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National Aluminjum | d (NA 0) bagged PSE Exc ence
Award 2011 for carporate social responsibility and responsive-
7 ness in Maharatna and Navratna category. B. L. Bagra, €MD,
:NALCO received the award from Bhaskar Chatterjee, Secretary,
" Department of Public Enterpnses during the summit on 'Indi
~Pubhc Sector Agenda at:2020" in-New Delhi,
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' NEWDELHI Indlas largest iron ore

ifler’ National Mineral
Development = Corporation

(NMDC) said on Thursday that .

‘Augtralia’s Legacy Iron Ore has

_accepted its bid for a 50% stake
in what would be the first-over- -
‘seas iron ore mine acquisition

by an Indian public sector firm.

i “We are in the last stage of

bur first overseas acquisition
‘and they (Legacy) have already
accepted our bid,” said-Rana
'Som, chairman, NMDC. “Now.
it is only a matter of their
shareholders approving the
sale. We are also'in the final
stdges of acquiring assetsin
the US and Russia.”

Legacy Tron Ore, which is llst-

ed in the Australian Stock"

Exchange, put the valuation of
thé deal at A$18.9 (X92.2 crore)
for:a 50% stake in the firm. It is

likely - to - be - approved in

November. The Australian firm:
based in Perth holds prospec-
fiveiron ore tenements in both,

the central Yilgarn and Pilbara
: aréas of Western Australia. - =~

© NMDC’s success notwith-
standmg, public sector under-

takings (PSUs) have a poor.

track record of acquiring min-

eral assgts A consortlum of !
‘steel mining and power com-

panies, International Coal

Vetitures Ltd (ICVL), which '

was formed two years ago

specifically for this purpose has
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® NMDC’s deal is |ts flrst-ever overseas acqulsmon

- httle to show,by wéyiof'
-achievements.

“Many private firms from
India such as Aditya Birla,
Lanco, GVK have done very well
at picking up properties here,” .
said Ivor Roberts, executive -
diréctor, department of mines
and petroleum, government of .

.Western-Australia.

“We have seen a lot.of mter— .

-.est from publlc sector firms:as

well but they have shown arel-
ativelack of risk taking abilities
and also are not able to match
the high valuation. Chinese
PSUs have been more proac: .
tive,” he said.

The region is one of the most

. productive and diversified min-
-eral and petroleum regions in

the world, with more than 50+
mineral and petroleum prod-
ucts being produced in com-
mercial quantities worth around
$63 billion annually. '

Mining was the main con-
tributor to its economy in 2009-
10, valued at $51.0 billion,

“In the'last couple of years,
prices of coking coal have been:
so high that the valuation of all
properties has gone up,” said C

- 8'Verma, chairman, ICVL and

Steel Authorlty of India Ltd. -
“Under the current conditions
it is not feasible to.buy assets
asthe expectations from sellers
is very high. But still we are in
an advanced stage in 3-4 cases
and by the'end of this financial
year we will have somethmg to
show for our efforts ' ,
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‘STEEL MINISTRY
SEEKS HIGHER
EXPORT DUTY
ON IRON ORE

HT Correspondent

" # letters@hindustantimes.com

NEW DELH: The ministry of steel

on Thursday said it has written

to the finance ministry seeking
- an increase in an export duty

orriron ore from 20% to 30% to

conserve mineral resources for
* the steel sector.

“We have written to the
finance ministry to increase the
export duty as it is neceassary
to conserve our mineral
resources,” said Beni Prasad
Verma, steelminister . “We have -
sought an increase in duty on
both fines and lumps. So far we,
have not received a response
from the finance ministry.”

Verma also said that the min-
istry isformulating a new steel
policy. and will look at a com-
prehensive policy framework
for all issues related to the seéc-
tor. The policy will be ready by

~the end of this year. . -

“There are 4 sub-groups

. working on various aspects of

gthe industry;” said PK- Misra,”

- secretary, steel ministry. “They
will submit their reports by

_the middle of the hext month
after which work will start on..
the formulating the final poli-
cy. The need for a new policy

. was felt as the old policy esti-
mated a demand growth of
7.0% during the last decade
while, the actal growth was
higher at around 9.5%. The
new policy would take 2 broad-
er and updated view.”
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DILIP KUMAR JHA
Mumbai, 22 September

he rupee’s deprecia-

tion has nullified the .

benefit of the ongoing
fall in global com-
i modities’ prices for India Inc.
i - Especially so with dollar-de-
nominated commodities like
gold, silver, copper
and vegetable oils.
¢ They continue tore-
i 'main costlierin India,
i." despite a drastic de-

" cline in the prices of
these commodities
globally.

The Indian cur-
rency has depreciat-
ed by 8.28 per cent so
far this month to hit a new
year’s low and closed at 49.58
against the dollar today, as glob-
alrisk aversion prompted in-
vestors to move into safer as-
sets like debt.

‘The greenback climbed to
a seven-month high against
major global currencies after
the US Federal Reserve

ﬂagged ‘significant downsxde

risks” to the US economy, but

stopped short of bold mone-
tary easing.

“Indiais set togetno bene-
fit of the fall in commodities’
prices which started a few days
ago. Those whoe import com-
modities like crude oil, veg-
etable oil, etc, will have to pay

‘more for imports. In-
flation in these sectors
isbound toincrease,”
said Madan Sabnavis,
_chief economist, Care
Ratings.
- GoldpricesinIn-
dia did fall, though,
following a similar
trend in global mar-
kets. Still, the fall was
hrmted The intensity of fall in
the global commodity was
capped because of the depre-
ciating rupee, said Naveen
Mathur, associate director, An-

. gel Broking.

Inthe London spot market,
gold has fallen 7.96 per cent
since the beginning of this

~month, totrade at $1,733 an oz

'ERODING GAINS

-Price change of major commodities :
September 2 Septemher 22 Change {%)

. Bommodlty

Gold ($/0z) 1,882.88 1,733.0 7.96
Gold (2/10g) 276100 280300 - 152
Silver ($/0) 43.25 36.85 . -1479
Silver (¥kg) - 64,670.0 - 63,405.0 195
s 4579 4958 -8.28
Copper {$/tonne) 9,0505 - 7,790.5 -14.0
Copper /kg) ' 495.0 478.0 -3.34

early this afternoon, as com-
pared to $1,882.88 on Septem-
ber 2. Indian consumers missed
this benefit due to the rupee’s

at the beginning of this month,
“There will benoimpact on
overall demand, as jewellers
hedge their position at the price
booked by consumers, Since the
festive season is on, the demand
is likely to rise by at least 15 per

ginning of this month. In the
same period, however, on the
benchmark London Metal Ex-
change (LME), itrecorded a
decline of nearly 14 per cent to
settle today at $7,790.50 a tonne
from $,9030.5 a tonne. For

cent in volume and some global com-
R THNGTOTHE et el
yes, for the same RUPEE PLUNGE, which may result
guantity, __con- fall in the prices of ip highe;‘ infla-
sumers will have  doljar.denominated tion,” said D K
Rajox  Mehta, Productsabraad —Jo%th i econo
chairman of In. cannotyieldmuch . rating agency.
dia’sleading gold benefits here Reuters adds: US
jewellery exporter, crude futures fell
Rajesh Exports. sharply on Thursday as weak

Similarly, the price of sil-
ver has declined this month

“from $43.25 an oz to $36.85 an

0z, afall of 14.8 per cent. The
decline was moderated in ru-
pee terms to close at 363,405 a
ke here today, from ¥64, 670 a

" kg on September 2.

behaviour. In fact, goldin ru-
peetermsrose 1.52 per cent to
close today at 328,030 per 10g,

as compared to 27,610 per 10g

Copper wire bar in Mumbai
closed at¥478 akg today, a de-
cline of 3.3 per cent, as com-

economic signals added to the
increasing worries about slow-

_ing economje growth and a

stronger dollar pressured dol-
lar-denominated oil prices. On
the New York Mercantile Ex-
change, November crude feli
$4.08, or 4.9 per cent, to $81.84

abarrel. ICE Brent November

crude fell $4.14 t0 $106.22 a bar--
rel by 1238 GMT, having trad-
ed from $105.87 to $109.50

pared to ¥495 a kg at the be- | . ) .50.
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ILLEGAL MINING IN NMDC'S BELLARY
LEASE AREA UNDER SCANNER

‘MAHESH KULKARNI
‘Bangalore, 22 September

he Central Empow-

ered Committee

(CEC) has recom-
: mended an investiga-
-tion by the Central Bureau of
; Investigation (CBI) into atleged
. illegal activities in Bellary dis-
- trict of Karnatka where Asso-
: cxated Mining Company
" (AMC) and NMDC Ltd hold
“mining leases.

The CEC gave its latest re-

- portto the Supreme Court to-
- day.According to the report,
; the joint team appointed by the
. apex court to conduct a survey
i and demarcate the boundaries,
. has found massive illegal min-
- ing by third parties within the
* leasg area of NMDC Ltd. The
© company had voluntarily sus-
. pended mining activities in the
. areain September 2009.
* The Supreme Court will
. hear the matter tomorrow. In
! relation to another lease of
- NMDC Ltd, the joint team

found an overburden dump
outside the sanctioned lease
area. The tailings dam, built
before October 25, 1980, was
being used for non-forestry
purposes without obtaining ap-
proval under the Forest Con-
servation Act, 1980.

“It continued mining oper-
ationsin the forest area after

expiry of its sanctioned lease
period on November 3, 2008,
whereas the approval under
the FC Act was granted by the
state government only on Au-
gust 25, 2011,” the CEC said.
The CECis, however, of the
view that NMDC Ltd be al-
lowed to continue mining as it
isin the interest of the steelin-

dustry, which is facing raw ma-
terial shortages. It said the op-
erations will have to be strictly
monitored and iron ore pro-
duced from these two mining
leases will be sold only through
e-auction by the monitoring

committee, which will disburse

80 per cent of the sale proceeds
to NMDC Ltd.

4

The e-auction of iron ore
pertaining tothese two mining
leases was not likely to cause
any financial loss to the com-
pany. Onthe contrary, it may
resultinthe realisation of bet-
ter sale price and consequent-
ly additional revenues of not
less than a few hundreds of
crores of rupees, said the report.

The CEC said AMC, owned
by former tourism minister of
Karnataka G Janardhan Reddy
and his wife, Laxmi Aruna, had
allegedly gotan expired lease
extended. Italso extracted one
million tonnes ore from just
about 10.12 hectares, more than
the quantity mentioned in the
transit permits.The joint team
foundillegalities in respect of
the said mining lease by way of
theillegal grant of renewal of
mining lease; the existing loca-
tions of the boundary piliars be-
ing completely different from
the sanctioned lease sketch. The
CECis firmly of the view that
CBI should investigate the al-
leged illegalities in the area.
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NMDC to buy 50% stake in Legacy for A$18.89 mn

BS REPORTER
Hyderabad, 22 September

STATE-OWNED NMDC
Limited has moved closer to
acquiring 50 per cent stake
in Australian mining firm

- Legacy Iron Ore for A$18.89

million. This-will be the first
of its'long shopping list of
similar acquisitions lined up
for Australia.

In-a filing to the Aus-
tralian Securities Exchange

(ASX), Legacy Iron Ore said:
“The board has now agreed
to a proposal from NMDC,
which involves NMDC sub-
scribing for approximately
A$18.89 in equity for 50 per

cent of Legacy.” Legacy .

holds a mining lease in an
area with 616 million tonnes
of iron ore, according to pre-
liminary estimates.
Interestingly, the deal
amount is way below the pre-

'vious projection of A$32-40

million (¥150-200 crore) es-
timated by the industry.

The value indicated will
be for a minimum allocation
of approximately 238 million
shares, with the final num-
ber of shares to be issued
and the deemed subscrip-
tion price being subject to
the total shares on issue at
the time NMDC and Legacy
execute the formal sub-
scription agreement, said
the filing.
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NMDC to buy
50% in Oz fmn

press trust of india

NEW DELHI, 22 SEPT State-owned iron ore miner NMDC
today struck a deal to acquire a 50"per cent stake in Australiad
exploration firm Legacy Iron Ore for Australian $18.89 million
{about Rs 92. crore) marking its first-ever overseas acquisition.

With this acquisition, NMDC joins the club of Adani Group;
GVK and Lanco Infratech, who have acquxred natural rcsource
assets in Australia.

Last weéek, GVK group had: said it had entered into a deal
with Hancock Coal 10 acquire latter’s assets for $1.26 billion.

“It may look small, but in a very very humbled way, we have,
made a beginning in Australia, This is going to be our launchs
ing platform there,” NMDC chairman Mr Rana Som told
reporters here.

“Management control is going to be with us, we are gomg
there precisely as a strategic partner. With our: mining skill and:
investment ability, we have been able to really acquire it ata
very very minimum pricc,” he added. -

The announcement wis made today after Legacy's boare
approved the bid of NMDC and recommended it to the com '
pany shareholders.

In a filing to the Australian Securities Exchange (ASX)
Legacy Tron said: “The board has now agreed to a proposal
from NMDC, which involves NMDC subscribing for approxi-
mately Australian $18.89 million (approximately Rs 92.2%
crore; 4t an exchange rate of Rs 48.81 per Australian $) in equi+.

-ty for 50 per cent of Legacy”. “The proposal is subject tor
Legacy sharcholders' approval, as well as other legal and regu
nvlatory approvals,” it said. .
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Raja agaln Gave
green nod to 169
mines in Goa

Snehal Rebello and Ketaki Ghoge

¥ letters@hindustantimes.com

‘PANAJI (GOA): Former telecom
minister, A Raja, who is now in
Tihar jail in the 2G spectrum
case, had given environmental

- clearances for 169 mines in Goa

during his five-year stint as
union environment minister.
Documents accessed by HT
reveal that these clearances
were given to private companies
between May 2004 and May
2009 by the ministry of envi-

- ronment and forests (MoEF) to

extract about 60 million tonnes
of iron ore annually.

Many of the environment

impact assessment (EIA) stud-
ies on the basis of which the
MOoEF gave these clearances
have proved to be inaccurate,
not reflecting the actual position
on the ground, HT has learnt.
For instance, EIA reports sulo-
mitted by a mining firm at
Sancordem did not even men-

- tion river Ragado, which flows

for 7 km through the village.
Similarly; clearances were grant-
ed despite mining companies
bit submitting information on
biodiversity or the accurate dis-
tance of their mines from water
bodies and wildlife sanctuaries.

- “Raja's tenure as environment

minister was the beginning of
the phase of growth of miner-
al exploitation and of new proj-

| RULES VIOLATED

ects. But it’s also the biggest
shame on India's environment
history because of bad process-
¢s and corruption,” said Sunita
Narain, director, Centre for
Science and Environment
(CSE), New Delhi, who has
studied illegal mining in Goa
.On Thursday, the CSE
released a report on environ-
mental clearances given for var-
ious projects between 2007 and
2011. The report said 35 clear-
ances were given to mining proj-
ects in Goa during this period.
CONTINUED ON PAGE 7
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RAJA GAVE
GREEN NOD...

CONTINUED FROM PAGE 1
After Jairam Ramesh took
over the environment ministry
from Raja in June 2009, a mora-
torium was imposed on new
mining projects in February
2010.

The Goa assembly's public
accounts committee (PAC),
which is probing the illegal min-
ing scam in the state, is also
reported to be looking into pos-
sible environmental violations.
PAC chairman Manohar
Parrikar told HT that 256% of the
iron ore extracted in the state
had been mined without envi-
ronmental clearances.

On Thursday, HT had report-
ed how illegal mining has cost
the state at least R3,000 crore,
though the figure could be as
high as R10,000 crore.

Claude Alvares, who heads

. non-governmental organisation
Goa Foundation that is spear-
heading the anti-mining cam-
paign, said, “Raja's tenure coin-
cided with the Chinese boom in
2005 (when that country start-
ed buying even low-grade ore
with iron content as low as 52%).
Under Raja, an environmental
clearance became the easiest
document to get.” ,

At least three mines given
clearances during Raja's tenure
were allowed to operate within
just 200 metres of the Salaulim
reservoir that provides
water to nearly half of Goa's
population.

Also, in one year alone,
between 2007 and 2008, the
union ministry granted clear-
ances to 17 mines within the
Netravali Wildlife Sanctuary in
Sanguem taluka. This was done
even though a Supreme Court
order of 2000 said that no mine
‘would be allowed to operate .
inside wildlife sanctuaries. None
of the 17 mines is operational
now as the matter is before the
Supreme Court.
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'NMDC to acquire 50% in

Australianiron ore mine

STATE-OWNED iron ore
miner NMDC Ltd has
reached an agreement
to. purchase a 50 per
cent stake in Australia-
based Legacy Iron Ore
as cornerstone investor
for nearly A$19 million,
which will mark the

- PSU’s first-ever overseas

acquisition.

In a filing to the Aus-
tralian
Exchange (ASX), Legacy
Iron said, “The board has
now agreed to a pro-
posal from NMDC, which
involves NMDC subscrib-
ing for approximately

A$18.89 milllon (approxi-

mately ¥92.21 crore, at
an exchange rate of
%48.81 per A%1) in equity
for 50 per cent of Legacy.

The proposal Is subject

This is NMDC’s first
overseas buy

to Legacy shareholders’ .
approval as well as other
legal- and regulatory
approvals, the filing said.

-NMDC director

(finance) S. Thiagarajan’

sald this is an initial
Investment and further
investment will depend
on project requirements.

. The Legacy filing added

that the A$18.89 million

will be for a minimum’

allocation of approxi-
mately 238 million shares,
with the final number of
shares to be Issued and
the deemed subscription
price being subject to the
total shares onissue atthe

‘time NMDC and Legacy

execute the formal sub-
scription agreement.

Securitles -

-natural

NEW HORIZON:
An iron ore mine..

After the announce-
ment, shares of Legacy -
tanked by 23.68 per cent
to 0.145 cents apiece on:
the ASX and trading of Its
shares has been halted.

- This will be the first for-
elgn buy for NMDC, which
has been scouting for
resources in
countries like Russia, US,
Afghanistan, Uzbekistan,
Canada and South Africa,

among others..

“We are dellghted to:
have secured india’s NMDC
Ltd as a cornerstone
investor In Legacy. It is
NMDC’s first:.investment
outside of India and after
conducting extensive due
diligence on Legacy, NMDC

- have concluded that we

are the ldeal .entry point -
for them Into the Aus-

“trallan Iron ore and
_resource sector,” Legacy .

chief executive officer
(CEO) Sharon Heng said.
She added, “NMDCis not.
only providing Legacy
with funding through the .
placement but thelr
presence on the register
will create additional
opportunities for Legacy,
such as the acquisition .
and divestment of vari-
ous projects.” PTI
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NMDC dips toes in

Australian

The size of NMDC Ltd’s
acquisition may seem
unimpressive, paying
Australian $19 million
(95 crore) for a 50% stake in
Legacy Iron Ore Ltd, when it
has 17,000 crore sloshing
around in its bank account.
The significance of this
acquisition is that it’s
the state-owned miner’s
first overseas acquisition.

. Keeping it small also makes

it easier to close the deal
for a state-owned company,
‘rather than a high-profile
billion-dollar acquisition,
which will invite greater
scrutiny and delays. :

A statement from Legacy
says that NMDC found in
it an ideal entry point for
the Australian market. The
current fund infusion is the
beginning and Legacy may
also acquire new mineral
projects, helped by NMDC's
presence and financial
muscle.

Legacy’s current projects
are at the initial stages and
the most important one, the
Mt Bevan iron ore project, will

-veach only the pre-feasibility
stage after Legacy spends
A%$3.5 million to get-a:60%

waters

it is likely to be years before
investors can start factoring
this acquisition in NMDC’s
valuation.

The situation could change
if Legacy acquires some
operational mining assets.
Thus, NMDC’s existing
operations will continue
to drive its performance
and valuation. Iron ore
companies are benefiting
from rising international
ore prices, chiefly because
of China’s sustained growth
in steel production.

But domestic ore output
has been hit by a ban on
mining in Karnataka’'s three
iron ore-rich districts. NMBC
is in the privileged position
of being the only unit allowed
to mine in the state, putting it
on a better footing compared
with other miners.

It should thus outperform
them; whether it does will
become evident in its
September quarter results.
The company’s share price
has risen by 16% in about a
month as a result, but fell
on Thursday by 5.6%, which
may have less to do with the
acquisition-and more with
thre broad-fall in equities.

swparticipating interest. Fhus, - ~RAVIANANTHANARAYANAN - -
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Goa mines
under scanner

By RucHIRA SINGH
ruchira.s@livemint.com

NEW DELH!

iners in Goa are bracing

for state action against
rule breakers that may involve
mine closures, the head of an
iron ore trade body said on
Thursday. This follows the
drive against illegal mining
that Ied to a ban in Karnataka.

“There is talk that those who
have not got the no-objection
certificates from the chief
wildlife warden might be
served notices,” said S. Srid-
har, executive director of the
Goa Mineral Ore Exporters’
Association. “But nobody in
the industry has got any notifi-
cation so far. Maybe it has not
reached them.” ‘,

Sridhar did not say how
many mines could be in the
dock, but the state has been in-
vestigating miners as has been
done in Orissa and Karnataka.

Goa produces about 45 mil-
lion tonnes (mt) of iron ore,
mostly powdery, low-grade
iron ore fines, but has a signifi-
cant role in the foreign market
as most of it gets exported to
China. -

Any bar on mining in Goa
could see iron ore prices rising
overseas, which will be mir-
rored in the Indian market:as
well and that could hurt steel
companies in the country. .

A PTI report on Thursday
said over 400 iron ore traders
in Goa have come under the
scanner after a preliminary in-
quiry by the Central govern-
ment-appointed Shah Com-
mission pointed to large-scale
illegal mining in the state.
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NMDC to pay
A$18.89 mn
for 50% stake
in Legacy

By RucHIRA SINGH
ruchira.s@livemint.com

NEW DELHI

MDC Itd is to pay 18.89

million Australian dollars
(around 90 crore) for a 50%
stake in Australia’s Legacy
Iron Ore Ltd, the latter an-
nounced on Thursday, in what
will help the Indian miner
start its first iron ore venture
overseas.

“The offer is designed to
provide NMDC with an inter-
est in Legacy,” Legacy said on
its website. “The offer presents
an opportunity to provide the
company with substantial
funding and working capital to
continue to develop its various
projects.”

NMDC, which did not say
whether it will raise funds to
pay for the stake, mines less
than 25 million tonnes {(mt) of
iron ore a year but wants to
step it up to 40 mt by 2014-15
for which it needs to look for
overseas assets as it is difficult
to set up new mines in India.

The company is looking at
the US and Africa for new
mines and is close to taking a
decision to buy a substantial
stake in Greystone Mineracao
do Brasil in Bahia in Brazil.

On  Wednesday, NMDC
chairman and managing direc-
tor Rana Som had said the fi-
nal formalities for the Austra-
lian deal are expected to be
sealed quickly. “After we for-
mally become majority stake-
holders, we can put our money
in exploration,” Som had said.
“Tt will take a couple of years
before production can start.”

Western Australia-based
Legacy, an exploration firm fo-
cused on iron ore and gold,
was listed on the Australian
Securities Exchange on 8 July
2008. Since then, it has had a
number of iron ore, manga-
nese and gold discoveries that
‘are now undergoing drilling
and resource definition.
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Reddy may

Karnataka mining operations

SC-appointed panel
seeks probe separate
from case in AP, backs
NMDC being allowed
to continue mining

By NikHIL KANEKAL
ikhil. k@livemint.com

NEW DELHI

Supreme Court-ap-
pointed committee has
asked for a criminal in

vestigation into G. Janardhan
Reddy’s mining activities in
Karnataka, separate from the
case against him in neighbour-
ing Andhra Pradesh.

Reddy, former tourism and
infrastructure minister in the
Bharatiya Janata Party govern-
ment in Karnataka, is already
in custody after the Central
Bureau of Investigation (CBI)
found evidence of his involve-
ment in illegal mining in six
leases in Andhra Pradesh
through his Obulapuram Min-
ing Co.

In an unprecedented move,
the central empowered com-
mittee (CEC) on Thursday rec-
ommended to the Supreme
Court to direct a CBI probe
into Reddy’s mining activities
in Karnataka.

This is the first time the CEC
has gone beyond environmen-
tal concerns into the criminali-
ty of illegal mining and its an-
cillary activities.

The CEC claims Associated
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Mining Co. (AMC), was mining
more than what was possible
from its mining lease area in
2009-10 and that Reddy:trans-
ferred the lease into his control

in 2009 using “dubious
means”. The CEC has asked for
a CBi probe into AMC’s opera
tions as well.

E-auction of iron ore
Pursuant to a recent Su-
preme Court order a monitor-
ing committee has started an
online auction of 25 million

tonnes (mt) of iron ore stocks
in Karnataka through state-
owned trading company MSTC
Ltd at 33,400 per mt.

The sale is expected to fetch
the state exchequer X340 per
mt in royalty. The court has di-
rected the state to use a part of
this royalty to rehabilitate are-
as damaged by illegal mining.

In 2010-11, Karnataka
earned ¥434.76 crore in royalty
from the sale of about 33.75 mt
of iron ore, at X129 per mt.

The CEC has also recom-

face CBI probe for

Hemant Miskra/MinT

mended that state-owned
NMDC Ltd be allowed to con-
tinue mining at its two large
leases in Karnataka to ensure a
steady supply of iron ore for
domestic steel makers. This
ore will also be sold through e-
auctions by MSTC and the
monitoring committee.
“Keeping in view the public
interest including the require-
ment of iron ore and associat-
ed industries, the complexities
of the situation prevailing in
the district Bellary and consid-

ering the matter in its totality
the CEC is of the view that the
balance of convenience may
lie in M/s NMDC Ltd being al-
lowed to continue the mining
operations” in its two leases,
the CEC said in its report.

Resuming mining

The CEC said mining opera-
tions in Bellary, Chitradurga
and Tumkur districts may be
allowed to resume, but only af-
ter @& macro environmental im-
pact assessment and a recla-
mation and rehabilitation plan
are submitted by the Indian
Council of Forest Research and
Education.

The CEC has found leases.
owned by NMDC, Mysore Min-
erals Ltd and SMIORE Ltd are
not involved in illegal mining
and they might be allowed to
resume operations at the earli-
est.

The committee has classified
illegally mined leases into two
categories—lease areas that
can be rehabilitated and lease
areas that have borne “sub-
stantial illegal mining”.

In the first category, the CEC
recommends these lease areas
can become operational after
they are suitably rehabilitated
and a scientific mining plan
comes into place; for the sec-
ond category, the CEC makes
the same recommendation but
goes a step further to say the
leases must be cancelled and
the owners pay penalties.

A joint team comprising the
CEC, Karnataka government
and Lokayukta officials is
scheduled to complete work
relating to the “field survey
and the finalization of the
sketches” of Bellary, Tumkur
and Chitradurga by 15 Novem-
ber.

The Supreme Court’s forest
bench will take up the CEC's
latest report at a hearing on
Friday afternoon.
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| CSE says
green .
clearances
not working

feBureau

New Delhi, Sept 22: India
Inc may have complained
about the slow pace at
which. green clearances
areawardedbuttheCentre
| for Science and Environ-

ment (CSE) on Thursday
| questioned this claim. It
| said that on the contrary,

the environment ministry
| gaveoutanunprecedented
i number of clearances in
: thelastfiveyears.

Thestudyfound that 181
coal mines, 267 thermal
power plants, 200 coal-

| based thermal power
; plants, 188 steel plants and
' 106 cement units were ac-

corded clearance. Inciden- .
tally, the .11th Five-Year,
Plan projects a target of
50,000 mw of additional
thermal power capacity,

-whilethe12thPlanasksfor
100,000 mw.

Thecentreanalysedthe
environment and forest
clearances granted by the
Indian government in the
period of the 11th Five
Year Plan ~ from 2007 till
‘August 2011 in thermal
power, hydropower, ce-
ment, iron and steel and
miningsectors.

Inthepastfiveyears, till
August 2011, the union
ministry of environment
and forests (MoEF) has
jgranted environmental
clearancetoanastounding
2,10,000 mw of thermal
power capacity - in other
words, 60,000 mw more
than what has been pro-

-posed till 2017. Worse, the
capacityactuallyaddedisa
mere 32,394 mw, the study ~
said.

“Environmental regu-
lations are seen as imped-
ing growth, but where is
the impediment? We are
finding that despite all the
browbeating, almostevery
project is getting cleared .
with frightening consis-
tency, making a complete
mockeryof ourregulatory
systems,” said Sunita
Narain, CSE director gen-
eral while releasing the
study:

The centre analysed the
environment and forest

. clearances granted by the
government in the period
of the 11th Five Year Plan—
from 2007 till August 2011
in thermal power, hy-
dropower, cement, iron
and steel and mining sec-
‘tors. Itnoted thatinonesin-
"gle year-2009-as much as
87,883.67 ha of forest land
was granted clearance.

Narain added that the
process of forest and envi-
ronment clearances is not
working as the ministry is
giving too many clear-
ances and noforest assess-
ment is being done before
granting the greennods.

Further, of the 22,264
cases granted forest clear-
ance, only 12,225 were
monitored (30 % of which
were in only two states)

‘and 5,091 of these were

-foundtobenon-compliant.
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Coal for Essar Energy’s Mahan project

The Madhya Pradesh government has allocated coal to Es-
sar Energy's 1,200 megawatt (Mw) Mahan power project.
Essar Energy and DB Mining Power have been jointly al-
lotted 40 per cent of coal from the Amelia blbck, which will
be operated by the Madhya Pradesh State Mining Corpo-
ration. The allocation from Amelia will give Mahan a sec-
ond source of fuel, in addition to its existing Mahan coal
block. ‘ BS REPORTER
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Reddy s Firm Violated All

Norms in Bellary: SC Panel

Central Empowered Commlttee for extendmg CBI prabe agalnst Reddy to Bellary

PP TH IMMAYA

BANGALORE

T he Central Empowered Com-
_ mittee of the Supreme Court

has recommended extension

of the ongoing CBIprobe against G

Janardhana Reddy in AndhraPra-

deshtoBellary districtof Karnata-

kainlightof blatantillegalmining

perpetuated by one of hisfirms. -

CEC, the forest bench of the'Su-

" preme Court which has been inves-
tigating the extent of illegality in

iren ore mining:in Karnataka, in.

-itsreportdated September 21,2011,

has found that the Associaied
Mining Company (AMC) owned by
" Reddy had violated all norms and

regulatmn while carrymg out 1ts :

- activitiesin Bellary.

In its report submitted to the Su-
preme Court, it has stated,  “the
CECis flrmly of the view that CBJ,
whichispresently carryingoutthe
investigation regarding - illegal
mining from the mining leases in
Bellary Reserved Forest falling in
Ananthpur district in Andhra Pra-
- deshandassociated issuies, maybe

" asked to investigate and take ap-

propriate follow up action in re-
spect of illegalities pertaining to
theminingleases of AMC.”

AMC, which is effectively owned

by Reddy has found to be violating
allkinds of regulations. CEC, inits
.report has found serious illegali-
tiesrelating to (a) by way of illegal

iN cusmnv Gali Janardhana Reddy ‘

grant of renewal of mmmg lease,
(b) the existing locations of  the

‘boundary pillarsbeing completely

differentfromthe sanctionedlease

sketch and (c) quantity of iron ore.
shown to have béen produced and

dispatched from the mining lease

‘ b,eing far inexcessof guantity that
.could have been physically pro--

duced and dispatched from sucha

“smallarea of mininglease.

For example, AMC which had'a

“.mining lease of 10.12 hectares has
.shown a production of one million

CBI Opposes Bail

. Pleas of Reddys

PRESS TRUST OF INDIA

‘HYDERABAD

(Bl on Thursday opposed the bail
pleas of former Karnataka minister
Gali Janardhana Reddy and his broth-
er-in-law BV Srinivas Reddy, arrested :
in connection with alleged illegal
mining activities, at'a special. court

_here contending that the duo carried
-out “illegal” mining by creating forged

documents and through conspiracy.

" The agency, probing “illegal” mining

and irregularities in aliotment of
mining leasésto AMC, had arrested Ja--
nardhana Reddy and AMCMD Srinivas.
Reddy on September 5 fromBellary.in
Karnataka and brought them to Hyde-
rabad the sameday.

tonne of ironin2009-10. “Consider-

'ing the small size of the lease ar-

eas, it isnot possible to attain such

_ahigh-level of productlon of iron

ore,” CECsaid..

The strong suspicion is that the
transport permits from the above
mentioned lease was used to ille-
gally ferry iron ore from other lo-
cations. Even the ownership of

“AMC taken over by Reddy was un-

derhighly dubious cmcumstances
thereporthas sald
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" Hancock mine projects:
Strateglc investors keen to dlg in

Y

‘Our'Bureau
y . Hyderabad, Sept. 22

. The GVK Group today said -

-Efthat several strategic inves-
tors have approached the
company to take part in the
development of the Hancock
mines, which will require in-

vestment of $10 bllhon over -

- threevyears. -
~ "The Hydelabad-based di-

, ::vers1ﬁed group on Friday last
"_announced the deal to acquire .

g -Hancock mine assets for $1 26
~billion.

..~ “This is the biggest project
of the GVK group requiring
+Rs 60,000 crore.

7_“_:“The, investors engaged in

coal mining are keen to take

part as strategic partners.
“This also includes interest

from an Indonesian mine de-

‘veloper,” said Mr Issac A. Ge-
orge, Chief Financial Officer - Fi
and Director, GVK Industries

Ltd.

- STAKE DIVESTMENT

. Speaking to newspersons
on the sidelines of Suminfra
2011, Mr George said the
company managed to outbid

. 'companies from Chlna, the

US and India.
Ms Georgina Rienhart of

- Hancock was comfortable

dealing with us, he added.

debt

: The GVK Group acqulred
;-‘:;:Hancock's‘ _m_me assets’ for

other foreign 'banks or

“An independent company

is handling this deal as GVK
~PIL is not into commodity
business. We have two mines
with 79 per cent stake and one
with 100 per cent stake.

. There is flexibility to divest

and hold up to 51 per cent to
remain majority stakehoid-
er,” he said.

“The funds (about $1.26

billion) for the acquisition
have already been tied up

from Indian banks. It is only

‘project finance that is re--

quired to .be closed in 18

‘months. We will be able to do
it as there is -a trernendous.
amount of investor interest-
* both ﬁnanaal and strategu: »

he said.

FOREIGN BANKS .
GVK expects to tap Austra-
lian and other international

banks for debt as Indian.

= - GVK CFO says will tap foreign banks for debt

Hbanks would not like to take

non-recourse finance. rlsks

-overseas.

But European and. Austra—
lian banks are open to funid
debt requirement, he felt. =

Typically, such projects are

funded with debt-equlty ratio

0f 70:30. .
So of the $6 b11110n re-

‘quired, $1.8 -billion - would
come from equity through |

strategic and financial inves-
tors ‘and about $4.2 billion

*would be debt.

Effectively, about $2.8 bil-
lion would be raised. The pro-
ject-cost would be pruned to
$7 billion.
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NMDC to buy 50% of Legacy
Iron Ore for A$18.89 million

State-owned NMDC has reached an
agreement to purchase a 50% stake in
Australia-based Legacy Iron Ore as
cornerstone investor for nearly A$19 million,
which will mark the PSU’s first-ever overseas
acquisition. Ina filing to the Australian
* Securities Exchange (ASX), Legacy iron sald
“The board has now agreedto a proposal ., i/
.from NMDC, which involves NMDC o
“subscribing for approximately A$18.89
‘million (approximately 292.21 crore) in i
equity for 50%0f Legacy.” “The proposalis
-subject to Legacy shareholders’approval,as '
.- well as other legal and regulatory
approvals,” the filing said. When contacte
NMDC director (finance) S Thiagarajan said
thlS is aninitidl investmentand further. ;
mvestment will: depend on project
: requlremen The Legacy filing added that

shares, wuth the ﬂnal number of sharest be
issued; and the deemed subscription; pnce
bemg subjecttothe total shares on issue'a
- thetime NMDC and Legacy execute the
*-formal'subscription agreement.”
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e-auction
of ore falls
below target

RANGALORE: The monitor-
ing committee in charge of
selling 25 million metric
tormes (MTs) of iron ore in
Bellary, Chitradurga and
Tumbkur through e-auction-
ing has managed to sell only l

about 0.272 million MT of
orein the first week.

The e-auctioning process |
which began on September ‘
14, apparently had 18 to 20
companies participating in
it. Qut of the 0.39 million
MT of ore exposed, only
about 0.272 million MT of
ore was sold. The committee
has decided to hold the auc-
tion once every 15 days, as
opposed 1o the earlier plan
of weekly auctions.

APCCF member Dipak
Sharma said conducting
auction once in seven days
was posing a problem. “The
sale proceedings and the for- |
malities involved are con- |
suming a lot of time. Hence
wedecided to hold the e-auc- |
tiononce in 15 days. The first
batch of ore sold is below the
target, but we are exposing
ahout one million MT of ore
in the next auction,” he
added. Sharma however said
that the date for the next
auctioning was yet to be

fixed.
The auctioning is being
conducted through

Www.mstceconumerce.comnl.
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Govt to follow SC rule on green in mining areas

BANGALORE: Chief Minister D
V Sadananda Gowda on
Wednesday said development
was necessary but it cannot not
be at the cost of society and en-
vironment.

Addressing a gathering at
Jnana Jyothi Auditorium on
the occasion of Foundation
Day of the Karnataka State Pol-
lution Control Board (KSPCB),
Gowda said investments in the
State were good, but they
should strike a balance be-
tween environmental issues
and development.

Refemng to meng in Bel-
lary, Gowda:said the govern-
ment was seriously considering
the Supreme Court directions
regarding environmental con-
servation in the mining zones
of the State..

On the environmental issues
in Bangalore, he said the gov-
ernment’s priorities were pro-
viding clean drinking water to
citizens, constructing stormwa-
ter drains, and solid waste man-
agement.

“The government is commit-
ted to providing underground

drains in every part of the city

and ensure the sewage treat-
ment plants function properly.
It will also streamline solid
waste management to avoid
adverse effect on environ-

" ment,” Gowda said.

He, however, sought the cit-
izens’ participation for a clean
Bangalore. “Saving Bangalore
is everyone’s responsibility.
People’sroleis essential for the
success of any government
scheme,” he said.

The chief minister assured
Transport Minister R Ashoka,
who was also present at the

function, that he would serious- .

ly consider the transport de-
partment’s long-pending de-

mand for subsidy on ethanol. -
Hailing the industrial units

thatbagged the KSPCB awards

for taking environment-friend-

ly measures, Gowda asked

them to inspire othefs to emu-
late them.

Oil Iobby
Minister Ashoka said the gov-
ernment was running about

-1,500 of its 21,000 buses on"
ethanol-blended diesel. The ..
government is moving towards

an alternative fuel, but there
are many challenges hindering
the move, he added.

“We are not getting permis- -
sion for using alternative fuel. -
If that happens, it will benefit -

farrners and the people in gen—,
eral. But the powerful oil lobby
is at work. The Middle Eastis
dependent on oil meney and it
doesn’t want any such measure
initiated,” he said. _

Hesaidthe govemment Was,
interested in battery-run buses,-

cars and other vehicles, but'

proper research was not en-.
couraged. |

On env1r0nmental issues
pertaimng to mining; Ashoka
aid: “We cannot use up iron
re, simply because it belongs
.us. We have to conserve it

g "'i_';fOr the future generations too.

We have to restrain from com:
mitting excesses on Nature.”
DH News Service .
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NMDC to buy
stake in Legacy
Iron Ore

Spécial Correspondent

NEW DELHIE: Marking its first ev-
er PSU acquisition, state-run
NMDC on Thursday an-
nounced the 50 per cent stake
purchase in-Australia-based
Legacy Iron Ore as corner-
stone investor for nearly 19
million Australian dollar.

In a filing to the Australian
Securities Exchange (ASX),
Legacy Iron said: “The board
has now agreed to a proposal
from NMDC, which involves
NMDC subscribing for about
18.89 million Australian dol-
lar (about Rs.92.21 crore, at

+ an exchange rate of Rs.48.81
per Australian dollar) in equi-
ty for.50 per cent of Legacy.
The proposal is subject to
Legacy shareholders’ approv-
al, as well as other legal and
regulatory approvals,” the fil-
ing said. '

" The deal will be first for-
eign acquisition for NMDC,
which has been scouting for
natural resources abroad in
countries such as Russia, the
U.S., Afghanistan, Uzbekis-
tan, Canada and South Africa,

The proposed investment
by NDMC takes into account
all the current assets of Lega-
cy, while providing an addi-
tional investment for the
ongoing completion of Lega-
cy’s earn in to the Mount Be-
van joint .venture. The

. Australian miner also in-
formed the Australian Securi-
ties Exchange that NMDC-
had the right to nominate the

" majority of directors to the
Legacy board.
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SAIL thrust on capacity addition

Special Correspondent

NEW DELHI: Stating that the In-
dian steel industry is poised
for greater growth, Steel Au-
thority of India Limited
! (SATL) said it would lay thrust
on capacity addition and had
outlined Rs.14,337-crore ex-
| penditure for the current fi-
nancial year. Orders worth
Rs.54,000 crore have been
‘ placed under the modernisa-
{ tion and expansion
programme.
Speaking to reporters after
! the annual meeting, SAIL
Cairman C. S. Verma said cu-
mulative  orders  worth
| Rs.54,000 crore had already
" been placed under SAIL’s on-
going modernisation and ex-
pansion plan to realise hot
~metal production capacity of
23.5 million tonnes by 2012~
13.'While capital expenditure
of Rs.11,280 crore was -in-
_curred ‘during 2010-11, an
outlay of Rs.14,337 crore has
been planned for the current
year. After having completed
Salem Steel Plant’s modern-
isation and expansion, sever-
al projects in all ‘the five
integrated steel plants of
SAIL are under various stages

b

K

<

C. S. Verma

of completion. Mr. Verma
said major new facilities due
to be commissioned during
2011-12 included blast fur-
nace at Rourkela, which
would be the country’s large-
st, a 5 lakh tonne per annum
wire rod mill at Burnpur, al1.2

million tonne per annum

(mtpa) cold rolling mill at Bo-
karo and 7-metre-tall coke
oven batteries at Rourkela

- and IISCO Steel plants.

Mr, Verma said the compa-
ny was determined to meet its
enhanced requirement of
iron ore from captive sources,
by augmenting ‘production
from existing mines and by
developing new mines at
Rowghat in Chhattisgarh and

Chiriain Jharkhand. “To util-
ise low-grade iron ore,
dumped fines and slimes,
SAIL plans to set up bene-
ficiation and pelletisation fa-
_cilities, including a 10 mtpa
beneficiation and 4 mtpa pel-
letisation plant at the compa-
ny’s Gua iron ore mines,” he
sald. Mr. Verma said besides
developing = existing  coal
blocks, SAIL was making ef-
forts for fresh allocation of
coking coal and thermal coal
blocks.

The company’s MoU with
the Government of Central
Kalimantan in Indonesia was
among its various efforts to-
wards sourcing raw materials

- from abroad, Mr. Verma add-

‘ed. To meet future challeng-
es, Mr. Verma said SAIL was
working on a long-term stra-
tegic plan ‘Lakshya 2020

 “which will steer the compa-

“ny towards meeting its.strate-
gic objectives of achieving
profitability through growth
‘and customer satisfaction”. -

SAIL has also set up a
working group to draw up
plans for setting up 2 5.6 mtpa
steel plant, 1.15 mtpa urea
plant and 1,000 MW power
plant.
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Steel min
seeks hike
in export
duty on ore

ENS ECONOMIC BUREAU
NEW DELHI, SEPTEMBER 22

WITH an aim towards curb-
ing iron ore exports, the steel
ministry has formally written
to the finance ministry to'en-
hance the ad valorem export
duty on the mineral to 30 per
cent from 20 per cent cur-
rently. The proposal, if ac-
cepted, will be an additional
blow to the mining sector,
whose exports have dipped
by nearly 20 per cent.

“I have written to the fi-
nance minister suggesting
that the export duty on iron
ore shquld be hiked to 30 per
cent to ensure the mineral’s
availability for our steel in-
dustry. Unrestrained exports
could jeopardise the long
term interests of our steel
companies” steel minister
Beni Prasad Verma said after
a meeting with Kerala chief
minister Oommen Chandy.

Chandy discussed the
possibility of a venture be-
tween SAIL and Kerala gov-
! ernment-riin Steel Complex
to set up a 65,000 tonne
rolling mill for TMTbars.
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NMDC to buy
50% of Oz firm

New Delhi, Sept. 22: State-
owned NMDC has reached
an agreement to purchase a
50 per cent stake in the

. Australian based Legacy

Iron Ore as cornerstone
investor for nearly 19 mil-
lion Austra-lian dollars,
which will mark the PSU's
first-ever overseas acquisi-
tion.
‘In 'a filing to the
Australian Securities
Exchange  (ASX), Legacy
Iron said, “The board has
now agreed to a proposal
NMDC, which
involves NMDC subscrib-
ing for approximately 18.89
million Australian dollars
(approximately 392.21
crore, at an exchange rate
of T48.81 per AUD) in equity
for 50 per cent of Legacy.”
“The proposal is subject
to Legacy 'shareholders'
approval, as well as other
legal and regulatory
approvals,” the filing said.
When contacted, NMDC
director (finance), Mr S.
Thiagarajan said this is an

initial investment and fur-
ther investment  will
depend on project require-
ments. .

The Legacy. filing added
that “the AUD 18.89 million
will be for a minimum allo-
cation of approximately 238
million shares, with the
final number of shares to
be issued and the deemed
subscription price being
subject to the total shares
on issue at the time NMDC
and Legacy execute the for-
mal subscription -agree-
ment.” o '

Meanwhile, after the
announcement, shares of
Legacy tanked by 23.68 per
cent to 0.145 cents apiece on
the ASX and trading of its
shares has been halted.

The deal will be first for-
eign acquisition for NMDC,
which has been scouting
for natural resources
abroad in countries like
Russia, US, Afghanistan,
Uzbekistan, Canada and,
South Africa, among other
countries. — PTT
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SC pane wants momtored CB.

SHIVAKUMAR G. MALAGI
BELLARY, SEPT. 22

The Supreme Court
appointed. Central Empoy-
ered Committee has recom-
mended a court-monitored
investigation by the CBI
‘into illegal mining in
- Bellary. v

M.K. Jiwrajka, member
secretary, Central Empow-
- ered Committee said in its
interim report submitted to

HANd 9

-the Supreme court on

September 21, that it firmly
believed the CBI ‘which is
investigating illegal min-
ing in the Bellary Reserve
Forests in Ananthapur,
Andhra Pradesh, should be

asked to investigate illegal-

ities pertaining to mining
leases .of the Associated
Mining Company (AMC) in
Sandur, and the illegal min-
ing done in the field,. ML
No: 1111, leased by the
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National ‘Mineral
Development Corporation,

by “third parties,” an

alleged reference to former
minister Janardhan Reddy
and one of his legal advi-
sors, The CEC said 16.20
hectares leased by AMC in
Sandur was transferred to
Mr Janardhan Reddy and
his wife Lakshmi Aruna on

~ August 1, 2009.

“This appears to have
been done by dubious
means to ensure the retire-
ment of-all the existing
partners,” the report said.

It explained that a CBI
probe was - necessary
because the existing loca-
tion of the boundary pillars
of the mining. lease was
completely different from

" the sanctioned lease sketch,
the quantity of iron ore

probe

shown to have been pro-
duced and dispatched from
it was far in excess of the
quantity#that could have,
been physically produced

and dispatched from sucha

small area and because the
Karnataka Lokayukta had
made scathing observa-
tions regarding the series

. of illegalities allegedly com-

mitted by the AMC and the
undue - favour' shown to it
by government officials.
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Hind Copper to

start work at
4 mines by Dec

Promit Mukherjee :: MuMBAI

Hindustan Copper Ltd, the only
miner of the metal in India, will
start expansion work at its four
mines by the end of this calendar
vyear, taking the total number of
mines under development, in-
cluding greenfield, to six.

The additional production
from these mines is expected to

reflect on the topline and bot-

tomline of the company in the
next three years.

A huge gap of approximately
97 million tonne (mt) between
demand and production of cop-
per ore in India, any capacity ad-
dition gets aready market, which
augurs well for Hindustan Cop-
per.

In fiscal 2011 India’s refined
copper capacity was around one
mt, requiring approximately 100
mt of copper ore fassuming a
copper content o1 1%), according
to the company’s annual report.

. This was.against a domestic':
. copper ore production of 3.6 mt.: ::
'+ -Shakeel Ahmed; chairmanand. ,

managing director of Hindustan

Copper, said while work on two
of its mines, both located in
Khetri, is under progress, awards
for another four will be given
soon to the selected engineering,
procurement and construction
contractors.

“Financial bids have been re-
ceived and the evaluation process
is over. A final approval is ex-
pected to be given by the Board
in its next meeting in October,”
he said.

Under its mine expansion plan,
Hindustan Copper would in-
crease its copper concentrate ore
production capacity from 3.6

» Hindustan Copper
Share price on BSEin ¥ 290
274
o osg
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mtpato 12.4 mtpa by 2015-16 at
an investment of 3,677 crore
over the same period.

The company has a total eight
mines in Madhya Pradesh, Jhark-
hand and Rajasthan. The com-
pany is expanding Malanjkhand,
Khetri, Kolihan and Surda mines;
re-opening Rakha and Kendadih
mines and developing new
mines— Banwas and Chapri-Sid-
heswar. Out of these, work at
Khetri and Banwas has already
started.

Ahmed said-the outlook for

-London:Metal Exchangeicopper

prices is buoyant for the next 3-
6 months and the company ex-
pects to post a robust perform-
ance in the current year and next
year as well, ‘

Ramesh lyer, vice president,
product development, National
Commodity Exchange, said there
is no immediate trigger for cop-
per prices to come down,

“We see a strong support at
%400 per kilogramme level and
at least for the next three months
no surprises are expected. While
it will not scale the highs of De-
cember and January, but will hold
around the same level whichisa
good sign,” he said. /





