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IN afresh proposal, the Planning

Commuission has made a strong
case for setting up a Strategic
Energy Fund (SEF) with a cor-
pus of about Rs 45,000 crore
($10 billion) despite India con-
sistently running current account
and fiscal deficits. It can be ad-
ministered by a 100 per cent
state-owned company. -

In.an October 12 note to the
Group of Ministers (GoM) on
external energy security inter-
face, the Plan panel said the fund
could be available to not just
government-owned companies
but the private sector too, to ac-
quire oil and gas assets and ura-
niym’ mines abroad and build
trahsportation facilities.

While there can be a conces-
sional component to funding of
such projects, it should largely
follow commercial lines, it said.
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panel pitches for
chest to buy up glbal el

: 23 nations
which havesetup SWFs
i@%&@mg investments of
nearly $2.4 trillion, most
are national funds created
from off and gas revenues

The proposal is different

from the earlier one where the

Planning Commission had rec-
ommended setting up of a sover-

eign wealth fund (SWF) using .

foreign exchange reserves. I its
latest note on “strategic energy
fund” authored by Saumiitra
Chaudhuri, the Plan panel has
noted that two primary requi-

" sites for setting up SWFs were

consistent fiscal and current ac-
count surpluses.

India’s ‘current account
deficit has ranged 1-3 per cent of
GDP over the last four years.

The fiscal deficit is projected at
4.6 per cent of GDP in 2011-12.

Of the 23 nations which have
set up, SWFs totaling invest-
ments of nearly $2.4 trillion,
most are national funds created
from oil and gas revenues, the
Commission cited.

The next largest category are
the funds set up by five nations
from persistent current account
surpluses aggregating to $1.882
trillion. These countries are
China, Singapore, Hong Kong,
South Korea and Malaysia.

There are also four nations

having current account deficits

and have consciously decided to
set up a SWE Of these four,
three have fiscal deficits as well
including Indonesia, the plan
panelsaid.

It has asked the Centre to
make appropriations from the
Budget time to time. To begin
with, for the first year an amount

of Rs 4,500 crore can be ear-

Markets at1 830 hours isT

billion war
rgy assets

marked for the SEF.

“The funds should be vested
in a 100 per cent central govern-
ment-owned company and ad-
ministered by the finance min-
istry,” the planning body said in
its proposal.

The plan panel cited the fi-
nancial support extended by
Brazilian and French govern-
ments to their PSUs to acquire
global oil assets.

The Planning body said when
a proposal is cleared, appropria-
tions should be made from the
Budget and foreign exchange be
purchased directly form the Re-
serve Bank of India (RBI) to
avoid impacting the markets.

“The draw down in the RBI’s

- -foreign currency assets will re-

duce the asset side that will be
matched by an equivalent reduc-
tion on its liability side equal to
the Rupees tendered from the
government s treasury account, ”

it said. ;
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Fearthe govt-appomted panel might recommend a Karnataka-like ban on iron ore exports

DiLIP KUMAR JHA
Mumbai, 20 October

fter Karnataka
banned iron ore min-
ing, focus has now
: shifted to Goa, where
. pollution-related issues have
dogged the mining sector and
. left miners looking for survival
i ‘options, if exports were to be
banned theretoco.

Small independent miners

in Goahave started exploring.

the possibility of tie-ups with
steel mills outside the state to
'supply iron ore, as they fear
the Justice M P Shah Com-
. mission could recommend a
i - banonexports.

Justice Shah, heading the
commission set up by the Cen-
i tre,is set to submitthe final rec-

- ommendations by the end of
this month. Shah had earlier

said a ban onironore exports

could be recommended as an-
_interim measure. Now, anoth-

er member of the commission,
Justice R A Mehta, has said:

“Ban on exports is one of the op-

tions being considered to curb
illegal iron ore trade.”

. Thenews has led to a panic
among 125 (90 operational and
32 non-functioning) mines in
the state. As a result, miners
have started exploring survival
options. Many miners Business
Standard spoke to were evalu-

ating options to ensure a con-

tinuous sale of iron ore. &

- “After information gath-
ered from various members.of
the industry, including experts

of the Confederation of Indian °

Industry, we believe the Cen-

tre is willing to incentivise the

steel industry and confine min-
eral excavation licences only

to end users. So, mdependent :

miners are left only with three
options ” said Haresh Mel-
wani, CEO of H L Nathurmal

& Co, a Goa-based iron ore

miner and exporter.

PELLETISATION HAS BEEN
KEPT QUTSIDE

the purview of mineral"

processing. So, independent _

iron ore miners may set up -
peliehsahon units to keep
mining activities going

First, independent iron ore

miners may tie up with steél -
miills where they ensure selling
ore to mills and enter equity-

swap deals with them. Mines

sell their equities and, in return,

get share in mills’ equity. Here,

. the catch is that steel mills

would like to buy stake at

throwaway prices which many

miners would not like.
Second, mining companies

would have to enter into for-

ward integration, which would
- be difficultin a capital-inten-

siveindustry like steel. But,
evenif they manage toraise

_funds, the uncertainty will con-

gnue due to lack of experience
in the cyclic steel business.
Third, miners would have

! _to exit the business they have
~ beenin for generations. Since

" amajority of them inherited

* their business from their fore-

fathers, exiting the business

would put millions of livelihood
at stake, said Melwani. ‘

Pelletlsanon has been kept
outside the purview of miner-

al processing. This means, in-
dependent iron ore miners may -
setup pelletisation units tokeep

their mining activities going.

The first round of inspection  :
by the Justice Shah pointed out
to several anomalies by mining
lease operators. The second
round of inspection, however,
is currentlyin progress. i

Meanwhile, in an affidavit -

filed before the Goa Bench of

Bombay High Court, the Mines
and Geology department has
said they are contemplating :
the possibility of installing Ra- :
dio Frequency Identification
(RFID) tags on the trucks and at
vital points including _]ettxes
where ore is unloaded in the
ship. The departmentaccused . :
the state govemment ofxgnor-
ing the illegal mining trade con-
ceded before the Court that min-

-eral ore transportationis huge

to the tune of 48 million tonnes
asin2010-11 which takes place :
withinaradiusof 30km.
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CENTRE ASKS
GOATOCANCEL
NOD TO MINES
IN ECO-ZONES

3
-.1‘%\ m

X

Snehal Rebello

& snehal.rebello@hindustantimes.com

MUMBAI: The Union ministry of
environment and forests
(MoEF) has asked the Goa goy-
ernment to cancel clearances
given to 19 private mining firms
to operate within the 10-km eco-
sensitive zones around wildlife
sanctuaries.

The SC had in 2006 ruled
that mines need the approval of
the National Board of Wildlife
to operate within these zones.

Prakriti Srivastava, deputy
inspector general, wildlife,
MoEF, told HT': “It has been
brought to our notice that there
are mines operating in the
buffer zone without clearance
from the board. We have asked
the forest department to can-
cel these approvals.” L

Srivastava said the mines
would have to re-apply to the
board for clearance. “We can '
either accept the proposal o
reject it.” :

But Goa’s principal chief con-
servator of forests, Shashi
Kumar, said: “We have not
received the circular. And we
have not reached a decision on
whether to revoke leases. The
files are still passing aroand”  «

Significantly, the MoEF has
submitted the directive in the
Goa bench of the Bombay High
Court on October 19.

The Goa government has, in
the last four years, granted
clearances in the buffer zone
even to mines that do not have
the board’s nod. It has defend-
ed its decision by saying the
state advocate general’s opin-
ion hasbeen that clearance from
state forest officialsis sufficient.

HT has, in a series of reports,
revealed how nearly half the
mines in Goa’s forests do not
have wildlife clearances andhow  «
illegal mining has cost thestate
Rs 3,000 crore. : .

In May this year, the MoEF 1
had directed the state govern-
ment to shut a mine situated ¢
three km from the Netravali 1
wildlife sanctuary. ;
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NALCO pays dividend

National Alu.

257.72 crore which in-
cludes the final divi-
dend: of Rs:0.50 ‘per « -
_equity share capital i.e.
.10 'per .cent on face
-value of Rs 5 each; in . .pai
addition - to - interim
dividend ‘of Rs 2.00
‘per oquity share paid ter tax of Rs 106
-on pre-revised equity. - crore.for 2010-11:

share capital i.e. 20 pe
cent on face value o
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SHIMLA, OCTOBER 20

The basic rock salt mining

‘being undertaken by Hin-

. dustan Salt Ltd in Mandi
district is likely to be con-
verted into a full-fledged Rs
250-crore solution mining
project, making Himachal
the only state in North India
where edible salt will be pro
duced at a mega scale.

. The dispute over rock salt
mining at three sites in the
Darang area of Mandi district’
being undertaken by Hindus-
‘tan Salt Ltd for the past sever-
al - decades, was finally
resolved “today. The Chief
Managing Director of the pub-
lic undertaking, RK Tandon,
today met Additional Chief
Secretary (Industries) Harinder

" Hira to resolve the irritants,
which had prevented the prop-
erextraction of salt deposits in
the area spread over 123 acres.
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" Edible salt tobe
- produced i in state

" PRCOJECT TO COST RS 250

“A-E:?(

2 Solution mining will be undertaken at three places inthe
Darang area in Mandi by pumping water into the mines
and the salt will be made through the vacuum process

& The project will be set up at a cost of Rs 250 crore as a
joint venture and will provide employment io 400 people

# The mining area is spread over 123 acres. Till now only

rock salt fit for cattle consumption was being produced

“The fact that the project

il prov1de employment to
over 400‘people of the area,
both at the mining site and the

refinery, wiil be important for »
. India,” said Tandon.

the economy of the area,”
said Hira. She added that Hin-
dustan Salt Ltd had agreed to
pay the'Rs 30 lakh pendmg
dues'and seek a fresh mining
lease so that they could make
it a profitable venture. -

Till now mining of rock salt
was being done for cattle con-
sumption, but it was not being
refined to be made fit for
human- consumption. “We
have resolved all issues and

subject to grant of various
permissions, we will start the
solution mining project and
get into edible salt produc-
tion, the only one in North

The detailed project report of
the unit, to be set up at a cost
of Rs 250 crore, was almost
ready. The environmental
clearance,

enue and other departments

‘were obtained, work would

start on the project.

Tandon said efforts would

too, had ~been-
obtained and the moment the -
other necessary permissions
from the Forest, Industry, Rev-

be made to rope in a public
sector undertaking to be a
partner in the joint venture.
“Our preference will be to
have a public undertaking as
out partner but if that does
not come through, we will
even join hands with a pri-
vate investor to help us set up
the project,” he said. - -
So far 75 per cent of the salt

" requirement of the country is

met from Gujarat, followed by
12 per .cent supply from -
Rajasthan. -As such Himachal
will be the first state up north
to produce edible salt at amega
scale with the starting of solu-

. tion mining in the Darang area.

The state government had
issued notices to Hindustan *
Salt Ltd for 111ega11y contin- .

~uing mining in the Darang

area ever after the expiry of
its lease. Now with the dis- -
pute having been resolved, -

- the unit can herald prospen-

ty in the area.
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PRABHUDAS LILLADHER

Hindustan Zinc
(Accumuiate)

CMP: Rs 121
Target: Rs 147
Hindustan Zinc (HZ)
-reported better-than-
. “expected results for the v
.- quarter on the back of lower
than expected increasein
" energy costs'and higher
“revenues in silver business.
We remain positive on the
" stock given its strong
earnings profile (RoE>22 per
. cent), attractive valuations
and robust free cash flows.
Management’s move to high
dividend pay-out policy
would augur well for stock’s
“performance. On the backof
strong earnings quality,
attractive valuationgand
robust cash flows, we
continue to remain positive
on the stock.
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Copper hits
2-Week low

Reuters
London, Oct. 20
Copper fell more than 4 per ~
cent on Thursday to its lowest

“intwo weeks as plans to tack-
le the EU. debt crisis stalled

‘aid‘concerns about an eco-
nomic slowdown weighed on
the metal demand outlook:

.Benchmark copper’on the

London: Metal - Exchange
(LME), ‘was untraded inoffi- -

‘cial rings and-was last bid-at

'$6,925, down about 4 percent
from a close at $7,210 4 tonne ,
on Wednesday. :

"5 Zine, used ‘o, galvamze :
steel traded at $1,769.50 from *
$1,838 at Wednesday’s close. -

‘Tiead also fell to a 15-month

low of $1,796.50 a tonne. It .
later traded at $1, 830 a tonne’
in official rings from $1,870.

Tin traded at $21,300 from
~$21,925 while- aluminium
wehanged handsat $2,147 from

| $2,182 and nickel at $18, 225
from $18,800. ‘
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“Claim that mining in Goa did not
exceed norms blatantly false”

Mines department’s description of excess production as handling of dumps questioned

Prakash Kamat

- PANAJI: Leader of the Opposi-
| tion and senior Bharatiya Ja-
Y nata Party leader Manohar

Parrikar on Thursday ex-
pressed shock over what he
described as a “blatantly
false” affidavit filed in the
High Courtby the Goa Mines
and Geology Department
early this week claiming that
Goan mines in general had
not exceeded production
norms prescribed in the En-
vironmental Clearances
(EC).

The department’s affida-
vit, challenging a public in-
terest litigation petition on
excess extraction, inter alia
stated that except for a case
of extraction amounting to
6000 tonnes in one instance,
there were no instances of
mines exceeding EC limits
for production.

Mr. Parrikar, whose con-
troversial Public Accounts
Committee draft report on
illegal mining failed to make
it to the Assembly, at a press
conference gave several in-
stances wherein EC limits
were exceeded by showing
new production as handling
of old dumps at the mine
sites.

Authority questioned

* He questioned the Mines
Department’s authority to
describe the excess produc-
tion as handling of dumps,
which were done without
any environmentat
clearance.

Mr. Parikkar said the 12/
53 lease owned by Vaikunth

e Department files affidavit in court challenging PIL

on excess extraction

® 'Handling of dumps cannot be called legal
production activity cleared by Bureau of Mines’

Kadnekar in Mina Quepem
taluk of south Goa was re-
validated in 2006 by con-
doning the delay. For,
Vaikunth Kanekar and the
mine extracted 2.44 lakh
tonnes in 2010-11 above EC
limits and showed the same
as handling of dumps.

“When the case in ques-
tion was a mine not oper-
ated since 1987 till 2007,
where does the question of
handling of dumps arise?”
asked Mr, Parrikar.

Another instance was a
mine in Caurvem village in
Sanguem taluk of south Goa
being revalidated on Octo-
ber 18, 2007 and operated
through a power of attorney
by a contractor, Dinar Tar-
car. Mr, Parrikar said pro-
duction amounting to 3.90
lakh tonnes in 2009-10 and
3.60 lakh tonnes in 2010-11
was shown as handling of
dumps.

If the department be-
lieves that there was no case
of excess mining in this
lease then why did it sus-
pend the operations of the
mine on September 28, 2011
based on a complaint re-
celved about excessive ex-
traction, he asked.

Irregular operations
Mr. Parrikar said irreg-

SR

ular operations like these

were many and his party.

submitted a detailed com-
plaint to the Central Bureau
of Investigation and Central
Pollution Control Board,
New Delhi last week de-
manding action.

However, to his surprise,
Mr. Parrikar said he was
told that the Goa govern-
ment had scrupulously kept
the State Mining Depart-
ment under the Mines and
Minerals (Development and
Regulation) Act, 1957, out of
the jurisdiction of the CBI.

Report on illegal
mining

Stating that the BJP had
decided to release its own
report on illegal mining next
week, Mr. Parrikar said the
party would submit the
names of those involved in
illegal mining to the CBL

He also said that during
senior national BJP leader

L.K. Advani’s ‘Jan Chetna.

Yatra’ to Goa, scheduled for
November 1 and 2, the ille-
gal mining issue would be
highlighted.

Meanwhile, Claude. Al-
vares of the Goa Foundation
told The Hindu that the
State Department of Mines
is not an authority to ap-
prove any activity at the

mines and as such its con-
tention that there was only
dump handling and no ex-
cess extraction beyond EC |
limits has no locus standi.

“Itis the Indian Bureau of
Mines which has to approve
all the mining plans at any
mining lease and no mining
plans have been approved
showing mining dumps
which could be handled sub-
sequently.

“Therefore, handling of
dumps cannot be called le-
gal  production  activity
cleared by the Bureau of
Mines,” said Mr. Alvares.

Difference in figures

Moreover, he said the de-
partment seems to be in a
habit of producing different
figures to different agencies
at different times.

“Documents collected by
us from the replies given in
the State Assembly by Chief
Minister Digambar Kamat
as Minister for Mines per-
taining to figures of produc-
tion and exports in the year
2009-10 were different than
those given in 2011 [recent
session]. The figures given
by the Department to Pollu-
tion Control Board are still
different,” said Mr. Alvares.

The affidavit in question
was filed in the High Court
this week by the Mines Di-
rector Arvind Loliekar in
the matter of the PIL pet-
ition filed by the Goa
Foundation.

Mr. Alvares said that they
had raised this issue with
the Shah Commission of In-
quiry for further probe.
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Goa trade body cracks
whip on erring miners

Pledges to drop
defaulters
from GCCI

MAYABHUSHAN 8 PANAJI

Facing the heat from the
media on illegal mining, the
Goa Chamber of Commerce,
and Industry (GCCI) on
Thursday promised to suo
motu crack the whip against its
members indulging in illegal
mining. Several
members of the
trade body are
mine owners
and operators
in Goa. ‘
GCCI chief
Manguirish Pai
Raikar said,
“We will drop
any member
who has been indicted for ille-
gal mining. A lot of (iron ore)
traders have come to the fore.
They are fly-by-night operators.
One or two of our regular
members might have been there
too,” He claimed that the mega
illegal mining scam in Goa was
largely being fuelled by a slew of
shady iron ore traders, who
along with “one or two” known
industrialists were responsible
for illegal mining in Goa.
However, action hasn’t
been forthcoming yet, espe-

cially against the chairman of
its mining committee
Narayana Bandekar, who has
been hauled for running an
illegal mining outfit.

Bandekar’s firm, the NRB
group, operates the Shigao
mines Jocated 25 kms from
here. The company has already
been hauled up for illegal min-
ing by the Indian Bureau of
Mines earlier this year.

" Incidentally, Bandekar
apart from being a vice presi-
dent of the GCCI, is also a
member of the
Federation of
Indian Mineral”
.Industries

(FIMI), a
national body of
mineral ore
industrialists.

W hen
asked about
Bandekar’s

‘indictment by the IBM, a

Union Ministry of Mines body,
Raikar said: “There are other
dimensions to that case. It is
not like it seems”.

The president also.said that
the body has advised its mem-
bers to install Radio Frequency
Identification (RFID) tags and
Global Positioning System
(GPS) systems on trucks to
keep track on ore, right from
extraction points where the
trucks are loaded and to the
jetty’s where the ore is offloaded.
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GLOBALSALUMINIUM EXPB ATTRACTS BIG GLOBAL

INGAL: 2011, the sixth tnternatuonal Conference on: Alumlnlum
“organized by the Aluminium Association of Indiato'be held'at -
HyderabadInterational-Convention Céntre’in Hyderabad between
December:6.and 8, wiil showcase the latest technologies arid -
-advancements relating to'the aluminium indistry and provide a
(nigue:platforny for the Indianalliminium sector to interact with top
experts from all over the world; Representatives from many tountries
including USA, UK Australia, Gefmany, Ghina, italy, Japan Singapare,
Sweden, Canada, Brazil excelling in the dluminium mdustry wm take
part in lNCAL 2011 : :
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Tron’s worst routm 15
months may deepen

Oct 20: Iron ore’s biggest
decline in 15 months may
worsen as the economy
slows in China, thelargest
importer, the European
debt crisis persists ‘and
BHP Billiton and Rio Tin-
to Group increase produc-
tion, analystssaid.

Ore for immediate de-
livery may drop to $140 a
tonne by year-end, accord-
ing to Macquarie Group
analyst Bonnie Liu in
Shanghai. That's down
52% from -$147.70. on

Wednesday, data frori The
* Steel Index [show. The I

price may fall tothe midto
low $140s, said Australia &
New Zealand Banking
Group.

China, the world's
biggest steelmaker, grew
at the slowest pace since
2009inthethirdquarteron
weaker export demand
and monetary tightening
assteel pricesdroppedtoa
10-month low and port ore
inventories held near a

 record. Cheaper ore—also

sold through quarterly
contracts—may limitprof-
it growth at Vale SA, Rio
Tinto and BHP Billiton,
thelargest producers.
“I'm leaning toward
lower prices than they are

now for the rest of this
year,”Daniel Hynes,aSyd- .
ney-based analyst at, Citi-
group,saidbyphone, with-
outgiving aforecast. “The
marginal buyers, - who
have been pretty active in
the market this year, have
pulled away.”

Pricesof fineswith62%

.iron content delivered to

the port of = Tianjin

‘plunged 18% inthepastsix

weeks after reaching
$191.90onFebruary 16,the
highest since at least 2008,
The Steel Index data show,
The cashpricehasn’ttrad-
ed at less than $140 per
tonne since September
2010. Swaps for December
areat$126.87per tonne, ac-
cording to Singapore Ex-
change. Bloomberg





