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Ajith Athrady

NEW DELWE In a move that
could expose the unholy nexus
between mining companie
and exporters, the Union Min
istry of Mines has asked Goa
government to submit details
‘of iron ore exported from Kar-
nataka through Goa ports in
the last five years.

The move came in the wake
of allegations thatalarge quan-
tity of iron ore extracted in Kar-
nataka was exported illegally
from various ports in Goa.

The Goa government will
have to submit the details of
the exports from 2005, when
the demand in the Chinese
‘market boosted iron ore €x-
ports, till 2011, when the min-
ing scam came to the light,
sources in the Ministry told
Deccan Herald. =

The-ministry also asked the
state officials to produce data
on the quantum of Karnataka
ore allegedly used for blending
with locallow-grade ore during
the last five years.

The ministry, which had tak-
en up the matter seriously, also
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tentre seeks ore export info from Goa

decided to ask the Railways
Ministry to give details of the
ore brought by wagon from
Karnataka to Goa.

*The Indian Bureau of mines
(IBM) will record the data,”the

" officials added.

They will also compare the
figure submitted by the Kar-
nataka government on trans-

portation of ore from its mines.

As a number of Goa-based
‘mining compames and ex-
porters have stake in mining
activities in Karnataka there
was an allegation that many
have been indulged in illegal
shipment of ore.

It is.learnt that some big
business houses used to get

high grade ore from Karnataka
mines in the guise of a blend
with low-grade ore mined in
Goa and exported it to foreign
countries illegally.

Former Lokayukta Justice
Santosh Hegde, in his report
onillegal mining in Karnataka,
also mentioned that 45 lakh
tonne of high'grade ore was ex-
ported through Goa's Mormu-
gao Port Trust (MPT).

‘The report pointed out that
the ore was broughit from Kar-
nataka in the pretext of blend-
ing it with local low-grade ore,
which is non-consumable by
the steel industry, and in fact
exported through the port
though Karnataka had banned
exports.

The report also questioned
the export of high grade ore,
with as much as 64 per cent Fe
content, from the Goa port
when the state does not have
such kind of ore.

The ministry also an-
nounced to take a fresh survey
in Goa to access the quantum
of loss to exchequer due toille-
gal mining and export.

DH News Service /
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(B! searches NMDC office in Bellary
/The Central Bureau of Investigation on Friday conducted
¢ searches at National Mineral Development Corporation

office in Bellary and examined documents over alleged
illegal mining carried out by the Deccan Mining
Syndicate in NMDCs area, the police said. The search was
conducted after the investigative agency filed a case on
October 4 against DMS for allegedly encroaching mining
areas belonging to NMDC. ‘ PT1



'MAHESH KULKARNI
Bangalore, 14 October

THE global financial turmoit
and reduced demand for steel
products in Europe has ad-
versely affected the prospects
of Indianiron ore exporters to
¢ China. Despite shortage in sup-
¢ plyofironore from Karnataka
and Orissa, prices of Indian-ori-
ginironore in Chinese markets
have dropped to $168 a tonne,
as against $191 a tonne about 15
days ago, declining 12 per cent.

.“Both Chinese stéelmakers
¢ and traders expect the market
;tofurther drop due to the glob-
i al finarcial turmoil and reduced
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demand. After the week-long
national holiday in China, prices
fell $6 on a single day and final-
ly settled at around $168 a
tonne, compared fo $178 atonne
a week ago. The major reason
is the global sell off in bullion
and the overall negative senti-
ments for commodities across
the board,” said Praveen Ku-
mar, chairman, Maya Iron Ores,
a commodity broking company.

He said prices have fallen
sharply in the last one week in
China and the high grade iron
ore fines (63 iron content and
above) are now ruling at $168
atonne and the low grade (53-
54iron grade) are trading at

iron ore
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$98 a tonne. The prices are like-
Ly to hover around $150-160 a
tonne in the next couple of
months provided the global fi-
nancial markets stabilise.
“The sentiment among Chi-
nese buyers is very low at this
moment. Despite buying a
record quantity of 60 million
tonnes (mt) in September, the
Chinese buyers are lying low
for now,” Kumar said. He
added that the government ac-
tion in Karnataka and Orissa
resulted in the vise in prices.
But, they are now falling due to
global sentiment, he said.
Iron ore stockpile in china
posted a decrease after sever-

"T

al weeks and stood at 93 mt ap-
proximately. Indian stockpile
continued its decline with cur-
rent stock level of around 12 mt
across the major ports.

Due to the lack of material
availability and reduced price
advantage, Chinese miils have
ventured to other countries like
South Africa and Chile for iron
ore procurement. “Indian iron
ore currently has a Chinese
market share of 27 per cent,
which if the Indian government
does not take swift measures to
normalise the export segment,
can considerably reducein the
following years,” Kumar added.

. Meanwhile, the Federation

rices fall 12%

of Indian Mineral Industries‘,“
(Fimi) expects export of iron:

ore from India to come down
this financial year to around 70
million tonnes, against 97.6 mt
exported last financial year, de-
clining 28 per cent. The drop is
mainly due to shortage in sup-
ply from states such as Goa,
Karnataka, Orissa and Jhark-
hand. In2010-11, India’s iron
ore exports stood at 97.5 mt.
“The ban on export of iron
ore in Karnataka and shortfall
in Goa atong with problems in
eastern states have com-
pounded the problems for iron
ore exporters. We don’t see
any hope for the sector in the

next few months,” R K Sarma, .
secretary general, Fimi told™*"
Business Standard. i
For the first four months of
the current financial year, iron.
ore exports from India have
dropped 22 per cent to 25.29 mt,
as against 32.36 mt. “Karnata- |,
ka largely exports low-grade;”
iron ore to China and for the past
one yearthere have beennoex-
ports because of the ban by the
Karnataka government. Until
the matter is resolved in the -
Supreme Court in favourof ex-
porters, we cannot hope for re-
sumption of exports from Kar-
nataka,” said D V Pichamuthu,
director, south, Fimi. K
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| 'PRICE CARD ,
AsonOct14 - Intenational Domestic
~ METALS ($/tonne) ' , .
1{’ Aluminium ~ 217800 261118
~ Copper : 7.32800 928193
- Nickel 18475.00 22,74582
 Lead | 199600 2,345.98
. Tin . 22,500.00.26,825.719
 Zinc A 1,89000 2,488.38
SteelHRC . 68500 89753
Gold {$/ounce}. . 167923 1,690.94
Silver ($/ounce) o 32.35% 3393
EERGE .. :
- Crude Oil (§/bbl) - 113.91* 06:92
 Natural Gas ($/mmBtu) 13588 0 38
. AGRI COMMODlTIEﬁ__{_&ﬁOnH } L _V_‘ .
- Wheat - 23303 ° 22437

i MELZS - L ) L e b
 Sigar  , . 69900% 60302
 Pameit 970.00 - 1,102.92
| Bobber. . oo .. A02023* 437322
- vggf_f_@ﬁobustwaw ; e 999.00% 2,116.32

2,255.55 228883

o Conversl i _rates 11 onee. . = 311037316 am
o 211 US dollar = T49.02 *As.an et 14, 1800 hrs IST_
[ Nates 1) lntemanonat metal are LME spot prices and damestic meta! are Mumbai
©Iocal spot prices except for steel.
2) Intemational crude qil is Brent crude and doniesiic qude oit ¢ Indian basket
3) Intemational natiral gas is Nymex near month future & domestic natural gas is
. MCXnearmonth future;
- 4) international wheat, whste sugar &coffee robusta are UFFE future prices of
- nearmonth contrad,
S)international maize is MATIF riear month future, rubber is Tokyo-TOCOM
+.- nearmonth future and paim il is Malaysia FoB spot price:
.-6) Domestic wheat & malze are NCDEX futtire prices of nearmonthy contract, paim
2 oif & rubber are NCDEX spot prices. :
- 7)-Domestic coffee is Kamataka robusta and sugar is M30 Mumbai local spot price:
» - 8) Internationalcotton:is cation no.2-NYBOT near: month future & domestlc cotton
. is NCDEX:spot prices. .
- 9)Intemational metals, Indian basket crude, Malaysia palmi-all, wheat HFFE and
<offee Kamataka robuista pertams 1o previols days price. :
i Source: Bloomberg: 7 : -Compiled:by BS Research-Bureau
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Goa CM says govt will support sustainable and legal mining
PANAJI: Amid fears that a ban on mining will result in large
number of people losing their livelihood, Goa chief minister
Digambar Kamat on Friday said his government would sup-
port only sustainable and legal extraction in the state.
Kamat told PT1 that fears expressed by people about col-
lapse of the economy are genuine only to a certain extent.
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Donation as per legal

provisions: Sesa Goa
Panaji: Mining firm Sesa Goa Ltd, a
subsidiary of Vedanta Resources Plc,
on Friday said it has given donations to
political parties in Goa as per legal provi-
sions and no motives should be attribut-
edtoit.

Reacting to areport telecast by a
national news channel which talked
about the mining firm giving donations
to political parties, it said in a statement, -
“Like many other corporate housesin
India, Sesa Goa has indeed made dona-
tions to political parties, but strictly in
accordance with due process prescribed
under law, including the Companies Act
and the Income Tax Act” pTi
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CBI conducts search at NMDC office

BELLARY, 14 OCT: The CBI today conducted searches at the office of National Min-
eral Development Corporation here and examined certain documents over
alleged illsgal mining carried out by Deccan Mining Syndicaie in NMDC areas,
police said, The searches by the eightmember CBl team come after the
investigative agency filed a case on 4 October against DMS for allegedly
encroaching mining areas belonging to NMEC. pti
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CIL output falls
'NEW DELHI, 14 OCT: State-run Coal
India today blamed adverse
weather fot its inability to meet.
-production target in the first half of
2011-12 financial-year, with output
falling short of the mark by about
20 million tons. The company could
produce only about 176 MT of coal
in the April-September 2011 »
period, as against the target of 196
‘MT, due to heavy rains in mining
areas. pti ¢ : .




PRESS INFORMATION BUREAU

LERCEll

GOVERNMENT OF INDIA
AN O¥hRX

Financial Express, Delhi
Saturday, 15th October 2011, Page: 4
Width: 13.12 cms Height: 14.22 cms, Ref: pmin.2011-10-15.33.30

Telangana row may hit mine

safety: Singareni Collieries

Closing of mines for along time can lead to self-heating of coal inside

BV Mahalakshmi

Hyderabad, Oct 14: With no
sign of the Telangana agitation
comingtoanend, SingareniCol-
lieries Company (SCCL) has
startedfearingaboutsafetyinits
underground (UG) mines.
About65,000-oddminersaresup-
porting the Telangana agitation
seeking a separate statehood.
SCCLfeelsthatidlingof minesis
adangerous issue and may pose
threats to miners in future. SC-
CLhas50miningprojects, which
includel4opencastminesand36
under groundones.

Speaking to FE, S Narsing
Rao, CMD, SCCL, said it was
dangeroustokeepunderground
mines closed for a long time.
“There can be a serious impact
due to accumulation of poiso-
nousgasesincludinginertgases
suchascarbonmonoxideinside
themines,” hesaidaddingthatif
stopped, itcouldleadtoself-heat-
ing of coal inside. ~“We have al-
ready identified few sections in
two UG mines, due to sponta-

neousheating,” hesaid.
“A closure of mines for a

week itself is a threat, but now
the mines have been closed
since 31 days. Since talks with
thestrikingemployeeshavenot
yielded any results thus far,
miners’ safety have become a
prime concern,” he said. Be-
sides, theroof behaviourhasto
beunderstoodandthetechnical
teamistryingtowork outasolu-
tion. Torecall, in the late 80s, an
UG was completely abandoned
becauseof asimilarissue.
Miningactivitiesof SCCLare
presently spread over four dis-
trictsof AndhraPradeshinclud-
ing Adilabad, Karimnagar,

Khammam and Warangal. SC-

CLisapioneerinmechanisation

of the coalminingprocess.
Raosaid that there hasbeen

continuous discussions with

the striking workers for re-
suming work. SCCL has lost
close to 3 mt of the targeted 53
mt for this fiscal. During the

. first half, the total production

from SCCLhasbeen21.64mtas
againstatargetof 24.56 mt. SC-
CL’s primary customers in-
clude NTPC and APGenco and
has suspended coal supply to
itsothersecondary customers.

Another issue which the PSU

" isfacingis the pending wage re-

vision for its employees, due
from the month of July. Its cur-
rent wage bill is worth 32,650
crore and the revision takes
place every five years. On an av-
erage, wage revision is to the
tune of 24%, he said. In lieu of
this, SCCLmay increasethecoal
prices as it has reported a loss of
over3600crore. Adecisiononthe
hikemaycomeonly afterthepre-
sentrow issolved, Raoadded.
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eel pins hopes on

e-auctions for iron ore

M. Ahiraj
Toranagal (Bellary Dv), Oct. 14
JSW Steel Ltd, the largest
steel producer in the country,
which apprehended a bleak
future owing to non-availa-
bility of iron ore a fortnight
ago, now sees a change in the
situation.

‘With the supply of iron ore
improving, JSW is optimistic
of increasing its production
to 90 per cent of the installed
capacity, by the -end of
October.

ORE AVAILABILITY

Dr Vinod Nowal, Chief Exec-
utive Officef JSW, told Busi-
ness Line, “We are hopeful
that our ore requirement will
be improved after October 18
when’ we expect a daily sup-
ply of around 20,000 tonnes
of iron ore from Bellary and
Chitradurga districts that has
been allotted through e-auc-
tion.

“In addition, we would be
getting around two rakes
(one rake contains around
3,500 tonnes of ore) from
Orissa and Chattisgarh. We
are also confident that the
quantity of ore would go up
gradually after every e-auc-
tion, assuring around 40,000
tonnes per day.

“With this optimism we
are confident of increasing
the production to 90 percent
of the installed capacity by
the end of this month (Octo-
ber).”

The JSW plant in Torangal in Bellary district.

THE PLANT

JSW Steel, which set up its
integrated steel plant at To-
rangal in Sandur taluk of Bel-
lary district in 1994 with an
installed capacity of 1.6 mil-
lion tonnes a year, has now
emerged as the largest steel
producer in the country with
an annual production of 10
million tonnes.

So far, JSW has invested
around Rs 34,000 crore in the
plant. Compared with the
daily requirement of around
60,000 tonnes of iron ore, it

had become very difficult for
JSW to procure on an average
5,000 tonnes per day follow-
ing the ban on mining activ-
ities. In turn, the production
of steel, which was around
27,000 tonnes per day in July,
had slumped to 7,000 tonnes
since last week of September.

Mr Sajjan Jindal, Manag-
ing Director of JSW, had ap-
prehended that the unit will
have to be closed down if the
situation (non-availability of
ore) continued for some more
time.

Meanwhile, according to
the directions of the Supreme
Court, steps were taken by
the authorities to supply the
ore, which was stocked in
Bellary, Chitradurga and
Tumkur districts, through e-
auction, which helped to ease
the situation.

RESUMING MINING.

Dr. Nowal hoped that the Su-
preme Court-appointed
team, carrying out the Envi-
ronment Impact Assessment
in the mining areas and also

Set to increase pfoduction at its plant.in Bellary district

JSW Stael
705

673
641
609
577

Rs.601
retur 7%

Sepl3, It 4,11
suggest measures for recla-
mation and rehabilitation,
would submit its report early,
so that the Supreme Court

t ~would permit resuming of

mining activities in some of
the mines, that were not

B foundtobeindulged inillegal

mining, )

Dr Nowal, who is also the
President of the Karnataka
Iron and Steel Manufactur-
ers’ Association- -(KISMA),
has -appealed to the State
Government to permit load-
ing and transportation of iron
ore round-the-clock to en-
sure unhindered supply of
the basic raw material,

LOADING RULES
“Presently, loading of ore is
not permitted after 6 p.m.
The State Government, while
taking all precautionary mea-
sures and stepping up its vigil
to check illegal transporta-
_tion of ore, could relax the
rules so that the supply of ore
- to the industries could be en-
sured on one hand and would
also benefit the transporters
to earn more and repay their
loans,” he said.
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Optimism over Chinese
inflation boosts copper

: ~ Reuters
. London, Oct. 14
Copper rose on Friday, driven
by positive sentiment on Chi-
na’s latest inflation data dnd
cautious optimism European

leaders are closer to agreeing -

a plan on the etro zone debt
crisis. ;
Three-month copper on
the London Metal Exchange
traded at $7,520.a tonne in
LME rings from Thursday’s
close of $7,310.

China’s consumer inflation
dipped to 6.1 percent in Sep-
tember, sparing policymakers
a jump-in price pressures
while they fret about slower
growth, although stubborn
food price rises showed Beij-
ing’s fight against inflation is
not.over. -

Copper inventories . in
warehouses monitored by the
Shanghai Futures.Exchange
rose 1.8 per cent from Sept,
30, the exchange said on Fri-
day. ‘ '

Aluminium stocks rose 51.4
percent. 0 i

“Three-month - aluminium’
traded at $2,201 in LME rings
froma close of $2,207 atonne -
on Thursday.. - -~

Zinc traded at $1,926 from
$1,923.5 a tonne while battery
material lead was untraded in
rings but bid at $2,027.5 from
$2,036 a tonne. . .

“Tin was untraded in LME
rings but bid at $22,075 from
$21,950 a tonne and nickel
was also untraded in rings but
bid-at $18,750 from $18,455 a
tonne. . L
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Go after mining firms’ owners:

EXPRESS NEWS SERVICE
NEW DELHI, OCTOBER 14

HE Supreme Court
T on Friday asked the
CBI to go after own-
ers of the companies involved
inillegal mining in Karnataka
and Andhra Pradesh, and
said it did not want any
“clerks” listed as accused.
“Are you proceeding
against those who are in

HANd 9

charge of the companies? We

do not want any clerks to be:
punished at end,” the Green’
Bench led by Chief Justice Qf' :

India S HKapadia said.

The observation came’

when the CBI submitted a
status report on its ongoing
inquiry into “linkage” be-
tween mining activities in

Karnataka’s Bellary district

and Ananthpur in Andhra

Pradesh allegedly involving -
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- the Reddy brothers.
The court’s poser on Fri-

day was directed specifically -
at the agency’s investigations *
against the owners of two
companies — Associated

Mining Company (AMC)
and Deccan Mining Syndi-
cate (DMS) — allegedly in-
volved in illegally routing

minerals through Obulapu-.

ram in Andhra Pradesh.

“Is it possible for the CBi

to give us names of the man-
aging directors or directors of

AMC and DMS? Has the

CBI listed any cases against
these companies?” the court

asked Attorney General GE.

Vahanvati.

The Attorney General as-
sured the court that the in-
quiry was on and’a compre-

~ bensive report would be filed.

"AMC is owned by BJP
leader and former Karnataka

tourism minister Janardhana
Reddy and his wife, and
DMS is owned by another
mining baron S M Jain.

Both the companies, ac-
cording to the report of the
apex court-appointed Central
Empowered Committee,
were involved in illegal min-
ing in the lease area of 10.12
hectares in Jaisingapur village

- and there were irregularities

inrenewal of lease.






