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statesman news semce

NEW DELHI 15 MARCH: A Dethi

court dismissed the bail applica-

tion: of Ratan Pal Bhatia, an offi-’

cial of a private firm who is ac-
cused of bribing suspended Nal-
co CMD Abhay Kumar Srivastava.

“Considering the serious na-
ture of allegations, incriminating
material against the accused, ini-

tial stage of invéstigation and the -

apprehension of the evidence
being tampered with, I am not

inclined to enlarge the accused.

on bail,” said special CBI judge

O P Saini.
Bhatia was arrested on 28

February on the ailegations that

he paid Rs 60 lakh to co-accused
B L Bajaj, for further delivery to

accused AK Snvastava on behalf
‘of Bhatia Group of Companies.

‘Advocate’ Rahul Mehra, ap-
pearing for Bhatia, said that
since the entire case is based on
documentary evidence and all

~documents have already been
"collected by the CBL, his client.

must be released on bail as the

investigation is almost complete

and in these circumstances fur-
ther custody of the accused
would not serve any purpose.

'He added. that the accused is not

in a position either to influence

any witness or tampering with"

any evidence.
However, the bail application
is vehemently opposed by CBI's

counsel, Mr Akhilesh on the-

ground that the instant case is of
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Nalco brlbery case Accused’s ball rejected

very serious nature and if the ac‘;
cused is released on bail, it may
hamper the investigation as he
may tamper with evidence or in-
fluence the witnesses.

The court said that investiga-
tion is still in initial stage and the
apprehension of the investigat-
ing agency that if the accused is
released on bail it will hamper
investigation. ‘

Mr Akhilesh told the court
tht two more accused are ab-
sconding and have not been ap-
prehended 4s yet. He added that
call details of a phone registered
in Punjab in the name of the ac--
cused are yet to be collected and
the entire case would be unrav-
eled, once that is obtained and
deciphered. -
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As on Mar 15 International | Domestic
METALS ($/tonne) ) |
Aluminium 2,500.00 | 2,961.33
Copper 9,205.50|10,740.33
Nickel '26,000.00 | 29,392.27
Lead 2,506.50 | 2,607.73
Tin 29,795.00(34,917.13
Zinc 2,295.00; 2,872.93
Steel-HRC 772.00] 900.64
Gold ($/ounce) 1,387.82%| 1,426.97
Silver ($/ounce) 33.78"| 36.86
ENERGY B
Crude Oil ($/bbi) 108.48%| 108.60
Natural Gas ($/mmBtu) - 3.94* 3.97
AGRI COMMODITIES {$/tonne)
Wheat 285.27 260.64
Maize 289.96* | 258.90
Sugar 667.20%; 632.15
Palm oil 1,165.00 | 1,247.85
Rubber 4,646.30% | 4,139.97
Coffee Robusta 2,300.00% | 2,066.30
Cotton 4,209.50 | 3,667.02
Conversion rates: 1) 1 ounce = 31.1032316 gm

2) 1 US dollar = 345.25

* As on March 15, 1800 hrs IST

Note: '

1) International metal prices are LME spot prices and domestic metal are Mumbai
local spot prices except for steel.

2) International crude oil is brent crude and domestic crude oil is Indian basket.

3) International natural gas is Nymex near-month future & domestic natural gas is
MCX nearmonth future.

| 4)International wheat, white sugar & coffee robusta are LIFFE future prices of
near-month contract. .

5) International maize is MATIF near-month future, rubber is Tokyo-TOCOM near-
month future and palm oil is Malaysia FoB spot price.

6) Domestic wheat & maize are NCDEX future prices of near-month contract, paim
oil & rubber are NCDEX spot prices.

7) Domestic coffee is Kamataka robusta and sugar is M30 Mumbai local spot price:

8) International cotton is catton no.2-NYBOT near month future & domestic cotton
is NCDEX spot prices.

9) International metals, Indian basket crude, Malaysia palm oil, wheat LIFFE and
coffee Kanataka robusta pertains to previous days price.

Source: Bloomberg - Compiled by BS Research Bureau
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arthquake-hit Japan

‘ E seems to have taken

sheen off Indian gems

and jewellery exports. Dia-

mond exports to the island

country have come to a halt.

India exports $4-billion worth

of diamonds and jewellery to
Japan annually.

The massive earthquake
followed by a devastating
tsunami scrambled the demand
for precious stones amid pan-
ic and uncertainty about the
recovery from what is de-
scribed as the worst crisis since
World War II. Diamond traders
see dismal prospects for ex-
ports for at least the next four-

six months, as priorities of cit-

izens shift from luxury to ne-
cessity. ‘
Also, Japan is a major buy-
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Diamond jewellery
Japan to stall for 6 months

Q
\2 er of a specific small variety of

«2\ diamonds from India. These
"1 small precious stones are used

in watches and accessories be-
sides jewellery. According to
industry estimates, of the to-

tistics, diamond exports
to Japan have been rising
steadily. -

In 2008, India's diamond
exports to Japan were about
11 per cent of diamond exports

tal exports of i worldwide,
small diamonds ' while this year
worldwide, JAPAN IS A MMOR they increased
nearly 25 per BUYER OF A SPECIFIC to 15 per cent.
cent g0 {0 gmall variety of diamonds  L0¢ demand
Japan. from india. Th li for. diamond
“Exports of. m ndia. These sma . hasalsobeen
small  dia- precious stores are US_Ed - rising in West
monds, for watches and accessories Asia and Eu-

which Japan besides jewellery

has been a ma-

jor buyer, will

drop significantly due to the

natural calamity. More than 50

per cent of the total diamond

pieces polished in Surat are

small pieces,” said Pravin

Nanavati, member, Gujarat

State Committee of GJEPC.
According to industry sta-

rope.

“Japan has
‘not been a big
market for India's diamond ex-
ports. But looking at the cur-
rent situation, there would
be 35 per cent decline in the
diamond and jewellery exports
to Japan this year. Since Japan
is not a distribution point or
transit point for diamond trad-

exports to

ing, there would be a minimal
impact on the exports,” said
Vasant Mehta, chairman, Gems
and Jewellery Export Promo-
tion Council.

Adding: “Though the area
affected due to Tsunami was
only northern part of Japan,
but it has created a wave of
panic across the country,
hence there are very few
prospects for any fresh orders
coming in.” Nanavati also ex-
ports under the brand, She
Jewellery. @ .|

“The exports to Japan will
definitely get hit as there is
hardly any demand in the cur-
rent situation. Even though the
country has a capacity to rise
up again in a short span, there
doesn't seem to be any possi-
bility.of exports, at least for
the next six months,” said Ro-
hit Mehta, former president,
Surat Diamond Association.
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Hindalco o]
Current Price: 3204, .
Target Price: 3195 [ X
The stock has shown signs
of persistent weakness

and it’s likely to test
support at ¥195 within the
next three sessions. Keep

a stop at ¥207 and go

short. Increase the

position between 3200 and
%202 and reset the stop-

loss to ¥204. Start booking
profits below

Rs 196.
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BROKERAGES REVISIT PORTFOLIOS

Consequent to change in global and local factors, brokerages have enhanced

SHEETAL AGARWAL [“izﬁ?,

arely three montlis
into the year, glob-
al factors such as an
unexpected spike in
crude oil pri¢es, de-
mand uptick from major ex-

their allocation to domestic consumption plays and export-oriented companies

port markets like the US and

domestic issues like higher-

than-expected inflation have
driven some of the country’s
top brokerages to revisit their
model portfolios. Most bro-
kerages now. favour con-
sumption-led sectors such as
auto, banking, along with, ex-
port-oriented industries like
IT and, to some extent, the
pharma segment.

On the other hand, slow-
down in consumption in China
and surging input costs have
made metals space the least pre-

_ ferred by brokerages. How-
ever, most of them believe the
recent events in Japan are un-
likely to have a significant im-
pact on the earnings of India
Inc, barring a few, and that too,
in the near term.

Riding on domestic
consumption
Even as India’s -economic
growth is seen slowing in 2011-
12 compared to the current
financial year, consumption is
expected to remain healthy.
Manishi Raychaudhuri and
Gautam Mehta of BNP Paribas
Securities recently wrote in
their report, “While the real
GDP growth may slow to 8.5
per cent year-on-year in 2011-
" 12, as the economy grapples
with the triple whammy of a
high interest rate, high com-
modity prices and political un-
certainty, in our view, market
concerns are overblown as (a)
consumption remains buoyant;
(b) global recovery should pro-
vide a tailwind to exports, re-
ducing the drag of net exports
on growth and (¢) leading in-
dicators indicate the resilience
of the investment cycle, despite
headwinds.”

While the research house
has upgraded the banking sec-
tor to overweight from neutral
(led by the increase in weight

- onICICI Bank, BoB and HDFC
Bank), it continues to be over-
weight on auto (M&M and Ba-
jaj Auto; added Maruti) and
IT (larger allocation to TCS)
sectors. On the flip side, it has

increased its underweight po-

sition on metals; eliminating its .

exposure to steel stocks.
Domestic brokerage, Emkay
Global, is also bullish on do-
mestic consumption, even as it
remains sceptical of the in-

. vestment-based themes. Ajay

Parmar, head, research (Insti-
tutional Equities) at Emkay
Global says, “The Indian econ-
omy will continue to be driv-
en by consumption, though
higher raw material costs and
crude oil:price surge are key
concerns. We are bullish on the
IT, pharma and agricuitural in-
puts sectors, while we dislike
telecom and infrastructure sec-
tors. Within auto, two-wheeler
stocks are a safer bet as against
four-wheelers because they are
self-funded and hence not ex-

posed to the risk of higher in- -

terest rates.” Among the top
stocks, the brokerage is rec-
ommending Bajaj Auto and is
bearish on L&T.

Although, the FMCG space
fits in well within the domestic
consumption story, its outper-
formance in'recenit months has
led most brokerages to remain
neutral or avoid. While ENAM
Securities is concerned about
weakening pricing power due
to competition and higher raw
material costs and is recom-

-mending investors to avoid the

FMCG sector (barring ITC), Re-
ligare Capital has reduced its
weight to neutral on fair valu-
ations (limiting upside).

For now, most of them are
indicating a neutral stance on
investment-based themes like
infra and capital goods for
at least one-two quarters, con-

-sequent to rising interest rates,

firm raw material prices and
execution issues. They are,
however, open to exploring
selective buying in these
segments.

Global influences

The party spoiler, however,
could be oil, wherein, the fu-
ture direction of price is not
predictable and expert opinion
is divided. Thanks to geo-po-
litical tensions in West Asia and
North Africa, crude oil prices
have risen sharply. Meanwhile,
the inability of most Indian oil
companies to gain from rising
prices and the reégulated nature
of the industry has led BNP
Paribas to be underweight.on

TOP STOCKS

22 /4 3

SECTOR ALLOCATION

ILLUSTRATION: AJAY MOHANTY

in¥ Reco | Target Religare Capital | Nifty | BNP Paribas |MSC! India
price | price  Automobiles ’ 851 75 9.0 6.7
BUYS Banks 26.0 | 26.4 26.0 24.6
BajajAuto | 1,365 | 1,650  Capital Goods 30| 30 14.0 73
Bharti Airtel 330 400  Cement 151012 - -
Coal India 337 412 Energy 15.8 | 15.0 12.0 15.3
ICICI Bank 1,021 1,324 FMCG 5.0 73 4.0 6.0
Infosys 3,115 | 3,780 Infra/Cons. 44 | 56 - -
L&T 1,570 | 2,210  IT Services . 18.8 | 14.6 21.0 18.8
Maruti 1,270 | 1,550  Metals,mining 70| 82 3.0 9.6
M&M 670 810  Pharma 3.0 35 3.0 4.0
Tata Motors | 1,160 | 1,494  Real estate - 30 05 2.0 1.6
TCS 1,119 | 1,330 Telecom 40| 28 3.0 0.4
SELLS ) ~ Utilitles -0 44 3.0 .29
ACC - 988 850 Nifty and MSCI India are benchmark indices of Religare Capital and BNP Paribas
Hindalco 212 202 Source: BNP Paribas, Religare Capital Markets
HUL ;281|265

Source: BNP Paribas, Religare Capital
Markets, ENAM

oil marketing companies. Re-
ligare Securities has a con-
trarian view; it has upgraded
the sector to neutral from un-
derweight. The latter believes
crude oil prices would soften
in the second-half of 2011,
which with cheap valuations
has seen it recommend HP-
CL and BPCL.

The handsome rally wit-
nessed in metals, however, is
expected to slow in the next six
months, led by concerns of slow-

ing consumption from China,
the world’s largest buyer of com-
modities.

Thus, metals have been
downgraded to underweight by
most brokerage houses. Soft-
ening metal prices, though, rings
in good news for the Indian au-
to companies, which use met-

- als like steel and aluminium as

their key inputs.

On the contrary, demand re-
vival in key markets like the US
entails good news for the top

‘Indian IT services players and

exporters. Brokerages, thus,
continue to be overweight on
the sector, with higher prefer-

ence to bigger players like In-
fosys and TCS.. .

From a macro perspective,
most experts continue to be-
lieve that while there is some
risk to the earnings of India
Inc, valuations are relatively
in fair value zone. For instance,
analysts at BNP Paribas are
not ruling out a two-three per
cent downgrade in their Sen-
sex earnings estimate of 31,260
in 2011-12 and 1,478 in 2012-
13. At the current levels, thus,
the Sensex is trading at a one-
year forward PE of nearly 15,
which is slightly lower than its
long-term average of 15.2.
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Govt set to liberalise FDI
policy on JVs, tech tie-ups

NAYANIMA BASU
New Delhi, 15 March

Wi

he government is likely
I to liberalise the foreign

direct investment (FDI)
norms for entry of foreign com-
panies that have existing joint
ventures or technical collabo-
rations in India. The new pol-
icy, to be implemented from
April 1, may drop the require-

ment of no-objection certificate -
(NOC) that foreign firms need

to set up a separate entity.

The revised version of the
FDI policy, which will be re-
leased on March 31, is expected
to do away with Press Note
1, 2005, to bring in the above-
mentioned change.

A committee of secretaries
under Cabinet Secretary KM
Chandrasekhar is likely to clear
the move soon.

The main rationale behind
the move to liberalise the poli-
¢y is to prevent “monopolistic

PAST CASES

& US-based power major AES
Corp’sinvestment of $1.2 bn
in Chhattisgarh

. B Goldman Sachs (Mauritius)

NBFCLLC's investment of $47
mn in NBFC activities in India

& French food major Groupe -
Danone’s plan to setup its
own independent unit

B Guardian international’s plan
tosetup a 100 per cent
subsidiary in india

tendencies of certain domes-
tic as well as foreign compa-
nies”, Besides, India is now ag-
gressively engaged in signing
bilateral trade agreements with

several countries, which may. .

induce the foreign companies
to set up shop in one of the part-
ner countries and start export-
ing the commodity. into India
duty-free under a particular free
trade agreement (FTA), a sen-

ior government official said.

The official also said that in
a number of cases, the foreign
partners had faced big prob-
lems in obtaining the NOC from
their Indian counterparts, giv-
ing rise to a large number of
corporate disputes.

“There have been cases
when the Indian companies
have asked for bribe or taken
them to court citing complex
rules, leading to wastage of time
and resources,” the official said.

Under the current norms,
both parties need to furnish the
NOC to state that the new ven-
ture or tie-up would not jeop-
ardise the existing joint ven-
ture or technology transfer
or trademark tie-up.

The Department of Indus-
trial Policy and Promotion (Dipp)
under the Ministry of Commerce
and Industry had floated a dis-
cussion paper on this issue in
September last year. i

Turn to Page 1
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Govt set... 1y
THERE, IT HAD argued tha

since India is now signing a se-
ries of FTAs and other compre-
hensive agreements with its trad-
ing partners, the foreign firms
operating here in partnership
with any Indian entity might find
it more feasible to set up shops
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inpartner countries in the event
they are not able to obtain the
mandated NOC from their do-
mestic partners. Besides, this
may also result in d rising num-
ber of dumping cases in the coun-

In the discussion paper,
Dipp had also highlighted the
point that today Indian indus-
try is far more robust than what
it was in the 1990s, when there
was a need for some amount
of government regulation to
protect industry. Hence, too
much government interven-
tion in commercial issues can
become a setback for com-
petition.

Dipp had also sought stake-
holders’ views on the question
of whether the four-digit National
Industrial Classification (NIC)
could be expanded if the new
venture was “demonstrably dif-
ferent from the activity of the ex-
isting venture or tie-up, even
though it has the same NIC field”,
The code forms the basis for de--
termining if the field is the same.
Sectors that are exempt from the
provisions of Press Note 1 are in-
formation technology and min-

ing.
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" Cong will look to attack

Oppn over\ mining scam, BJP plans
to rake up WikiLeaks, derail session

Aurangzeb Nadshbandi
& Saroj Nagi

= letters@hindustantimes.com

NEW DELHI: Will the BJP allow
Lok Sabha to function on
Wednesday? That's the ques-
tion doing the rounds as the
Congress gears up to put the
main opposition on the mat over
the alleged involvement of its
chief minister BS Yeddyurappa
in the “mining lease, land deal
and misuse of power” scam in
Karnataka and the role of the
mining barons — the Reddy
brothers — who are reported-
ly close to Sushma Swaraj.

Until now, Swaraj and the
B.JP have been taking potshots
at_the UPA government in
Parliament. The Congress hopes
to turn the tables on the BJP
when Lok Sabha takes up for
discussion the demands for
grants for the ministry of mines
on Wednesday.

As the BJP is seen to be
vulnerable on the issue, there
is speculation that it might
try to derail proceedings by
raising Wikileaks or some other
issue.

The Congress’s no-holds-
barred attack on the BJP will
be launched by .Sanjay Nirupam
who has been vocal on the issue.
Charan Das Mahant who comes
from the mining region of Korba
in Chhattisgarh and Bhakta

RO vevison wanis

@ Turmoil is expected on any
reference to Karnataka CM BS
Yeddyurappa, mining barons the
Reddy brothers or Sushma
Swaraj, who they are reportedly
close to

w From JD(8), Yeddyurappa's
opposition in the state, the
charge wilf be led by either for-
mer CM HD Kumaraswamy or
his father HD Deve Gowda

Charan Das from Kalahandi in
Orissa are also likely to partic-
ipate in the debate.

The BJP’s speakers include
Hansraj Gangaram Ahri -
(Chandrapur, Maharashtra),
Saroj Pande (Durg, Chhattis-
garh) and Ravindra Kumar
Pandey (Giridih, Jharkhand).

From the JD(S) it will either
be former Karnataka CM HD |
Kumaraswamy or his father HD
Deve Gowda, who had a long
meeting with Parliamentary
Affairs Minister P K Bansal on
Tuesday. :

The father-son duo has been

‘targeting the Yeddyurppa gov-

ernment over the corruption
and the mining issue, alleging
that an educational trust run by
CM'’s sons is accepting dona-,
tions from land developers and
mining barons in return for gov-
ernment favours.
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ALAN HEAP/CITIGROUP INVESTMENT RESEARCH
Loong-term copper
outlook is bullish Y, -

By AsHu DutT & SMRITI RAO

BLOOMBERG-UTV

apan is a significant con-

sumer of raw materials and

last week’s earthquake and
tsunami there will affect com-
modity prices globally, Alan
Heap, managing director and
head of global commodity
analysis at Citigroup Invest-
ment Research, said in an in-
terview. Edited exoer;pts:

How significantly do you think the
prices of LNG (liquefied natural
gas) could rise?

As a consequence of what's
happening in Japan, we see
widespread curtailments of
nuclear power expansion
plans, not only in Japan but
elsewhere (too). Were that to
happen, potentially LNG
would be a 'major beneficiary
because, after all, if it’s not ze-
ro-carbon emission like nucle-

W

\

ar is, at least it generates less
carbon than coal does.

Out of all the commodities, do you

believe nickel holds out?

We have been very bullish
on nickel for a while now, and
that bullish view is predicated
on supply side issues. We be-

lieve the coming generation of
new nickel projects is going to
take a lot longer to come on-
stream and as a result the mar-
ket's going to be a lot tighter.
That's likely to be further
boosted by the reconstruction
programme in Japan. .

What about copper and alumini-

um?

On aluminium, there are
substantial challenges of ex-
cess capacity. The additional
challenge that the aluminium
market faces is the Himalayan-
sized stockpile in excess of 4
million tonnes, and probably
as much in inventories off-
market. At the moment, this
material is locked up, because
it’s tied up in inventory financ-
ing deals. But at some point
that material will come pour-
ing back into the market. So
there’s a real source of risks to
the aluminium market.

On copper, Japan is a signifi-
cant producer of copper metal.
A number of smelters are cur-
rently shut. So that could con-
tribute to a short-term tight-
ness in copper supply. But in
the medium and longer-term,
the copper market outlook is
very bullish.

Jeedback@livemint.com
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All that ghtters 1S not gold

| Sllver shines, beats gold Sensex

| 120~ s Gold  swse Sllver

Returns (%)
90

30

...30 -

- _60 s

2011 (till Mar 14)

uq-9q

Investors may be better off buymg silver

~ than gold as it has given a return of 83%
last year and continues to outperform its

morelustrous peer—gold—even this year.
The continuing crisis in the Middle East,
rising oil prices and uncertainty in Eu-
rope has pushed up the prices of silver

~ from$14.80pertroy ounceon December3l,
- 2007,10$35.92 per troy ounce till March 14,

2011, a whopping 145% rise during the pe-
riod. Incontrast, gold pricesrose 72 % dur-
ingthe period from $833 92 per troy ounce

t0$1,435.08.

Astheequltymarketsareseemgalotof
volatility, silver has given a return of

" around18% thisyeartill dateascompared

with just 1% ‘in gold and a negative 10%
from the 30-share benchmark index, the

Sensex, indicating investors’ preference
forsilver will remain strong this year.
‘With gold becoming costlier, investors
are considering silver as an alternate in-
vestment and global foreign commodity
fundsaremovingmoney intoit. Moreover,

“with the rebound in industrial activities, . |

the industrial demand for silver has
growr} and has pushed prices up. Tradi-
tionally, gold alwayshada positive corre-
lation with oil but the current commodi-
ties’ bull market has pushed up silver
prices, making a stronger positive corre-

~ lation withoil. Butanalystssaythatthesil: -

vermarketisnotasliquid asthe gold mar-
ketand any correction insilver prices will

" erode investors’ wealth faster.

" SaikatNeogi
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Meghalaya - no roadmapq |
IN 40 years Meghalaya has not had L:Zt ‘
comprehensive policy to guide the government in |
different areas of governance. Some two decades
ago a health policy as initiated but because the"
government that moved the idea was short-lived
the policy too was short-circuited. A prime reason
for the absence of a policy in the State is because
of the political instability that has plagued the State.
No chief minister has had the luxury of getting his
“cabinet colleagues to initiate a policy for their
respective departments. Every chief minister has had
to spend more time guarding his chair and keeping
his cabinet colleagues in good cheer. This pressure
on chief ministers to ensure continued support to
their government has restricted them even from
holding their cabinet colleagues to account. Gone
are the days of a colléctivek responsibility. Now
cabinet ministers do not want any interference in
their depértments, not even by the chief minister.
Evefy’ department has become a personal fiefdom
especially if itis abig budget department like PWD,
PHE etc. This trend is what has brought Meghalaya
to a point of near failure in governance. A policy is
abroad guideline — a sort of preamble that guides
the government along a desired trajectory. Itis a
piece of document that the government can consult
whenever in doubt. It enables the government to
do a course correction if there is a deviation from
the stated objectives of the policy, or a failure to
fulfil the basic objectives: Without a policy every |
- department would be working on ad-hocism. There
would be no accountability because there are no
set guidelines to measure whether a department has
achieved its goals. The only policy guidelines that
the state government is compelled to follow are for
centrally sponsored schemes like the MNREGA.
Buteven here, since many people do not even khow
how the scheme is to be implemented they are in
no position to hold the implementers accountable.
In turn this allows government functionaries to get
away with poor delivery. Meghalaya is yet to come
up with an Education Policy even though the
process to have one was initiated way back in 2008.
This State is yet to have aMining Policy even though
large scale illegal mmmg has taken place for over a
quarter century. Recently the Jegislator of Nongkrem
moved a motion in the Assembly for a Water Policy.
This has come several decades too late because
the rivers of Meghalaya are today largely polluted.
Now a Water Policy would only come handy for
reclaiming the rivers. This is what happens when
elected representatives have no vision about where
to take the State. We can only hope that the present
Government comes ui) with the desired policies
sooner than later. '
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Rio claims support

for Riversdale bid,
but Tata Steel mum

Varun Sood mumBsai

Rio Tinto on Monda%r said its $3.9 bil-‘

lion sweetened bid for Sydney-based .

coal producer Riversdale Mining has
the support of more shareholders.

Analysts, however, are sceptical it
would be enough to lure the two
biggest shareholders — Tata Steel and
CSN — to divest their stake.

" Anglo American mining giant Rio,
which has set a final deadline of April
1 to gain majority control of Rivers-
dale, informed the Australian Stock
Exchange that it had got acceptances
from 26.13% of shareholders as of
March 11, up from 17.86%.

Earlier this month, Rio sweetened
its bid for Riversdale Mining in a final
attempt to secure a minimum 50.1%
stake in the Australia-listed group that
is'developing coal deposits in Mozam-
bigue. Under the offer, Rio revealed a
cash offer of A$16.50 a share, up from
A$16 previously, provided it reached
50.1% acceptance by March 23. The re-
vised offer, which has been extended
by two weeks to April 1, is a 3% im-
provement from the previous bid.

“We remain confident that our lat-
est offer, barring a rival proposal,
should help us become the dominant
shareholder,” a Rio executive who did

‘not wish to be identified, told DNA

Money. . :

Brazilian steel major CSN holds a
19% stake while Tata Steel has a 27%
stake in Riversdale.

Without the support of either Tata
Steel or CSN, Rio needs the support of
nearly all minority shareholders of the
Africa-focused miner. Hedge funds still
hold nearly 18% stake in Riversdale,

) ith investment firm Passport Capital

having a 5.1% stake and 5.4% being
held by other small investment firms.

Unsurprisingly, experts are “ex-
tremely sceptical” on Rio’s success for
a full takeover of the Australian min-
ing company.

“You have to bear in mind that not
every hedge fund will tender as the of-
fer is still conditional on 50%, so they
will wait until the last minute,” said
Gregory Lafitte, Asia merger arbitrage
trader at Louis Capital Markets.

“Unless one of the twolargest share-
holders will tender its offey; it will be
difficult for Rio to be able to reach
50%,” said Lafitte.

Another analyst at the Mumbai of-
fice of aforeign brokerage said thatal-
though Rio has sought more time to ne-
gotiate with Tata Steel and CSN by ex-
tending the deadline, the foreign bro-
kerage believes that the revised offer
“is not enough to encourage the two
parties (Tata Steel and CSN) to change
their minds.”

Koushik Chatterjee, group CFO,
Tata Steel, declined to comment, say-
ing the company has “nothing to add
beyond its last holding statement”.

An email sent to CSN seeking a re-
sponse went unanswered.

Riversdale’s reserves in Benga and
Zambeze in. Africa are some of the
world’s largest untapped reserves of
coking and thermal coal. They are also
close to the Indian Ocean and shipping
lanes to China, India and Brazil, mak-
ing them competitive with freight rates
for Australian coking coal. However,
institutional investors have been re-
luctant to commit without knowing
Tata Steel and CSN’s intentions.
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Profit-booking takes sheen off gold, silver; dollar's gain adds to chaos

ivl. R. Subramani
Chennai, March 15
Japan’s deepening nuclear
crisis, triggered by the March
11 earthquake and tsunami,
sent shock waves across the
commodities market on
Tuesday with prices of crude
oil, gold, silver, copper and

coffee crashing.

Other commodities such as
rubber, crude palm oil also
dropped, though some re-
couped their losses towards
the end of the day.

A broad sell-off was seen
across all commodities as in-
vestors and funds chose to
cash in or book profits. A ris-
ing dollar contributed to the
chaos in the market as com-
modities that are traded in

the greenback began to lose
value.

GOLD SAVINGS

“Japanese need cash to re-
build. Most of their savings
are significantly in gold. As

they cashed for their needs, -,
others too began to sell,”

That
dragged gold down $44 to"”

said an  analyst,
$1,388.68 an ounce, while
silver slid to $33.85 an
ounce. Crude oil declined to
$97.87 a barrel from $101.19
on Monday.

Copper led base metals
lower, slipping to $9,016 a
tonne, with aluminium, tin,
lead and zinc in tow. The
selloff was triggered by fears
that Japan’s worst earth-

quake and nuclear crisis
could curb demand for raw
materials.

The devastation caused by
the earthquake and tsunami
has forced Japan to shut
refineries and  smelters.
With the country facing

Commodiiy

Rubber*

Soyameal*

Gold##

Silver##

Crude oil®

Copper™”

NERE - o Rebusta coffee™™
“in Rs/kg; 4 in Rs/10 gm; ~ in $/barrel; ~* in $/tonne; ** in $/ounce

Mar 11 | Mar 15
219 187
185 18

1,413.80 {1,388.68
3457 33.84

102.74 | 9787
9185 9,016
2,528 2,380 .

power shortage, car manu-
facturers such as Nissan,
Honda and Toyota shut
their plants in the northern
part.

A third blast that occurred
on Tuesday at the Fukushi-
ma Dai-Ichi nuclear plant

and the Japanese Prime
Minister, Mr Naoto Kan’s
statement that the risk of
further radiation leaks was
rising aided the bearish
trend further.

AGRI-COMMODITIES
Agriculture  commodities,
too, dropped. As regards In-
dia, events in Japan have
brought down natural rub-
ber prices to Rs 187 a kg in
Kottayam from around Rs
220 last week. Soyameal
prices have dropped to Rs
18,000-18,100 a tonne from
Rs 18,500-18,600.

Robusta coffee prices in
London slipped to $2,380 a
tonne from $2,528 before
the earthquake,
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Pvt maintenance |
workers’ strike
hits Nalco railway

movements ,1/0

)

Santanu Sanyal | \%

Kolkata, March 15 g
The strike by about 150 pri-
vate contractors’ workers re-
sponsible for maintenance
and operation of the Orissa-
based National Aluminium
Company’s (Nalco) special-
ised BTAP rakes has brought
to a halt the railway operation
of the country’s biggest alu-
minium plant, also hitting the

East Coast Railway (ECoR).

BTAP RAKES

Nalco owns 15 BTAP rakes,
each comprising 45 special-
ised wagons, for captive use,
i.e., transportation of alumina
powder from the company’s
Damonjodi plant to Angul
plant in one direction and to
Visakhapatnam port in the
other direction.

The Damonjodi plant pro-
duces alumina powder from
bauxite and the production is
partly exported through the
port and partly sent to the
company’s Angul plant for
producing metal (aluminium
ingots).

The strike, continuing since
March 12, has also hit move-
ment of imported caustic soda
from the port to Damonjodi
and transportation of coal
from collieries to Damonjodi.

ALUMINA POWDER

~ On an average, two rakes of
alumina powder and one rake
of coal are loaded and trans-
ported every day, in addition
to 10 rakes of caustic soda ev-
ery month.

The Nalco authorities are
worried because continuation
of the strike might hit the pro-
duction of metal 'in Angul
plant. The stock of alumina
powder in the plant is fast de-
pleting. ECoR, which provides
all the coal rakes (Box N) and
most of the caustic soda rakes
(BTCS) for Nalco, is con-
cerned because it has already
lost several rakes of traffic.

This being the busiest traf-
fic season for the railways the .
loss is proving to be too much.
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Gold declines as investors exit

Bloomberg

March 15
Gold declined to the lowest
level in more than three
weeks in New York as some
investors sold the metal to
raise cash as other commod-
ities and equities dropped.
Silver, platinum and palladi-
um all slid.

Gold futures for April de-
livery slipped as much as
$44.20, or 3.1 per cent, to
$1,380.70 an ounce, the low-
est price since Feb. 17, and

W,

were at $1,387.70 at 8:46 a.m.
on the COMEX in New York.
The metal for immediate de-
livery in London was 2.6 per
cent lower at $1,388.68. Bul-
lion fell to $1,407 an ounce in
the morning fixing in London.

Silver for May delivery in
New York fell 5.6 per cent to
$33.835 an ounce. It climbed
to $36.745 on March 7, the
highest level since March
1980, the year in which fu-
tures reached a record
$50.35. i

Palladium for June deliv-
ery was down 4.7 per cent at
$713.10 an ounce after falling
to $704.60, the lowest level
since Dec. 1. Platinum for
April delivery slipped 2.9 per
cent to $1,701 an ounce, and
earlier fell to $1,695.10, the
lowest price since Dec.17.

Bullion rates

Mumbai: Silver spot (.999
fineness): Rs 53,630; standard
gold (99.5 Purity): Rs 20,760;
Pure gold (99.9 purity): Rs
20,865.
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Copper slides to

3-month low
19

Bloomberg '

March 15
Copper fell to a three-month
low in London as equities and
commodities plunged amid
concern that a Japanese nu-
clear power plant damaged by
last week’s earthquake may
leak radiation.

Copper for delivery in
three months fell $174, or 1.9
per cent, to $9,016 a tonne at
10:58 a.m. on the London
Metal Exchange. Prices reac-
hed $8,950, the lowest level
since Dec. 16.

Copper futures for May de-
livery dropped 8.35 cents, or 2
per cent, to $4.103 a pound at
8:17 am. in New York. Lead
for three-month delivery on
the LME dropped 1.5 per cent
to $2,480 a tonne.

Aluminium fell 1.3 per cent
to $2,524 a tonne and tin
slumped 4.3 per cent to
28,600 a tonne.

Zinc decreased 1.8 per cent
to $2,288 a tonne and nickel
lost 1.5 per cent to $25,440 a
tonne.
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Smaller States: Govt rules out panel

New Delhi, March 15 L{a’q
he Centre on Tuesday ruled out constitution of a

.4 second States Reorganisation Commission for
creation of smaller states. The Minister of State for
Home, Mr Gurudas Kamat, also said that the Central
government is not considering a general reorganisation of
the states at this point of time and made it clear that it has
not received any proposal from any state government for
creation of any new state. He, however, said demands and
representations have come from time to time from
various individuals and organisations for creation of new
states such as Telangana in Andhra Pradesh, Vidarbha in
Maharashtra and Bundelkhand in Uttar Pradesh and
Madhya Pradesh. The other demands received include
creation of Bhojpur in east Uttar Pradesh, Chhattisgarh
and Bihar, Saurashtra in Gujarat, Coorg in Karnataka,
Koshalanchal in western Orissa, Gorkhaland in West
Bengal, Mithilanchal in North Bihar, parts of UP and
West Bengal, Purvanchal, Harit Pradesh, Braj Pradesh
and Awadh Pradesh comprising various regions of UP.
“Government takes decision on the matter of formation of
new states after taking into consideration of all relevant
factors. Action by the government would depend on the
felt need and general consensus,” Mr Kamat told Lok
Sabha. - PT1
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Congress may snub
 Montek, insist on

mine profit-sharing

L7 9

: New Delhi: Congress may
¢ overrule the opposition from
i Planning Commissiondeputy
! chairman Montek Singh Ah-
! luwaliaand insistthatmining
i companies share 26% profit
: orstakewithlocalresidents.

: Congress sources hinted
: atsuch amove after it became
! public that Ahluwalia had
¢ redflagged the provision in
i the new inining law to make
¢ local populace shareholders
¢ in the profits raked in by
! mining companies. Author-
¢ itative Congress sources said
i the party was flummoxed by
¢ the late resistance to the pro-
i visiononjointroyalty withlo-

¢ cals because there was a set-

i tled view that it was the need
¢ of thehour.
: Congress chief Sonia
: Gandhi hinted at the need for
¢ justice for tribals in her
i speech at the AICC plenary

! session in December and the
¢ party resolution on economic °
¢ affairs made it the mascot of
¢ its plan for justice to them. -

i The opposition, on the other,
¢ tallies with the stance of in-

i dustry chambers which have .

argued the move would ren-

Reddy bids adieu
to mining biz

W arnataka tourism minister G !
QX Janardhana Reddy on :
Tuesday declared that he would
no longer beinvolvedinany iron
ore mining in the state and
abandoned plans of settingupa
mega steel plantin Bellary. “Iwill :
concentrate completely on :
politics and further strengthen
BJPinKarnataka,” Reddysaid.
He said criticism againsthimand " :
his family for their mining :
interests prompted his decision
evenas the motive behind this
remarkis unclear. TN

-der mining unviable. :

The idea to give locals :
ownership amid. desperate :
search for a way out of the :
confrontation between min- :
ing and tribal communities. :

The natural resources are :

buried in jungles which are :
inhabited by indigenous :
groups directly hit by mining. :
It was felt that making them
shareholders in the mining :
activity would soften their :
near reflexive hostility, TN ¢
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WARNING against a ban on ex-
ports of iron ore, the commerce
ministry has said that imposing
undue restrictions on mining
would be “undesirable”. Instead,
it indicated that the quantum of
exports should be almost dou-
bled. The suggestion, however,
goes against the steel ministry’s
contention on curbing iron ore
exports to meet the growing de-
mand from domestic steel pro-
ducers.

The ministry further argued
that local miners should enter
into long-term agreements
(LTAs) with Chinese buyers

. along with Japanese and Korean

clients.

In a recent note to the Com-
mittee of Secretaries (CoS), the
commerce ministry pointed out

" that India was the third largest ex-

ported of the mineral after Aus-
tralia and Brazil and its exports
have had a cascading effect in
creating employment opportuni-
ties for local people, especially
tribals, besides increasing spend-

]

% %E suggestion goes
gainst steel ministry’s
entention on mmmg
xports to meet the
growing demand from
domastic steel producers

!ﬁ&ﬂﬁa,&\

ing on infrastructure.

“So it would be prudent to
lock-in part of the exports
through LTAs with major buyers

in countries geograph-
ically close to India,
providing freight ad-
vantage,” the ministry
pointed out in the
note. Of the 117 MT
iron ore exported from
the country in 2009-10,
China bought 109MT.

Arguing that do-
mestic steel utilities
were not adequately
geared to consume

the entire 217 MT of ore pro-
duced in the country, the min-
istry pointed out that exports
have proven to be a ready outlet
for the surplus quantity of the
mineral produced, especially its
inferior grade. It suggested that
the quantum of exportable ore
from NMDC and other local
miners should be raised to a
range of 6.77-11.45 MT as
against nearly 6 MT currently.
“The export orientation of iron
ore is mainly responsible for the
growth of ore industry in India
and its domestic consumption
has showed only moderate in-
crease in the last decade to 100
Million Metric Torines in 2009-10
as against steel production of 65
MMT,” the ministry told the CoS.

Warning that curbing iron ore
mining exports could adversely
affect the “economic activities in
the remote and hilly areas,”
where mining and transportation
was the economic lifeline for em-
ployment, the commerce min-
istry said, “a total ban on its ex-
ports and undue restrictions on
its mining are not desirable.”

The steel ministry had argued

against mandating its PSU Na-
tional Mineral Development
Corporation to export ore to
Japanese Steel Mills and Posco
asits export realisations were far
below its domestic realisation
and accordingly advised the
commerce ministry to refrain
from asking NMDCto renew its
LTAs with JSMs and Posco for
another five years from April 1
thisyear.

Partially endorsing its con-
tention the commerce
ministry suggested that in
the LTAs to be renewed,
NMDC would export less
high grade ore (1.8 MT as
against 2.7 MT currently).

It said that the quan-
tum of exports of low
grade ore by the ma-
haratna company be
raised to 2.7 MT as
against 1.81 MT
presently. The steel min-
istry has been continu-
ously demanding curbing
ore exports to ensure
availability of the mineral
to the domestic steel pro-
ducers. Even finance min-
ister Pranab Mukherjee
hasimposed a 20 per cent
ad valorem duty on iron
ore exports in this year’s
Budget.
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March 15: Speculation is
rife on whether the BJP will
allow a discussion on. the
Demand for Grant under the
control of the ministry of
mines for 2011-12 in the
Lok Sabha on Wednesday:

According to the sources,
the main Opposition could
stall a discussion on this
issue as a diversionary. tactic
after realising that the Con-
gress and the Janata Dal (S)
members may refer names
of the BJP heavyweights
who are known for their
proximity +to mining big-
wigs in Karnataka.

Though the Congress
managers are keeping
names of the party speakers
close to the chest, former
Prime Minister H.D. Deve
Gowda is in touch with non-
NDA leaders to sharpen the
attack on the BJP. If non-

'>he main Opposi-
tion party may
realise that the
Congress and the
Janata Dal (S)
members may refer
names of the BJP
heavyweights who
are known for their
proximity to min-
ing bigwigs in Kar-
nataka ‘

NDA insiders are to be
believed, the BJP could
raise the issue of disclosure
by Wikileaks cables to
embarrass the Centre and
the Congress with a calcula-
tion this could pass the

.demand for grant of min-

istry of mines without a dis-
cussion.

But the UPA managers are
keen to have a full debate on
it.
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BIP’s strategy mig
mining ~g]jscussi0n

Though corruption has
been the issue dear to the
BJP following the 2G spec-
tram . allocation, CWG,
Adarsha Housing Society
scams, the main Opposition
is uficomfortable when the
Congress and the Janata Dal
(S) raise issues-of scams in
Karnataka ruled by the saf-
fron party.

The BJP has not been able
to keep the Opposition unit-
ed in the two Houses of Par-
liament not because of ideo-
logical differences among
the non-UPA ‘parties, but
due the limitation of leader-
ship of the BJP heavy-
weights. While Leader of
the Opposition Sushma
Swaraj is seen more com-
fortable with the top Con-
gress leaders than the Left
and the non-NDA regional
party leaders, Mr L.K.
Advani cannot interact with
Opposition leaders after the
demotion of Babri Masjid.
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