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Nalco, Hindustan Copper pay
dividend to mines ministry

National Aluminium Company (Nalco) and
Hindustan Copper have paid a dividend of
257,72 crore and ¥92.14 crore respectively to
the mines ministry for 2010-122, Both
companies have registered significant increase
intheir profits during last fiscal. While, Nalco
earned 1,069 crore profit after tax during
2010-11, HCl. earned a profit 0f¥335.21 crore.
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There is critical support
atx124. If that is broken;’
Hindalco will test its 52-
week low of ¥119.:and
possibly break it Keep a
stop at ¥128 and short. )
Addtothe position - -

between T122 and T124. Start bookmg profits
below ?119 5 L

- Sep2  Oct18,'11
. Sharg‘price onBSEIn¥

,——Devangshu Datta

. The target price and projected movements
gwen above are in terms of the next one trading
session, urnless otherwzse stated



PRESS INFORMATION BUREAU
T A A
GOVERNMENT OF INDIA

AN O¥hRX

Economic Times , Delhi
Wednesday, 19th October 2011, Page: 8
Width: 8.76 cms Height: 14.87 cms, Ref: pmin.2011-10-19.37.163

ArcelorMittal Kickstarts
Mining in Jharkhand

'ANUPAM SHESHANK

RANCHI
ArcelorMittal India, the local

unitof the world’s largest steel-

maker, has started drilling op-

- spectinglicences. -

erations at the Seregarha coal
block in Latehaar district of
Jharkhand, signalling that
work toward setting up the pro-
posed 3 million tonne steel
plant may-have finally started.
ArcelorMittal has already ap:,.
plied for permission to the -
Jharkhand government for -
commencing drilling oper- :
ations at the Karampada iron
ore mines in West Singhbhum -
district. The drilling oper-:
ations or the geophysical pro-
specting would help the compa-
ny assess the availability of
coal and iron ore at these two
mines for which ArcerlorMit-
tal has already obtained pro-
According to people familiar
with the matter, drilling at Se-
regarha is likely to be complet-
ed by December 2011, following
which the company would sub-
mit a geophysical report and
mining plan to obtain the -
mining lease. The company is
already trying to get forest and
private land in and around the-
allotted coal block and expects
to start production from Sere-'
garha from 2014, said the peo-
ple. ArcelorMittal signed an .
agreement with Jharkhand to
build a 12 million tonne int:
gratedsteel plant in2005butlat--
er scaled down the project size
to 3million tonnes. The compa-

 ny has been given prospecting -

leasefortwoironoreminesand

forthe Serhegarha‘coal block. -
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Glencore Intin
Talks to Acquire
24% Stake in
Croniment Alloys—

VIJAYGURAV &RV RAMSURVA
MUMBA!

Metalsand energy giant Glencore Internation-
al is in talks to buy 24% stake in Indian ferro™=
chrome maker Cronimet Alloys, people with
knowledge of the developmenttold ET.

A deal, which they said could be for ¥50-75.
crore, would mark Switzerland-based Glen-
core’s entry into India. Ferro chrome is an im-
portant raw material for making stainless
steel, which has wide usage in emerging pow-
erhouses Indiaand China.

A spokesperson for Glencore said the compa-
ny will not comment on speculation. The com-
pany had raised about $11 billion through a
publicofferingof shares mMaytofundforelgn
.acquisitions.

Cronimet, which did not respond to queries
sent by ET on the deal, had said at a recent an-
nual general meeting that it has mandated Eu-
romax Capital to scout for investors. It had also
said that Glencore had shown “interest” in
pickingupastake.

An‘investment banker in the. know of thedeal
said Cronimet’s promoters would offer part of
their 70.5% stake to Glencore at a.premium to
the company’s current share price.

Cronimet’s shares have jumped about 46% in
thelast three weeks. On Tuesday; it closed 2.7%
up onthe Bombay Stock Exchange at%138.6, va-
luing the company atz170 crore.

The development is also in line with Glen-
core’s acquisition plans. The minerals compa-
ny is already in the race for a majority stake in
mining firm Xstrata.

The $145 billion Swiss company can bring in
chrome ore and'convert it into
ferro chrome at Cronimet’s fa-

Cronimet’s cilities in AndhraPradesh.

promoters Cronimet, formerly known

may offer GMR Ferro Alloys, is setting
part of their up a 165,000 tonne high carbon

70.5% stake ferro chrome project at Kolath-

toGlencoreat pangiinOrissa.

apremiumto Two-third of the project cost

company’s of 2330 crore will be financed

current by a consortium of banks in-
share price cluding SBI, State Bank of Tra-

vancore, Central Bank of India
and UcoBank. . :

Thecompany hasalsoissued convertible war-
rantsamountingto54 crore onaprivateplace-

. ment basis to part-finance the expansion pro-
ject. Its current capacity is about 30,000 tonne.

A senior executive of a stainless. steel maker
said, “There is an increased likelihood of for-
eign players coming to India as emerging mar-
kets are the only place where demand for steel
and stainless steel hasbeen'growing.”

The cost of power in India is less than that in
other countries, the executive added.

Cronimet consumes about 3,500 units of pow-
ertomake a tonne of ferro chrome.

The company buys power from the Andhra
Pradesh State Electricity Board at an average
costof 22.75 aunit.

A recent report by Greshma Research says
Cronimet is on a “growth trajectory and its ex-
pansion plansare scheduled to be completed in
twoyears. Major challengessuchaslandacqui-
sition have been taken care of. Apart from this,
the company is looking at ramping up its back-
ward integration operations to reduce oper-

" ational costs and improve margins.”

Backward integration typically implies own-
ing ore that would reduce costs and smoothen
supplies tothe smeltersin AndhraPradesh.

The development is also in line with Glen-
core’s plan. It is in the race to acquire mining
‘company Xstrata.

Cronimet Alloys, which has manufacturing
facilities in Andhra Pradesh, makes high car-
bon ferro chrome, which is used by the:stain-
less steel industry:

It was formed when GMR Industries spun off
itsmetallurgical division in 2006.
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Chines.e economic data
drag copper

Reuters
- London, Oct. 18
Copper fell on Tuesday after
top, metals consumer China’s
ecoriomic growth data came in
a touch lower than expected

| and on concerns about its big-

gest trading partner Europe’s
festering debt problems.
Three-month copper .on"the

I London Metal Exchange was

$7;294 a tonne in official rings,
down around 2.7 per cent from

: $7 495 at the close on'Monday.

POOR FUNDAMENTALS

‘Zine fell to its lowest in around .
| two weeks, ‘and was $1,854 a

tonne in rings from $1,903 at
the close on‘Monday. ,
The metal, used to galvanize

steel; is percelved to have the
_ poorest fundamentals among

base metals Recent data from
the . International Lead and
Zinc Study data shows. the
global refined zinc market will
have a 317,000 tonne surplus
this year and 135,000 tonnes
surplus nextyear.

“The market seems pretty
short right now, I think that’s.

. why we had the run-up in the -
“last few days,” a trader at the

LME said. “The market was
rupninga bit too short so we've
had a few people stopping
out.”

Aluminium was $2,183.50in
rings from a close of $2,217,
lead was $1,935 a tonne from
$1,986, nickel was $18,550 a
tonne from $18,995. Tin, un-
traded in rings, was bid at
$20,625 a tonne from $21,495
at Monday’s close:
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Industry reels as
 power crunch bites

V. Rishi Kumar

Hyderabad, Oct. 18
Industries across the
country are faced with
power-cuts and forced
holidays. The domestic
sector supplies too
have been affected
particularly in
Southern States.

The available
generation capacity is
not being optimally
used for want of

" adequate coal supplies
andgas. - . .

. There is a huge peak -

demand supply
mismatch with
difficulties in feedstock
supplies. This has been
complicated by
difficulties in securing
‘clearances for new coal
mines hitting .. . |
environmental hurdles
and in stepping up gas
‘output. Coal supplies
-are under pressure and
about 65 per cent of the
total power generated
relies on the fuel.
<. Business Line brings
you an Update on the
power situation across
the country. Turn to
Pages 18 and 19,
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Goa denies PIL charge of excess mining

Special Correspondent

PANAJI: The Goa government
on Tuesday filed a reply in the
Goa Bench of the Bombay
High Court regarding the
Public Interest Litigation
(PIL) by the Goa Foundation
‘[ over illegal mining claiming
that the extraction, which the
petitioner had questioned,
was from dumps and excess
mining did not take place.

The affidavit was submitted
on behalf of Director of Mines
and Geology Arvind I nliekar
i the commse ot the hearing on
the PIL which, inter alia, de-
manded implementation of
comprehensive Information
and Communication Tech-
nology (ICT)-based system of
monitoring and control of the
.| mining production, transport,
and sale of mingral ores pro-
duced in the State within a
time-bound period.

The department has given
an undertaking that royalty
would not be accepted over
and above the quantity stip-
ulated for the mine in the En-
vironmental. Clearance (EC)
and no-objection certificate
(NoC) would not be issued to
mines whose production ex-
ceeded EC limits.

Referring to the summar-
ised statements of 2009-10
and 2010-11 (EC) limits, pro-
duction and exports, submit-
ted by the petitioner, the
department said that the pro-
duction as seen from the
statement appeared to have
crossed EC limits. However,
on scrutiny of the records, it
was seen that fresh produc-
tion or production generated
because of excavation at the
mine site was 34,93 million
tonnes and production due to
handling of dumps was 12.60
million tonnes in 2009-10,
and - fresh production was
32,93 million tonnes, and pro-
duction due to dump handling
is 15.45 million tonnes for

2010-11.
‘Within limit§’

As such, it said that the
overall production of fresh ex-
cavation had not exceeded the
rated capacity stipulated in
the EC. It said that an exercise
was undertaken to verify
whether any individual mine
had exceed the EC limits
based on the monthly returns

- filed by thelease-holders. in

respect of their leases, and it
found onlvone case diring the
year 2010-2011 where produc-
tion has exceeded EC limits by
6,000 tonnes approximately.
The production of earlier
years was under verification
for updating, it stated.

Giving the history of dumps
at the sites of mines since
1950s, the Department con-
tended . that* when China
opened up its market to 45 per
cent' Fe, not only was the
freshly excavated mineral ore
exported but mining compa-
nies started re-handling these
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old dumps since these consist-

ed of ore of grade less than 58 -

per cent Fe, which were earli-
er rejects but now had market
for export. It was because of
these = re-handling’ of old

dumps that the production.

appeared to be inflated in ex-
cess of EC limits. It brought to
the notice of the court that the

department had recently
stopped . handling/re-hand-
ling of dumps.

The - department admitted
that of the 410 mineral traders
registered under these rules,
who are required to submit
monthly returns in Form B
and C with details of stock/
storage/sale and the details of
export, those who did not file
returns would be issued no-
tices soom.

In order to ensure that ho
ore was exported without pay-
ment of royalty and without
disclosing the source of ore,
the NoC system had been in-
troduced whereby no ship car-
Tving iron ore was allowed fu
sail without having a “No Ob-
jection Certificate” issued by
the Directorate of Mines and
Geology.

The Department has giyerf
an undertaking to the Court
that inorder to ensure that the
production does not exceed
the EC limits, no royalty
would be accepted on'mineral
ore produced exceeding EC
limits based on the returns
submitted by ‘the lease
holders.

Since the magnitude of
mineral ore transportation is

huge — to the tune of 48 mil-
lion tonnes as in 2010-11 —
which takes place within a ra-
dius of 30 km, it is difficult for
the Department to keep accu-
rate and timely checks on the
transportation of ore. In order
to overcome the problems of
transportation, overloading of
trucks as mentioned in the
petition, the Department is
intradneing 2 eystem of mon-
itoring the mineral ore trans-
portation from the mines
right up to the loading jetty
sites by installing an electron-
Je monitoring system known

“as Radio Frequency Identifi-

cation (RFID) System. This
system, it claimed, will make
the mineral ore transporta-
tion monitoring a foolproof
system giving no scope for
tampering and manipulating

* of the details.

For the installation of .the
system and for making it oper-
ational for the whole of Goa, it
would require not less than
three months since it will in-

volve installation of infras-
tructure, building up of
software, .and training the
staff for the supervision. On
October 10, the Department
has informed all the mining
companies about the working
of the RFID System and the
manner in which it shall be
implemented.

‘Minimal evasion’

The department claimed in
the affidavit that evasion of
royalty on mineral ores in Goa
was minimal. Notwithstand-
ing the affidavit presented in
the court on Tuesday, the im-
plementation of the RFID has
run into rough-weather as the
Goa Mineral Ore Exporters’
Association — the hody repre-
senting iron ore exporters —
last week promptly rejected
the Department’s request to it
to take up the responsibility of
implementation stating it was
not a monitoring authority.

On the department’s NoC
being made mandatory for
vessels at the ports, the Goa-
based Momrugao Port, the
country’s major iron ore ex-
porting port, recently picked
holes in the NoC system and
instead called for strict mea-
sures by State and Central
agencies .to control illegal
mining and exports through
joint collaboration. ) :

On the issue of extraction of
ore removed from dumps, the
Goa. State Pollution Control
Board officials told The Hindu
last week that they had sought
the advice of Solicitor-Gener-
al- Rohinton Nariman on
whether the removal of ore
from dumps needed separate
EC. Director of Mines Loliye-
kar told The Hindu on Tues-
day that . Goa
Advocate-General . Subodh
Kantak had ruled out the need
for separate EC. But the State
Law Department was await-
ing - the Solicitor-General’s
opinion.
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Goa affidavit states no ore coming from Karnataka

Special Correspondent

PANAJE: The Goa Mines and
; Geology Department on

Tuesday filed an affidavit in
the Bombay High Courtin
Goa on a Public Interest

* Litigation (PIL) over illegal
mining, stating that there
was no ore coming to Goa
from Karnataka for over 18
months,

The P11 was fited by Goa
Foundation, a local
environment NGO, The
government affidavit
admitted that some ore was
entering Goa from
Maharashtra. The royalty
on this mineral ore was
payable only once and that

was at the site of extraction.

Therefore, the Goa
government did not collect
any royalty on this ore but

the Transport Department’

collected transport cess on
this mineral.
Entry check

To monitor the entry of
this ore in Goa, the
governmient was
considering setting up an
entry check. Setting up of
RFID system might not be
possible as the ore
transporting truck was
required to be registered
and should have a ‘
monitoring unit. Such
registration could not be
imposed on trucks coming
from.outside the States,

said the Department of
Mines and submitted that
the government was
thinking of setting up an
éntry checkpoint manned
by its officials, who would

. verify that the mineral

cargo was accompanied by
transit pass or geological
permit, as the case might
be, issued by the
Directorate of Mines and
Geology from the States of
origin.

Evasion of duty

On the issue of evasion of
duty raised in the PIL, the
affidavit filed by Director of
Mines Arvind Loliyekar
stated that mining in Goa

had been going on for over

six decades, was well-
organised and the exports

_ data’indicated that evasion

of royalty on mineral ores

- was minimal,

The issue of Karnataka
ore in the context of the
ongoing controversy over
Goa’s illegal mining
assumed significance as the
report of the Karnataka
Lokayukta on illegal
mining, which forced B.S.
Yeddyurappa to resign as
Chief Minister, has made
specific mention of high
grade Karnataka ore having
made its way to Goa in huge
quantities in the recent
years in the name of local
use but had been exported
through Goan ports.
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Schools reopen,
coal miners back to

work in Telangana

More unions fall in line

M.L. Melly Maitreyi

HYDERABAD: Schools across the

Telangana region reopened

and thousands of coal mine; =

: L@ APSRTC operating
- full-fledged bus
services

workers resumed work on
Tuesday, calling off their ag-
itation even ‘as the general
strike called by the Telangana
Joint Action Committee (T-
JAC) entered its 36™ day.
" About 52 lakh students and
two lakh teachers were back
at school in about 40,000 in-
stitutions, both government
and private, in the region.

In the Singareni Collieries,

1.5 lakh miners reported fo .

work in shifts and daily pro-
duction is expected to reach

the normal capacity of 1.5

lakh tonnes soon. This will
considerably ease the power
situation with thermal gener-
ation showing signs = of
improvement.

With the A.P. State Road
Transport Corporation oper-
ating full-fledged services
since Saturday, the impact of
the strike has largely eased,
paving way for restoration of
a semblance of normality in
the beleaguered region.

After the breakthrough
achieved by the government
in persuading bus crew, coal
miners and school manage-
ments, several other unions
have fallen in line. On Tues-
day, Social Welfare residen-
tial school teachers and
members of the Telangana
Government Junior Lectur-
ers’ 'Association withdrew
their agitation after talks with
Social Welfare and Education
Ministers. Pithani Satyana-
rayana-and K, Parthasarathy
respectively.

_  Power situation
likely to improy :
~soon.

memmm

They assured the govern-
ment that they would report
for duty from Wednesday and
work on holidays to compen-
sate for the loss of 17 days.
The government also agreed
to consider their various ser-
vice-related issues.

TEJAC to continue stir

However, the Telangana
Employees Joint  Action
Committee (TEJAC), which
works in close coordination
with the political JAC led by
M. Kodandaram of the Telan-
gana - Rashtra Samiti, has
stuck to its stand’to continue
with the strike until a road
map for a separate State is
announced. -

The Secretariat Telangana
Employees Association also
continued its protest. It de-
plored Congress MLAS and
Ministers for not showing the
resolve to continue theagita-
tion after seeking the employ-
ees’ support for the general
strike. The employees had
been agitating to reflect the
aspirations of the Telangana
people, and not for personal
goals, at risk of disciplinary
action, the association said.

Its president Narender Rao
said different unions, which
suspended their strike, would
join the movement later, if
necessary.



PRESS INFORMATION BUREAU

T A A

GOVERNMENT OF INDIA
AN O¥hRX

Business Standard, Delhi
Wednesday, 19th October 2011, Page: 17
Width: 12.32 cms Height: 3.47 cms, Ref: pmin.2011-10-19.45.150

Industry body presses gbvt for regular iron ore supply

TO avoid long term shortage
of downstream products like
steel pipes, thanks todrastic
production cuts by hot-rolled
coil producers, the Federation
of Industries of India (FII) has

urged the mines ministry to

ensure regular supply of iron
ore to them. Warning about its
long-term affect on the over-
all industrial growth, FII sec-

retary general HL Bhardwaj -

said, “The government should

immediately intervene and

help save the downstream
steel-consuming industry from.
the crisis by maintaining reg-
ular iron ore supply to plants:
to avoid a serious setback to
growth in housing and infra-:

structure sectors.” BS REPORTER






