining or extraction oper-
ations are governed by relevant safefy
laws and environmental clearance (EC)
limits. These environmental clearance
limits prescribe the repetitive exfraction

limits for a mine every vear and, there- -

fore, prescribe annual fresh mining Hm-
its, and do not refer to activity already
performed in a previous period, Further-
more, they only stipulate ore tobe mined,
and do not specify overburden or waste,
asstripingratios differ atdifferent stages

or places of amine. Lease-holders are re-
quired toplanmining operationsinaway
s0 as to ensure safe mining with due re-
gard to conservation of available nation-

- al resource. However, it is necessary to.

ensure that there is no misappropriation
and safe mining is carried out.

 Statutes and regulations should be ap-

plied and monitored rightly, to facilitate

safe mining, with the scope for ensuring

a;ppropriate economic use of such low-

grade stockpiles, in the interest of the in-

dustry, state and its people, It is, there-

fore, necessary that existing low-grade -
ore dumps are rehandled, albeit with

safety as an important parameter.

Stockpiles must be removed in a scien-.
tific and safe manner and it must be en-
sured that such stockpiles do not cause
additional environmental damage. Ade-
quate infrastructure must be available
for safe mining, processing and evacua-
tion of such material. Also, removal of
such ore should be done by the same
mining organisations that have stock-
piled the material.

With a broader perspective, application
of such regulations should only lead to
clarity, transparency, proper and safe
mining with regard to conservation,
while ensuring that there is no impact on
any aspect of the environment around,
green and social.

(Theauthorisformer director general
of minessafety)
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