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ANOTHER BELLARY State has lost 3,000 crore since 05

Ketaki Ghoge and Snehal Rebello

# letters@hindustantimes.com

PANAJE: Less than a month after

the first arrest in the country’s -

biggest mining scam in
Karnataka's Bellary, the lid is
about to be blown off the illegal
mining that has cost Goa—the
state that experts 40% of India’s
iron ore — thousands of erores,
Hindustan Times has learnt.
The man whoheads the state
legislature-appointed public

accounts committee (PAC),

which is investigating the mat-
ter, told Hindustan Times that
nearly half the active iron ore
mines in Goa are illegal and

have caused the state excheqg-
uér aloss of at least T3,000 crore
sinice 2005,

The panel is scheduled to °
submit its report in the first

week of October.
PAC chairman, Manohar

Parrikar, told HT: “In Goa, there

have been multiple methods of
illegal mining. The first kind is
the blatant illegality, in which
no royalty has been paid to the

state. In the past six years, 15 .
* million tonnes of iron ore worth

3,000 crore has been extract-
ed in excess and exported.”

CONTINUED ON PAGE 13

» GOA CM FACES FLAK

FOR ILLEGAL MINING, P11

“MONEY-SPINNER

7 mmm of the 12.in Goa .

are mmmg régions, but ;
< iron ore is mined the most
in Bicholim, Sattari; -

Sangyemand Quepem

8% to 15% of Goa'stotal

area of 3,702 sq km is occu-

“pied by mining activity,
but its contribition to the .
- State’s GDP is ess than 5%

" 41% of the iron ore mined
inIndia-comes from Goa

35&% trucks transport
iron ore to jetties. 300
barges are used to take the
ore to the potts for export
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The sum is calculated on,the
basis of the 2005 value of iron
ore, which was US$50 (32,425)
per tonne. Now it costs US$180
(%8,730) per tonne, leading
activists to believe that the loss
could actually be in the region
0f 210,000 crore.

Illegal mining in Goa, as in
Karnataka, took off in 2005 when
China started to buy even low-
grade ore (below 52% iron con-
tent), leading to a huge revival
of old Portuguese mining con-
cessions into leases, all operat-
ed by private firms. Good ore
has at least 60% iron content,

In 2005, Goa exported 25.53
million tonnes of iron ore. In
2011, exports have nearly dou-
bled to 46.84 million tonnes.

“Every one, from lower offi-
cials to ministers in the gov-
ernment, is involved in this
scam. Illegal mining in Goa is
almost as massive in scale as
that in Karnataka, given that
Goa is a much smaller state,”
said Parrikar

Karnataka is 52 times larger
than Goa. The losses suffered
by Karnataka were 316,000
crore. Criminal investigative
agencies, he said, will have to
examine money trails to book
individuals.

Sources in government who
chose to not be named because
they are not authorised to speak
to the media said other illegal-
ities include mining without
environment and forest clear-
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(Goa’s mining shame

ances, extracting of excess ore
from dumps and diversion of
forest land for mining.

Mining firms separate high-
grade iron ore and reject the
rest that is heaped in dumps
both within and outside the min-
ing area. Companies in Goa are
sifting through these dumps to
pick iron-ore that didn’t make
the cut earlier. China is ready
to buy ore that used to be
dumped earlier.

In the past 12 months alone,
48 mines have sifted through
their ore dumps and extracted
1.4 million tonnes more than
they had permission for. To sift
through dumps and mine that
ore, companies need a separate
environment, clearance. Sources
said many of these companies
do not have that.

Anti-mining activists have chal-
lenged the companies’ figures on
the ore extracted from the
durps. They allege that the min-
ing is from fresh pits, causing
more environment damage.
“Neither Department of Mines
or the Indian Buresu of Mines
carries out independent checks.
So there is no way of knowing
whether this excess mining is
from earlier rejects or fresh min-
ing,” said Claude Alvares, direc-
tor. Goa Foundation, non-gov-
ernment organisation that has
been fighting against the mining
lobby: Goa Foundation had in 2010
filed a petition against 48 mining
firms for excess extraction that
had led to the companies being
served show cause notices.
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,Na,ta,ra,J an to keep thick forests @m

SUDHEER PAL SINGH
& PIYALI MANDAL
New Delhi, 21 September

ing its no-go policy that bars
coal mining on ecological
grounds, the environment
ministry is now insisting
on keeping highly dense
coal-bearing forest areas

activities.
The ministry’s proposal to

if approved; would still allow

forest ' cover. Extremely
dense forest areas cover 10
per cent of India’s coal bear-
ing area of 17,300 square kilo-
metres as against an overall
17.5 per cent area being im-
pacted by no-go.
Environment minister
Jayanthi Natarajan had pro-
posed keeping certain areas
out of bounds for mining ac-
-tivities during Tuesday’s

IN alast ditch attémpt at sav- R

absolutely free from mining

save these “inviolate” areas,.

NO-GO FACTS

Total coal bearing area in India (sq km)

_Power need met by coal {%)

Total no of coal blocks in India
No of blocks identified in no-go

~+ Spread over in area (sq km)

 Annual production potential (mt)
*’ Equivalent power generation capacity (Mw)
ittosave asizeable chunkof =~ =~ o 0 o

TOtal geological coal reserves (BT)
Coal bearing area out of total forest area (%)

of bounds for coal mlmng

17,300
277

0.16

70

602

203
3,039
660
130,000

meéti‘ng ‘of a 12-member —ect approvals.

Group of Ministers (GoM).
Natarajan is understood to
have said during the meeting
that no mining should be al-
lowed in thick forests.
Notably, in another GoM
meeting last month, Natara-
jan had said No-Go policy has
no legal basis and should not
be considered for future proj-

Most of the members pres-
ent at the GoM endorsed
Natarajan’s proposal. “The
environment ministry is yet
to decide on the procedure it
will follow to identify the in-
violate areas. The proposal is
still at preliminary stages,”
said a senior official who did
not wish to be quoted.
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Mines ministryto .
fast-track mineral
concessions

The mines ministry has
drawn up plans to tighten ..
state-level governance ma- .
chmery for eradicating de-,, |
lays in grant of mineral.,
concessions —thereason,
why miners are drawnto- .
wardsillegal mining prac-
tices. Itincludes setting uw
state empowered commit-
tees and district level task
forces to monitor conces-.~ §
sion system, glvmg more .,
powers to state mining d1-
rectorates and faster env1—'
ronment clearances. It was, W
finalised atameeting of the,,
Central Coordination-cum- .,
Empowered Committee of ..
the mines ministry chaired’ -
by mining secretary Vij ay
Kumar-. BS REPORTER

5.
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MokEF on Karnataka mining projects

Ministry of environment and forests (MoEF) on Wednesday
said it would not give further clearance to mining projects
in Bellary, Tumkur and Chitradurga districts in Karnataka,

till the Supreme Court lifts ban on mining in those regions.
. The move will be a major blow to project proponents -
awaiting green nod from MoEF. BS REPORTER
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SANDHYA SHARMA &
NEW DELHI

With New Delhi lobbying
hard to persuade Australia

to remove its ban on sale of ura-
nium to India, the recently held
Australia-India Roundtable in
Sydney, an initiative of the Ext-
ernal Affairs Ministry's publici-
division, agreed that
| the embargo was ind-
 eed an obstacle in str-
| onger strategic relati-
ons. And New Delhi
maintained that the
sale of uranium would
add a “new trust” to
the relationship betwe-
en the two countries. §
Australia has time
and again rejected
New Delhi’s request for uranium
since India is non-signatory to
NPT, which indeed is seen by the
latter as a stumbling block for its
growing energy requirement.
India has been vying for
energy resources from Australia
as it is making a strategic shift
over a period of time from mov-
ing from fossil fuels to greater use
of renewable use of natural
resources which includes
Nuclear energy. Coal imports
also form a large part of this.
Former Indian Foreign Secretary
Shyam Saran argued that there
was no reason why Australia
should not sell uranium to India
since it has supported New
Delhi’s exemption at NSG.
“India is not a member of

"AUSTRALIA-INDIAROUNDTABLE-

India lobbying hard
to get Oz to lift ban
on uranium sale

the NPT, but India has an impec-
cable record as far as non-pro-
liferation is concerned; why
should that not apply to the sale
of uranium?” he wondered.

“Energy security will be
central to the bilateral trade and
investment relationship. Recent
growth in mining investment in
both directions, such as major
Indian coal mining
and infrastructure
investments in
Australia, is a positive
sign,” stated. the
Australia-India
outcome statement.

_ New Delhi desc-

ribed sale of uranium
to India as a “legacy
issue” and emphasised
that agreement to sell
uranium would add new trust to
relations. “There is a view in
Australia that sale of uranium to
India is a policy matter and this
change is probably a matter of
time;” Rory Medcalf, Programme
director-international security
at the Lowy institute and a
former Australian diplomat to
India, told The Pioneer.

The Julia Gillard Govern-
ment needs to see how to
improve its strategic relationship
with Washington and New Delhi
in the wake of increased Chinese
footprints. In December 2011,
when the Labour Party will hold
its national forum, it is
expected that New Delhi will get
a one-off allowance from its lead-
ers for the sale of uranium.



PRESS INFORMATION BUREAU  Asijan Age, Delhi

T A A _
GOVERNMENT OF INDIA Thursday, 22nd September 2011, Page: 3

AR WXOR Width: 6.18 cms Height: 7.32 cms, Ref: pmin.2011-09-22.43.33

| SUSPENSION ORDER
FOR 40 MINES BN GOA

AGE CORRESPONDENT
PANAJI, SEPT. 21

The Goa Bench of the Bombay high court -
was told on Wednesday that the Goa

. Pollution Control -Board had issued sus-
pension-orders to a total of 40 mines in
the state as they did not have the forest
and wildlife department’s go ahead. Of
these, 27 mines were in working condi-
tion. :

Sources said that a few of these mines
were run by the Congress politicians, -
This becomes important as the Justice
Shah Commission, which is in Goa at pre-
sent to probe allegations of illegal mining
in the state, has pointed out several irreg- . :
ularities in the state’s mines. The mines |
and geology department would issue

notices to eight working mines.
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Goa CM
faces flak

MAILED CAG report indicts
Kamat for being corrupt, partisan

and causing loss to exchequer

Ketaki Ghoge and Snehal Rebello

3 ketaki, ghoge@hmduslantlmes com

PANAJI: Goa . chief minister
Digambar Kamat, who has held
the mining portfolio in his state
since 1999, finds himself
swamped by a rising tide of crit-
icism from anti-mining activists
and Congress colleagues.

The Public Accounts
Committee of the state legisla-
ture was asked to probe illegal
mining last year following con-
sistent demands from the
Opposition and a Comptroller
and Auditor General report that
mentioned how the state lost
revenue because of the way min-
ing was being handled by the
state administration.

“Thave seen his (Kamat’s) sig-
nature on every mining file,
accessed through the Right to
Information Act,” said Claude
Alvares, director of the Goa
Foundation.

Kamat was with the Congress
til11994. He then switched to the
BJP, and stayed with the party
till 2005, He then returned to
the Congress.

The chief minister said the
allegations were baseless. “In
my entire tenure, I have not
cleared a single new mining
lease. Mining leases are regu-
lated by eight to ten agencies,”
said Kamat.

But it’s not merely eivil soci-
ety. Some of Kamat’s party col-
leagues are blaming him. “The
current situation in Goa is such
that probably only a handful of
mines are legal. Someone in gov-
ernment is guilty. How can the
head of the government not
accept that responsibility?”
asked Dayanand Narvekay, for-
mer Goa finance minister and

In my entire tenure, |
 have not cleared a single
new mining lease. Mining

leases are regulated by

, _ eight to ten agencies.

DIGAMBAR KAMAT |
Goa chief minister

Congress MLA,

Sources in the government
said Kamat faced criticism on
two counts: First, for having
allegedly not offered a level play-
ing field and having favoured
certain mine owners while
extending the deadline for
renewing licences that had
lapsed.

Kamat refuted the charge.
“There is a provision in the law
that allows for it. It is not ille-
ga ‘7?

The second criticism of the
chief minister is that he has
allowed mining leases to be
worked by contractors - persons
other than original leaseholder.

Kamat said: “The person who
holds the mining lease often
hires someone else to help out
with and monitor operations.”
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Mercator buys 50% in
Indonesian mine

New Delhi: Mercator Lines has acquired
a50% stake in a coal mine in Indonesia’s
Kalimanthan province for about $30 mil-
lion (X145 crore today), a top company
official said on Wednesday.

india’s second largest private sector
shipping company Mercator Lines also
said it plans to list its coal division in
l.ondon in one year.

“We have acquired 50% stake ina
mine in Indonesia’s east Kalimanthan,
which has reserves of 60 million tonnes
(mt),” Mercator Lines managing director
Atul Agarwal said.

The company is looking at a produc-
tion of 3 mt coal in a year which it will
sell, Agarwal said. PTI
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_Nounrestricted
“mining in dense
forests,says
environment &
forests ministry

feBureau

New Delhi, Sept 21: The ministry
of environment and forests
(MoEF) may have agreed with the
discontinuing of “go/ no-go' classi-
ficationforcoalminingareasbutis
in no mood to allow unrestricted
mining in dense forests. The min-
istry has now decided that some
forestareas,a very smallportionof
the overall coal-bearing region,
willbeconsidered 'inviolate' where
nominingcanbepermitted. These
" areas will be considered fragile
from the environmental aspect as
well as from the point of view of
protection of tribal populations.:
These'inviolate' areas will include -
national parks, tiger reserves; and
wildlife sanctuaries and areas en-
dowed with dense forest cover or
rich biodiversity. .

AttheGroupof Ministersmeet-

ing on Tuesday, the ministry has

.agreedtogiveforestclearanceona
case-to-case basis for projects of
national importance. This means
that these areas won't be strictly
"No-go"zones. Thiswillremove un-
certainty over many projects for
whichtheclearanceprocess would
now be duly followed.

The MoEF has also suggested
that biodiversity indexingbedone
for these areas where species of
animals, insects, herbs, shrubs-

- and reptiles which need to be pre-
served besides theforest cover.
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Ministryset to delist
pending Karnataka

mining prOJects

fe Bureau

New Delhi, Sept 21: Inyetan-
other setback tominingopera-
tions in Karnataka, the min-
istry of environment and
forests (MoEF) on Wednesday
decided todelistallthemining
projects in the state which are
pending - for ~ environment
clearance and are at different
stagesof processing.

The diktat came after the
Supreme Court banned iron

oremining in Bellary, Tumkur

and Chitradurga districts of
Karnataka last month after it
found rampant illegal mining
happeningin thestate.

"Ithas been decided thatall
the mining projects which are
pending for environment
clearance and are at different
stages of processing/consid-

_.eration, both in the ministry
and the state environment im-
pact assessment authority

. will be delisted,” the MoEF
saidinanorder.

* . The order further added:

“Those projects which have

not yet been placed before the

Expert Appraisal Committee/
State Expert Appraisal Com- -

" mittee, will bereturned.”

Moreover, the ministryhas -

also demded that it will not
© consider any mining proposal
from these three districts till

Jayanthi Natarajan,
environment minister

“THE MINISTRY HAS

DECIDED ITWILLNOT ©
CONSIDER ANY MINING
PROPOSAL FROM
BELLARY, TUMKUR AND
CHITRADURGA
DISTRICTS TILLTHE
BANISLIFTED

the ban is lifted. There are 11
miningprojectsawaitingenvi-
ronmentclearanceinthestate.
_ Atpresent,theCBIisprobing
theallegedillegalminingandir-.

“regularitiesinallotmentof min-

ing leases to Obulapuram Min- -
ing Company (OMC) and has
arrested mining baron Janard-
hana Reddy and OMC Manag-
ingDirector Srinivas Reddy.
"Accordingly; the prospec-

_tive project broponents aread-

visednottosubmitanymining
proposal for environment
clearance till such time the -
ban islifted,” the order said.
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Panel meets on mining

- NEW DELHY, DHNS: The Cen-
tral coordination-cum-empow-
ered committee on Tuesday
took several decisions on min-
ing and reviewed the position

of mineral concession regime .

in the country. :
The meeting decided to pr
pare an action plan toincrease
the capacity of State Mining Di-
rectorates, start end-to-end ac-
‘counting system for mineral
transactionsto prevent and de-
- tect illegal mining through an
AllIndia online system and en-
sure proper exploration in
leasehold areas in a time-
bound manner.
An official release said the

committee took decisions to
bring efficiency and trans-
parency in the system.

Issues discussed are action
taken to curbillegal mining, in-
cluding use of satellite imagery,
improving monitoring of the
mineral system through a
State-empowered committee
and district level task forces,
plugging loopholes in the roy-
alty collection system,
strengthening governance by
gearing up the State Mining Di-
rectorates and expediting ap-
proval including forest clear-
ance cases to clear long-
pending mineral concession
applications.

~
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Brahmani Steels a fake firm: CBI

Land allotted for factory and alrport mortgaged with banks to raise funds says probe agency

HYDERABAD: The CBlinves-
tigations have unravelled
the mystery behind the nu-
merous benami companies
in India and abroad floated
by Janardhana Reddy as
conduits to fund Brahmani
Steels with a whopping proj-
ect cost of Rs 20,000 crore.

Seeking his custody for nine
more days, the CBI said Red-
dy’s associates had sold iron ore
for a pittance to their overseas
benami companies which
resold it for higher stakes and
the extra revenue was routed
back as investment in Brah-
mani Steels.

“We need to know how
much ore was mined and sold
to whom? Who are the officials
who supported them in giving
transport permits, etc?,” the
CBI counsel and deputy legal
adviser B Ravindranath and
public prosecutor T V Ramana
said.

Describing the Obulapuram
Mining Company (OMC) scam
as the biggest scandal in the
abuse of natural resources, the
CBI counsels told the court that
several senior Andhra Pradesh

A file photo 6f thenyAhdr Psh c1ef mlnier Ys )
Rajasekhara Reddy and others at the foundation-laying
ceremony of Brahmani Steels.

officials had supported the il-
legal activities of the mining
baron in transportation, false
accounting and mining.

It appears that former addi-
tional director general of the
mining department, R Linga
Reddy, and four other officials
had openly colluded with the
lease of the Antargangamma
Konda mines.

“Officials gave permits for
the mines and the ore was ex-

cavated elsewhere and shown
as that extracted from this
mine,” the counsels said.

As many as eight of his sup-
porters who had colluded with
him in the illegal activities had
vanished into thin air now. CBI
now plans to question Reddy’s
wife Lakshmi Aruna about her
lockers and involvement with
benami companies.

Meanwhile, the CBI says it
has proof that the entire Brah-

i

HEHHININH]

The phantom steel plant

Former minister and mining baron Janardhana Reddy had ’

also tried to start a mega steel plantin his home district Bel-
lary. The Brahmani Steelintegrated steel plantin Sandur -
and Hospetin Bellary literally stole the thunder at GlobalIn- -
vestors Meet held in Bangalore during June 2010, as it was

thehighest investment proposalfor 4 single project. o
The proposed mega steel plant with a capacity of six million -
tonnes per annum, at a costof Rs 36,000 crore, biggerthan
those by established firms like ArcelorMittal and Poscoof .
Korea. Lakshmi Aruna, Managing Director of the company,

had signed the memorandum of understanding on behalf of

the company..

Reddy had then dmmed that work enthe Bellary: plant -

would beginin three months.

Interestingly, the State government had not dxsclosed Red—
dy’s investment plans despite the State High Lével Cledr=
ance Committee clearing the project in May thatyear. How:
ever, the steel plant failed to take off

I

i

mani Steels was a fictitious
steel plant aided by former
Andhra Pradesh chief minister
Y S Rajasekhara Reddy (YSR).
“The plant never took shape,
but both Reddy and YSR had
colluded in granting the mines,
land for factory and airport,
which were mortgaged with
banks to raise funds for mining

W I%!-m

activity and permission was
granted to export iron ore vio-
lating all forest regulations.

the YSR government in 2007,

for setting up a Rs 20,000~
crore captive steel plant.
Named Brahmani Steels, the
plant at Jammalamadugu in

Andhra Pradesh's Kadapa dis-
trict was inaugurated with
much fanfare with YSR arriv-
ing ina chopper.

Also in attendance were the
chief minister's son Jaganmo-
han Reddy and several of his
cabinet colleagues. The largesse
by the YSR government did not
end there. It gave another
4,000 acres of land to Reddy
for developing an airport with
the promise of generating
10,000 direct jobs and one lakh
indirect jobs via the two proj-
ects,

"We will also make a big air-
port here, Like Hyderabad,
Chennai and Bangalore, aircraft
willland right here,”Reddy had
proclaimed that day.

Fouryearson, there'sno sign
vet of the steel plant. Reddy,
however, managed to raise Rs
350 crore by using the Jand that
he had procured for just Rs 18

. crore from the YSR govern—
Reddy was allotted 10,760 i
acres of government land by -

ment.
He also reportedly exported

54 ]lakh tonnes of iron ore that.

was meant to be used by the
steel plant,

DH News Service

matter, terming it a decision by
YSR. “The decision on allot-
ment of iron ore, that is captive
mining, to OMC, Anantapur
Mining Company and four oth-
er companies was taken by YSR,
not the Cabinet. For the conces-
sions to Brahmani Industries,
the Cabinet is collectively re-
sponsible,” state minister D L
Ravindra Reddy has said.

The Opposition, meanwhile,
attacked the government for
helping the mining magnate
manipulate the process.
“While finalising the contract,
they eliminated competition in
the name of Brahmani captive
unit. Later, they issued a gov- -
ernment order to sell iron ore
anywhere as they like,” former
chief minister and Telugu De-
sam Party president N Chan-
drababu Naidu said.

Jagan, who broke away from
the Congress last year to form
his own party-after YSR's

" death, is already under the

scanner for his links with the
Reddys - more precisely for get-
ting a stake in Brahmani Steels

- in return for his father’s
- The State government has*
now dlstanced itself from the:

favours.

e
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Every 24 hours a coal miner
dies in India, but who cares

DNA Investigations Bureau = MUMBAI

Gangabala lost her husband in a coal-
mining accident in the Central Sonda
colliery, Jharkhand, five years ago.

The 45-year-old woman from Ram-
garh.district is still to recover from the
shock. But Gangabala is not alone. Ever
since the government of India nation-
alised coal industries in.1974, miners
have been dying,.

More than 370 miners were killed in
1975 when a routine explosion led to the
roof giving away inside the Chasnala col-
liery near Dhanbad, Jharkhand. The
deaths were soon forgotten, but the in-
cident set the cash registers ringing at
the box office when Bollywood came up
with the Amitabh Bachchan-starrer
Kaala Patthar based on the disaster. DNA
correspondents found, however, that
even today, on average, one family los-
es its breadwinner every 24 hours.

The main reason for such deaths is
companies not using safety funds. Coal
India Limited (CIL) and its eight sub-
sidiaries, Neyveli Lignite Corporation,
Singareni Collieries Corporation Limit-

SWapniI Sakhare DNA

Mukti Devi's husband died in a coal mine

ed, captive block miners, and village-lev-
el miners (who have traditionally been
involved in mining and are now consid-
ered iNaga) mmers) mine coal in the

‘country. Almost 30% of the funds allot-

ted by CIL for safety (which add up to.
Rs693 crore over the past three years)
has remained unused, the standing com-
mittee on safety in coal mines said in its
report. DNA has a copy of the report.
Officials from the directorate general
for mines safety (DGMS) rarely carry out
safety inspections, GK Srivastava, a
member of the CIL safety board, said.
© Turn to p12
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.commissioner, on the matter

. ed his office, sent e-mails and

. every year on average. These
“statistical deaths” happen in
. coal-mining accidents. Then

From pil

Also, responsibilities are not
clearly defined and miners are
not properly trained, com-

- pounding the problem of lack .
" of safety, Srivastava said.

DNA could not get any com-
ment from Satish Puri, DGMS

though correspondents visit-

called him several times on
telephone.

DNA has a copy of the Union
labour ministry’s report oh
deaths since 1980. The list
suggests that 160 miners die

there are “non-statistical
deaths” (never recorded offi-
cially). At least 60 miners die

* -inside the mines annually, but

their names will not be found

. onany of the official lists.

“Seven to 10 people die in

. every subsidiary every year be-

cause of heart attacks or
strokes,” SQ Jama, MLC in Ma-
harashtra and a prominent coal

industry union leader, said.

A senior official of Central
Coalfields Ltd (CCL) confirmed
this. “Such deaths do happen
because hospitals at collieries
do not conduct proper pre-
medical examination (PME) of
workers,” he said.

DNA has documents to
prove that some miners of
WCL are unfit to work under--
ground, but doctors have

DNA, Mumbai
Wednesday, 21st September 2011, Page: 1
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failed to recognise this. Also,
DNA has anecdotal evidence
which suggests that contrac-
tors engaged by CIL and other

mining companies do not re--
port deaths that cannot be at- .

tributed to accidents.

‘When DNA correspondents
visited the Umrer mine near
Nagpur, an official said two con-
tract workers died on duty in

“August 2009, But the contrac-

tor manipulated the informa-
tion to say they died in a road
accident. Such cases abound in
every subsidiary of CIL.

And what about the “illegal
miners”, the villagers? Thereis
no data on the casualties, Ex-
perts say.the number of deaths
might run into several hun-
dreds. A senior police officerin

Ranchi said a conservative es-

"Every 24 hours a coal miner
dies in India, but who cares

timate would be nothing less

- than 150 deaths annually in

Jharkhand alone. DNA visited
Golakd, Kujama, Surunga basti,
and Logpeet villages in Dhan-
bad district, Jharkhand, to find
that several illegal miners from'
these villages had died. Suren-
dar Paswan, a social activist -

- from Dhanbad, said five to six

people from each village per-
ish every year. .
The apathy of the coal com-
panies as well as the govern-
ment has left hundreds of
families in the lurch as they
have lost their breadwinners -
in mining accidents. Itisno
wonder that Gangabala is now
engaged in the same danger-
Jous occupation that claimed
her husband'’s life.
dnainvestigation@gmail.com

s
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‘Centre dumps ‘go, no-go’, dubs it illegal

Mining sector gets a boost. Question is, who takes the blame for losses incurred by mdustrles following Jairam Ramesh’s crusade?

Neeraj Thakur - NEW DELHI

Less than two years after splitting coal
mining zones into ‘go and no-go’ — a
move that has stalled almost every big-
ticket coal mining project in India — the
government is scrapping the policy.

The Ministry of Environment and For-
est (MoEF), which had framed the poli-
¢y guidelines along with the Ministry of
Coal, on Tuesday accepted that the cat-
egorisation of ‘go and no-go’ did not have
any legal sanctity. -

The move was expected after Jayanti
Natarajan was given charge of the MoEF,
replacing Jairam Ramesh, whose brain-
child the policy was.

“Had this happened in any other coun-
try, the government would have been
sued left, right and centre for loss in
business and opportunity cost, now that

. thereisamea culpa,” said an analyst who

tracks the resources sector with a foreign
brokerage, “India has unnecessarily lost
two years of crucial productivity gains
and also fixed capital formation oppor-
tunities.”

In a meeting of group of ministers’,
Natarajan acceded to the recommenda-
tions of the B K Chaturvedi Committee,

. which said forest clearances should be

based on the Forest Clearance Act instead
of a go and no-go policy. The panel had
argued that the go, no-go policy had no
legal sanctity and projects cannot be
cleared or barred based on its guidelines.

According to a source present at the
meeting, Natarajan said she was ready to
take up projects on a case-to-case basis,
and in future no project would be judged
on the basis of the policy guidelines
drawn by Jairam Ramesh.

» Coal supply & demand

M Total indigenous supply & Demand
<z Gap to he met through imports (RH(‘.;)
750 0

600
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Source: Ministry of Coal

*XI Plan projection

“Give me everything in writing,” fi-
nance minister Pranab Mukherjee told
Natarajan towards the end of the meet-
ing, one person said.

The group of ministers was formed in
February this year, after the ministries of
power, coal and steel came together to
protest against the ‘no-ge’ policy.

After the classification, around 203
coal blocks with reserves of over 600 mil-
lion tonne in nine major coalfields had
been barred from any mining activity.
These included many mines belonging
to Coal India Ltd. Corporate majors Essar
and Hindalco were barred from mining
in the Mahan block for their projects,
while KSKEnergy could not mine in the
Morga Il block in the Hasdeo Arand coal-
field in Chhattisgarh. Both these blocks
areJocated in densely forested areas and
are also among the eight blocks sug-
gested for forest clearance by the com-
mittee set up by the Prime Minister’s Of-
fice, headed by T K A Nair, principal sec-
retary to the Prime Minister.

According to Planning Commission
data, the power sector alone was losing
potential production of 143,000 mw of
power due to the MoEF policy.

The group of ministers also consti-
tuted a committee under Planning Com-
mission member Chaturvedi to resolve
the issue of NTPC's North Karanpura
power plant, which falls in a coal bear-
ing area in Jharkhand.

While the coal ministry has been ar-
guing in favour of relocating the pro-
posed 1980 mw plant, the power min-
1stry has been opposing the move, fol-
lowing which the matter was referred to
the ministerial panel earlier this year.

: Joutput hopes ,
sal o Paeed
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/Hind .

Copper
~alters

float plan

" Shakeel Ahmed in Calcutta
on Tuesday: Picture by
Kishor Roy Chowdhury

OUR SPECIAL
CORRESPONDENT

Calcutta, Sept. 20: Hindus-
tan Copper Ltd has put the sale
of fresh equity on the back-
burner, fearing that the new
shares may hurt the price
of the scrip on the stock ex-
changes.

The cabinet had approved
the sale of 10 per cent of
the government’s stake in
the company and the issue of
10 per cent- fresh equity
through an FPO (follow-on
public offer) more than a year
ago, but the issue did not hit
the market.

The company has now in-
formed the ministry of mines
that it does not need to gener-
ate cash by way of a stake sale
at present.

Hind Copper -chairman

. and managing  director
Shakeel Ahmed said he did
not expect the company to
raise any money before two
years.

“There is a projected short-
fall of about Rs 200 crore in
our Rs 8,677-crore éxpansion
plan keeping ' the London
Metal Exchange copper price
projection in mind. But even if
we need to raise this money,
the first preference will be ex-
ternal commercial borrowing
(ECB),” he said.

The ECB route will be
preferable as the company
earns in dollar, which pro-
vides a natural hedge against
currency fluctuation. -

The-change in the FPO
plan followed market feedback
that stock prices may be se-
verely hit if the liquidity of
the stock goes up substantially
allof asudden.

‘The Centre holds 99.59 per
cent in the country’s largest
copper producer.

In the past, the NMDC
stock had taken a beating after
a large number of shares hit
the market.

Ahmed said the company
hoped to do much better in the
second half of this financial
year as it was sitting on a pile
of inventory. :

Hind Copper also expects
the cabinet to give its final ap-
proval for the company’s
biggest mine expansion proj-
ect at Malanjkhand within a
week.
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Nissan Copper fixes date
for share consolidation

Nissan Copper has fixed October 3 as the
record date for the purpose of ascertaining
the eligibility of the sharehoiders for
consolidation of 10 equity shares having face
value of 21 each into one equity share having
face value of 210 each.
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Uranium Corp, NPCIL to
Bid for Assets Abroad

RAKHI MAZUMDAR

KOLKATA

Public-sector units Urani-
um Corporation of India
Ltd (UCIL) and Nuclear
Power Corp of India Lid
(NPCIL) will jointly bid for
overseas uranium reserves,
potentially boosting its fi-
nancial firepowerin any bid

battle for gaining control of

theseassets. -

The two companies are ex-
ploring initial bids for
mines in Mongolia; Kazakh-
stan, Russia and South Afri-
ca. India, whichneeds more
power to light homes and
runfactories, is focusing on
cleaner sources of energy.
Its nuclear plants produce
about 8% of the total power
generated in the country,
which India aims to raise to
25% by 2050.

" “UCIL and NPCIL will

jointly bid for assets. We are
keen on securing uranium
assetsabroad, evenaswe de-
velopnew mines within the
country,” UCIL managing
director Diwakar Acharya
said, adding, “We would like
to bring back the ore to the
country,” referring toassets

‘inthosecountries.

While NPCIL will be the
majority partner in any
such project, UCIL is likely
to pick up strategic stake of
about26%. )

UCILhasexpertiseishard-
rock mining while NPCIL
operates atomic- power
stations. The two compa-
nies joining hands will en-
hance the financial muscle
of any bid.

The Department of Atom-.

ic Energy, the administra-
tive agency for both compa-

nles is framing a pohcy to
facilitate the venture. Inthe
past, policy issues and slow

decision-making have sty-*

mied efforts by some PSUs
toacquire assets abroad.
“As a mining company, we
can contribute our exper-
tise in hard-rock mining.
We have some of the best
mining experts andtechnol-
ogists - working for us,”

Acharyasaid.
Acharya said.factors such
as - mineable reserves,

logistics and the regulatory
framework of the hostcoun-
try would also influence
choice.

“Globally, uranium prices
crashed aftertheaccidentat
the Fukushima reactor in

- Japan. A good reserve could

be valued anywhere be-
tween $300 million and $500
million,” an analyst said. -
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Tepid Trading Caps

Base Metal Turnover

Global economic uncertainties result in narrow range tradingin April- August period

RAM SAHGAL
MUMBAI

metals counter has pulled down

theturnover of thisclassof com-
modities in the financial year
through August. Copper, nickel, zinc,
aluminium and lead futures on MCX
have posted an over 3% fall in turn-
over during the April-August 2011 pe-

I ow punter interest in the base

riod to Rs 10.4 lakh crore from a year -

ago as most of these commodities
have traded in a narrow range over
the five months, said brokers.

While some brokerslike Geojit Com-
trade have advised clients to take lim-
ited exposure to base metals till they
break out or break down from a nar-
row range, others like Admisi Com-
modities felt it was better to wait on
the sidelines for positive or negative
global economic news, to result in a
shakeout.

“Base metals led by copper have
traded in a narrow 6-8% range over
the past six months, limiting chances
of traders making money by rolling
overtheirpositions,” said Viral Shah,
senior VP, Geojit Comtrade. “We have
recommended. clients may trade in
the counter inalimited way.”

Suresh Nair, director, Admisi Com-
modities, agreed. “Base metals
haven’t moved as much as bullion or
crude oil, which attracted trader in-

1161.30
107.70

terest because of the arb (arbitrage)
betwéen Brent and Nymex crude.
Fears of ‘the world economy slipping
into a double-dip recession havebeen

fuelled by weak employment num-

bers in the US and sovereign debt is-
sues in the 17-member Eurozone.

These and China’schecks to curb in- -
flation in its realty sector have im-

pacted base metalsdemand.”

‘think . fundamental- ‘factors

Both analysts said base metals could
moveout of the narrow tradingrange

over the next few weeks once clarity

emerges on what steps these two re-
gions take to put economic growth-
back on track and reduce high unem-

- ployment. “It remains to be seen if

Obama can push the proposed spend-
ing cuts through the Congress by tax- -

ingtherichand creatingjobsbybuild-

ing = roads, ports and other
infrastructure.... if these -proposed:
laws are passed by the US Congress,

~they could boost the prospects of base .

metals.... if onthe other hand theyre-
main only on paper and the fiscal sit-
uation in Europe worsens, base met-
als. will fall. Either way, it would

" “provideaclearerpicturetothosetrad-

ingbase metals,’” said Nair.
Basemetalslike copper, zincand alu-

‘minium are traded onlocal commodi-

ty bourse MCX, which has more than

. 80% market share in commodities

trading among five national commex- -
es. Traderslike volatility as it enables
themtomakemoney byfrequentlyen-
tering and exiting counters. .

Low volatility;, as witnessed in base
metals in recent months, deters trad-
ers from actively taking positions. “I
are
stacked against base metals and have
advised clients to sell on rallies,” said
Gnanasekar . Thiagarajan, director,
Commtrendz. .
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The environment ministry has de-

" cided that it will not consider for
clearance any of the pending pro-
posals for mining projects in the

Bellary, Tumkur and Chitradurga
districts in Karnataka. It will not
take up any mining proposal till
the Supreme Court lifts the ban in
these three districts.

Inanorder issued on Tuesday, the
ministry said that in keeping with
the Supreme Court orders of July
29 and August 26, all mining pro-
jects which are “pending for envi-
ronmental clearance and are at dif-
ferent stages of consideration/
processing” with the ministry or
with the State Environment Im-
pact Assessment Authority will be
“delisted”. In August, the Supreme
Court extended a ban on iron ore
mining in the Bellary district to
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NO CLEARANCE: Jayanthi Natrajan
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Nod in Bellary, Tumkur
durga Till SC Lifts Ban

the districts of Tumkur and Chi-
tradurg after the Central Empo-
wered Committee submitted itsre-
port - containing prima facie
evidence of environmental degra-
dation in these areas. The ban on
mining in the Bellary district, the
hub of illegal iron mining in the
state, had been imposed on July 29.
“The ministry had in October im-
posed a moratorium on fresh
mining proposals after reports on
rampantillegalmininginthearea.
Atthat time, the mihistrysaid that
the moratorium was being im-
posed with the objective of con-
trolling illegalities in mining ar-
eas. However, with the state failing
to take specific and timebound

§ measures to check ilegal mining,

the moratorium continued to be in
place. However during this time,
projects proposals already under
consideration were being taken up
for clearances.
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DECISION ON
NMDC’S LEGACY
BIDTODAY

STATE-OWNED . NMDC,
which has put in a bid to
-acquire 50 per cent holding
in: Australian  exploration
firm Legacy Iron Ore, is
expecting = to ‘.get: - a
favourable - decision : by
“Wednesday, :
- “We are expecting an
announcement by - the
" Legacy board, recommend-
ing our. offer to sharehold-
ers, on -Wednesday,” an
NMDC - official - = -said.
Earlier; - the  Australian
Securities’ Exchange -ASX:
halted trading of Legacy’s -
shares- till Wednesday, fol:
lowing a request from the
company. - S





