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Tata Metaliks’ divestment

The Board of Tata Metaliks has decided to divest its
300,000 tonne pig iron making facility at Redi in
Maharashtra to Fomento Resources group for 180 crore,
as part of a strategic review of portfolio. Increased raw
material prices had severely affected the competitiveness
of the facility. Moreover, commercial mining of the
Dongarpal mines in Maharashtra was still a long way off.
The Redi facility was acquired in 2006 by Tata Metaliks
through an auction. The proceeds from the divestment
would be utilised for reshaping the balance sheet and
future strategic investments. BS REPORTER
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Goa, ban on dumps may hit iron ore supply

:  DILIP KUMAR JHA
Mumbai, 28 September

IN a blow to independent steel
-~ mills in India, the Goa govern-
ment has restricted saleand of

dumps from minesites and

" public places.

The Directorate of Mines &
Geology has asked miners not
to work, handle or sell the
dumps till a system isputin
place to supervise, monitor and
move any such quantity re-
moved, handied or transported.
~ This will be amajorblow to
both miners. and steel mills
which procure iron ore from

the state, as the restriction -

would reduce beneficiation of
sub-grade ore (less than 35 per
cent of iron content), said

. Haresh Melwani, CEO of HL iners in

Nathurmal & Co, aminer and
exporter.

Arotind 90 miners in Goa
produce around 40 million

_tonnes per annum of iron ore.

Since most of the ore mined in
the state is of below 55 per cent
of iron content (which until re-
cently was not procured by do-
mestic steel mills), the overall

quantity was exported to Chi-

na. But, the recent ban of iron
ore mining and exports by the
Karnataka government opened
doors for steel mills to procure

‘it from Goa. The plan, howev-

er, would fail with the latest de-
cision by the state government.

Independent steel produc- .

ers without support of iron ore
mining leases generally procure
steelmaking raw materials from
small miners in the area. The

Indian Bureau of Mines, under

the Union mines ministry, has

set 35 per cent of iron content as
the minimum cut-off for use in
steel mills. Below 35 percent
iron content ore is dumped ei-

“ther in mine sites or public
places for beneficiation later.

. These are converted to higher
grade for either export orusein
local steel mills.

has been brought to the notice
of the government by various
agencies that there is handling

of mining dumps by the lease .

holders/traders on alarge scale.

. Therefore,ithas become nec-
essary to inquire into the source: *
of the extraction vis-a-vis the -

“payment of royalty, since there
is a pessibility leading toillegal
extract_ion/ non-paymerit of roy-

a111es on such extracﬂons in cer—
tain cases.”

ment of royalty as and when

these dumps are removed for
. saleorexported.
The notice further said, “It-

Meanwhile, 400 traders'

across the state have been trad- -
-ingin dumps. Generally, they

buyitatanaverage $9afonne.

tobeneficate and sale it at 12—15.

times higher. :
Around 100 of them operate

on short-term basis. Since the
investigation started a couple of
weeks ago, such operators have -

already. shut shops. Conse-

quently, the state government

has withdrawn mandatory reg- -

‘ - istration of dumps in the state, :
The government had earher- . .
~ directed the mining leasehold-
ers in the state to furnish details -
of dumps, including origin, sale .~
- and purchase, alongwith fur-
nishing the undertaking for pay- -

aminer said.
- Amajority of steel millsled  ;
by Jindal Steel’s Vijaynagar

plant, has already announced. - 2

an increased cut in steel pro-
duction due tolack ofironore. :
Iron ore output in the countryis -
estimated at 225 million tonnes .. ;
annually, of which around 100 :

- million tonnes is exported But,

50 per cent of the mining output

‘has been hampered due tothe

recent SC orderon closure due .
toillegal mining.
The M B Shah Cornnusswn, i

_probing illegal mining in Goa,

will not restrict the inquiry to . .

90 operational mines, but will .

also probe whether the non-op-
erative mines are being used

toextract the oreillegally.
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BASE MET

DILIP KUMAR JHA
Mumbai, 28 September

ounting concerns

over the global

economic growth,

coupled with
mlxed sentiments in the world
markets, have led base metals
totrade lower in the past two
months.

Nickel led the pack witha -

decline of 25.56 per cent since
August, totrade at $18,670a
tonne. Coppér and aluminium,
however, fell by 23.39 per cent
and 15.79 per cent, respec-

tively. Copper, the leader of the
base metals quartet, declined .

mainly on the back of demand
concerns for the metal inthe
Western world.

According to reports,
Americans are worried about
theirincomes, as they strug-
gled to find work in September,
holding consumer confidence
at a near-30-month low and
pointing to weak spending in
the coming months. Falling
* economic sentiment in the eu-
ro zone continues to remain a
cause of concern for base met-
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FALL 15-25% IN 2 MONTHS

- als, as the growth in Western

economies tracks base metal
prices proportionately. _
The metal used in power

and construction plunged to a

14-month low of $6,800 a tonne
on Monday, as panic selling on
fears of Greek:-default and the
euro zone crisis accelerated.
Pushing through a crucial
reform of the eurozone rescue

might cause German Chancel-
lor Angela Merkeltolosea ma-
jority inher own coalition, a test
vote showed. Such an outcome
could weaken her ability to
push through future rescues.
Markets focused on inter-
national auditors heading for
Athens; toinspect the Greek
government’s austerity plan,

-while a German suggestion

that a new bailout might be

.- refnegotiated caused much

consternation. Greece’s ruling
party forced through a deeply
unpopular property-tax to lure

international lending inspec--
tors back to Athens to release

vital aid.
Euro zone money supply

- and loans to the private sector:
grew at a faster pace in August -

than in the previous month,
weakening the caseforanin- -
terest rate cutnextmonth.

. Meanwhile, China’s grow-
ing economy has risen hopes for
base metals to recover in future.
According to Nick Moore, head
of commodities research at
RBS, “Fundamentals continue
to remain favourable, one has
tobe encouraged by increasing.. -
net refined Chinese copper im-
ports, which have risen forfour

' consecutive months.”

China which accounts for
about 40 per cent of copperde- - -
mand, imported 235,509 tonnes
of thered metal, arise0f21.2 -

- .per cent from August to reach

their highestlevel sin¢ce Janu-
ary. China accounts for about

40 per cent of the global de-

mand estimated at around 19
million tonnes this year, west-
ern Europe consumes about 15

- per cent and the US 10 per cent.

Copper has declined nearly
30 per cent since hitting a
record high of $10,190 atonne .
on February 15, as investors
piled into the metal on expec-
tations of a supply shortage this* :

‘year and next.
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Nickel -

21,550.00 .

246.95

648.00*
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Red signal for

Sesa

Snehal Rebello

% snehal.rebeflo@hindustantimes.com

MUMBAI: The union environment
ministry has cancelled the envi-
ronment clearance given to
Pirna Iron Ore Mines owned by
Sesa Goa, a subsidiary of the
Vedanta Group, for concealing
information in the environment

- impactassessment (EIA) report.

The EIA report is the basis
for apprajsmg projects for green

- clearance. -

In August 2009, the ministry .

had given the nod to the mine
spread over 43 hectares across
the Pirna and Nadora villages
in north Goa, with an extraction
limit of 2 lakh tonnes.

~ On Wednesday, the ministry
informed the National Green

. Tribunal — where the matter

has been challenged — that it

has cancelled the clearance on
grounds of deliberate conceal-
ment of information through an
order dated August 29, 2009.
Sesa Goa is among the four

- major mining companies in Goa.

-Sanjay Choudhry, spokesper- -

son for Vedanta, said, “The can-

“cellation of the environment.

clearance for the Pirna lease,
which is a very small mine, is an
old issue, where Sesa Goa had

voluntarily withdrawn its clear-

ance application when it was

_ discovered that our application
‘;f;'ﬁwas deficient on some counts.

: "No ‘mining has occu.rred at

oa mine

 LOCALRESISTANCE

# Lacals had challenged the
+.green clearance to the Plrna
" Iron Ore Mines before the
National Environment Appelfat
Authority; which has been .
replaced by the Natlonal Gree‘
Tribunal. -

# The-appellate authority st d .

~ the clearance on the grounds

that the environment ministry
had failed fo take into account
local opposition 5
- A sub-committee of forest
‘agricutture department officia
‘stated that river Chaopra,a
major river in north Goa;, woul
get silted due to excavationin
the mines; resulting in dlsas-
trous floods - b

the mine even though clearance k
was granted. Mining at the
Pirna lease was never consid-

* ered part of our business plans.”

The cancellation comes at'a_
time when the Goa government
is facing eriticism for illegal min-
ing. HT has, in a series of =
reports, shown howillegal min- - .

ing has cost Goa at least 33,000

crore, and how A Raja as union’
environment minister issued 169
mining clearances. HT has also
revealed how mines have beén
operating in forest areas with-
out necessary clearances. = ¢

The EIA report for the Pirna
mine concealed that it was with-
in the 10-km buffer zone of a
reserved forest.
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'NMDC, Severstal JV for
steel plant by Dec

' press trust of mdla

: NEW DELHI 28 SEI’I‘ State—run iron ore ‘miner

'NMDC today said it will ink by December an agree-

ment with Russia's Severstal for a three-million-ton
steel plant in Karndtaka under 50:50 joint venture,
and hoped of acquiring 26 per cent stake ina cokmg
coal mine in Mozambique. -
. “By December, we will sign a joint veﬁture (JV)
agreement with Severstal of Russia to set up a 3-MT
- (per annumy) steel unit, It will be a 50:50 joint ven-
ture,” NMDC chairman, Mr Rana Som told reporters:
. here. He also said the company is likely to sign an
agreement for 26 per cent stake in a coking coal

mine of Sunflag Tron & Steel it Mozambique, NMDC |

is doing due diligence for three-four other mines. -
- dcquisition overseas, Mr Som said. .
" The Navratna company had signed an MoU w1th
Severstal for setting up a three-million-ton steel;

~ expandable to five mtpa, plant in Karnataka cntailing »

an investment of about Rs 25,000 crore: .
The joint venture, the firstsuch partnership
between the two countries; would produce auto
-~ grade and electrical steel to meet the rising demand
for specialised steel products in the country

_ unit ift India, It has already started work on a 3-MTPA !

_~ Meanwhile, NMDC today said it will sell about two

~tion, but the announcement failed to cheer steel pro-

As per the MoV, the JV company will have two
subsidiaries ~ a captive coking coal mining sub-
sidiary in'Russia and an iron ore mmmg subsidiary.in
India ~ to ensure long-term supply of the iron ore
to the proposed plant.

“We have made advance payment for 2,880 acres
of land to the Karnataka government for the project.
The source of water is also being identified for the
mill with the Karnataka government,” Mr Som said.

The Karnataka plant will be NMDC's second steel

project in Chhattisgarh which entails an estimated
investment of about Rs 15,000 crore,

 As far as the pact with Sunﬂag is-concerned, it is a
part of NMDC's plan to invest in coking coal and iron
Ore assets overseas to ensure raw material security
for its upcoming steel projects.

" The pact with Sunflag forms part of NMDC's plan
to invest in cokmg coal and iron ore assets overseas-
to propel its iron ore and | upcommg steel projects.

lakh tons of ore from Karnataka mines through e-auc-

ducers in the state who said.this ad-hoc system of -
supply may not Work to sustam umts for long-term. {



PRESS INFORMATION BUREAU  MINT, Delhi

T A A _
GOVERNMENT OF INDIA Thursday, 29th September 2011, Page: 11
AR WD Width: 4.55 cms Height: 1.78 cms, Ref: pmin.2011-09-29.52.59
MoEF cancels ned to
Sesa Goa mine

New Delhi; The environment ministry
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has cancelled the green nod given to
Pirna mines of Sesa Goa mines for delib-
erately concealing data for getting nod
to mine iron ore in 43 ha in north Goa.

The Sesa Goa mines, owned by bil-
lionaire Anil Agarwal-headed Vedanta
Group, had apptied for environmental
nod to extract 0.20 million tonnes (mt)
iron ore per annum in Pirna and Nadora
villages. The firm had submitted a “defi-
cient” environmental impact assess-
ment (EIA) report during personal hear-
ing held on 29 July, according to the min-
istry’s recent order. PTI
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s may pitch
in to help Centre

New Delhi, Sept. 28: Amid
volatility in'the stock mar-
kets, the Union finance
ministry on Wednesday
said that it is exploring
other options such as ask-
ing PSUs to buy back equi-
ty, to help the government
achieve the: T40,000-crore
disinvestment  target in
the current fiscal.

“There are other
options. There can be

equity shrinkage. Many,

many possibilities are still
there. Our aim is to
achieve 40,000 crore (dis-
investment target). You
can buy back equities, you

~can go for public offers.

We are not going to revise
our target as on date,” the
economic affairs secre-
tary, Mr R. Gopalan, told
reporters here.

Under the current regu-
lations, market regulator
Sebi. allows companies,
which want to reduce
share capital, to buy back

slowdown affects

divestment plans

# Mr Gopalan did not
disclose the names of
the state-owned firms
that would come up
with public offers.

g It has approved disin- .

vestment in several
PSUs such as ONGC,
SAIL, HindCopper

their own equity from
shareholders.

Mr Gopalan, however,
did not disclose the names
of the state-owned compa-
nies that would come up
with public offers.

The government has so
far been able to raise only
%1,100 crore by offloading
its ‘stake - in -the Power
Finance Company and in
the backdrop of vaolatility
in the stock markets,

Finmin explores buy back option

doubts are  being
expressed whether the
%40,000-crore  disinvest-
ment target for the fiscal
would be achieved.

- The stock markets all
over the world, including
India, have been going
through a rough patch on
account of the global eco-
nomic downturn.

In the last financial year,
the government raised
¥22,763 crore from sale of
equity in public sector
enterprises, as against the
target of 240,000 crore.

The government has
already approved disin-
vestment in several PSUs,
including ONGC, SAIL,
Hindustan Copper (HCL)
and National Building and
Construction Corp.

However, volatile stock
markets have forced it to
delay the formal process
of: selling" stake in the
PSUs. — PTI
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Eco-okay for Sesa Goa’s
Pirna Project Cancelled

We h‘ad vo’l’untarilyv
withdrawn, mining
at Pirna was never

\part our plans: Co

OUR POLITICAL BUREAU

NEW DELHI | MUMBAI

The government has can-
celled environmental clear-

ance granted to Vedanta-.
" owned Sesa Goa for the Pirna

iron ore mine, accusing it of
suppressing information in
its environment 1mpact as-
sessment study.. The minis-
try’s decision to revoke the

“clearance is the outcome of

an appeal by Pirna-Nadora
Nagrik Kruti Samiti and

Umesh Naik before the Na-

tional Green Tribunal.

The Vedanta-owned Sesa
Goa had applied for environ-
mental clearance to extract

0.20 million tonnes per an-.

num in 43 hectares in Pirna

-and Nadora of Goa. The envi-

ronmental - clearance had
been granted in June 2009, af-
ter ‘examining documents
and details provided by the
projectproponentandalsoon

the recommendation of the.
expert appraisal committee -

(BEAC) constituted under

‘provisions of - EIA notifica-
‘tion 2006.

“The cancellation of the en-
vironment clearance by the
Ministry of Environment
and Forests for the Pirna
lease, which ‘is a very small
mine with only 0.20 mtpa ca-
pacity, is an old issue, where
Sesa Goa had Voluntarlly
withdrawn itsapplication for
EC when it was discovered
that our application was defi-

cientonsome
L] counts. No
Theministry  mining - has
initsorder occurred - at
revokingthe thesaid mine
clearance even .though
saidthatSesa - the environ-
Goahad ment clear-
submitteda ance was
deficientEIA  granted
report more than 3

years back.

Mining at Pirna lease was
never considered as part our
business plans,” a company
spokesperson said. The min-
istry inits orderrevoking the
clearance said that Sesa Goa
had submitted a deficient
EIAreport. )

The ministry .said that a
case. “deliberate conceal-
ment and/or submission of
false or misleading informa-
tion or data” in the applica-
tion of could bemade against

the company on the ba81s of
thefindings of a sub-commit-
tee during its site visit.

The EIA notification 2006
makes it clear that conceal-
ment or submission of false
information canleadtorejec-

‘tion or cancellation of prior

environmental clearance. At
apersonal hearing inlate Ju-
1y, the company accepted that

there were deficiencies inthe| -

EIA study it had submitted.
The Pirna-Nadora Nagrik
Kruti Samiti and Umesh

-Naik appeal before the Na-|.

tional Environment Appel-
late - Authority,
sumed into the National
Green Tribunal, alleged that
Sesa Goa had misrepresent-
ed facts regarding the loca-
tion of the proposed mine
near residential areas and
Chaporariver.

The tribunal had dlrected
the ministry to constitute a
sub-committee to undertake
a site visit and examine the
reasons for wholesale public
opposition to the mining
and to re-examine its
impact on agriculture, horti-
culture,  school children,
health, habitation, river and
groundwater.

The subcommittee’s report
was considered by the expeit

appraisal committee in late

Junelastyear.

later sub-|.
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mmercial
coal mining
settomake
covertentry

Subhash Narayan &
Parul Chhaparia
New Delhi, Sept 28

TUMPED by political
S opposition to letting
private companies in-
to commercial coal mining,

|

the government hasfounda

way to achieve almost the
same without having to face
Parliament. It is planning to
allot captive coal blocks o
private minerslike BHP Bil-
liton,Rio Tintoand Sesa Goa
on the condition that these
firms have tied up with ap-
proved end users for supply.
Currently, captive blocks

" are allotted only to' end-

users like cement, steel and
power companies. Themove
is expected to bridge the
widening demand-supply
mismatch for coal, leading
to a surge in imports which
areexpensive.

Commercial coal mining
was nationalised in the ear-
ly 1970s and is not open to
private firms. State-owned
Coal India, which went pub-
lic early this year, produces
over 80% of the country's
coal output (433 million
tonnes in 201011 A few
public: sector entities like
state power companies com-
mand over 10% and private
enduserstherests:

Under the captive mining
policy, which has received a
recent push, coal blocks are
offered the private playersin
approvedend-usersegments
like cement, power, steel,
syngas and liquefaction.
Thesefirms, inturn,arefree
to form joint ventures in
mining. Even under the auc-
tionroute, only thesesectors
areeligibletopatticipate.

“We have agreed to get
freshlegalopiniononallow-
ing independent mining
firms to take part in auc-
tions for captive blocks,”
said a ccal ministry official.
@ Continued onPage 2

" mInrelieftosteel companies,

NMDC may start e-auctionof .
2-lakh tonne of iron ore from

_Karnataka this week, P7
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“Once we get clarity from the law
ministry, modalities to let indepen-
dentminingfirmsbidfor captivecoal
blockswouldbeincludedintheguide-
lines on auction of coal blocks,” said
“the official. An earlier opinion from
theatiorney generalhadencouraged

government to include miningfirms .-

inauctionof captive coal blocks.
Theproposalaimstoendshortage

of domestic coal with larger private

sector participation. As per an as-

sessment by the Planning Commis-

sion, Indiawilineed to import200mil-

lion tonne of coal by 2017as domestic

production won't be unable to meet
_industrydemand.

The proposal has already been en- V

- dorsed by the committee on alloca-

.. Hon of natural resources headedby

former finance secretary "Ashok
Chawla and approved by the finance
ministry and a committee headed by
thesecretary,departmentof econom-
icaffairs. Thereiswide approval that
independentminerscouldbeallowed
in captive blocks without interfering
withtheprovisionsof the Coal Mines
(Natiohalisation), Act 1973,

. “Coal should be treated: as‘an in-
dustry'and companies given fullac-

cess, not a conditional nod. It would
be difficult to participate in an auc-
tion without doing a self-assessment
of coal blocks,” said an official of a
multinationalt mmmg company who
didnotwanttobeidentified.

The government has earlier con-
sideredliberalisingthecoalsectorby
" opening it for commercial mining,
butisfearful of & p0351b1e backlash
from Workers and opposmon from

Commercial...

political parties. “The move will pro-
vide yet another avenue for private
-sector involved in mining activity. It
willhelp bringnew mining technolo-

expert in thesector:
Changes in captive block allot-
ments will let independent miners

giesand stepupinvestment,” saidan -

about 40 million tonnes of coal

against the potential of over 200 mil-

liontonnes. .
Planning Commission estimates

- that domestic coal production will:

grow to 770 million tonnes by 2017 on
thebasis of projected annualgrowth.
of around 7%; but by then, demand
wouldsoarto1,000million tonnes, re-
quiring companies to import 200 mil-’
lion tonnes. For the current Plan

SHORT SUPPLY

Coal demand-supply data (as per annual report of coal ministry 2010-11) -~

Figures in million tonne (mt); Note: As per revised estimate for 2011-12, total coal production is
expected to be 554 mt, ClL's production - 452 mt and required imports 142 mt

strike supply contracts with more
than one approved user. They will al-
sohavethefreedomn tochargemarket
ratesfortheir coal. As100% FDIisal-
lowed in captive coalmininginspeci-
fied sectors, it will apply even if the
block is operated by amining compa-
ny and user companies.

Since 1993, over 208 coal blocks
holding around 50 billion fonnes re-
serveshavebeenallocatedforcaptive

. users. However; only about 30 blocks

have started production, miningjust

(2007-12),the Commissionhadearlier
estimated that coal production will
reach 680 million tonnes by 2011-12,
but the estimate was later scaled
down to 630 million fonnes in a mid-
term appraisal. Later, it was revised

“further down to554 million tonnes.

- Production shortfall in the cur-
rentfiscal, thefinal yearof the1ith
Five-Year Plan (2007-12), is project-
ed at 142 million tonnes, with do-
mestic output likely to touch 554
million tonnes.
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Joint venture with
Severstal by Dec

NMDC expects to finalise a
joint venture with Russian
steel maker Severstal by
December this year, The
proposed’ 50:50 joint ven-
ture will set up a three mil-
lion tonnes per annum
(mtpa) steel plant near Bel-
lary that will produce spe-
cialised grade auto and
electrical products.

“By Decermber, we will
sign the joint venture
agreement,” Mr Som said.

NMDC has already paid Rs
60 crore as security deposit
to the Karnataka Govern-
ment to help acquire the re-
quired 2,800 acres. The
location for the steel plant
is close to the proposed 6
mpta plant of Arcelor
Mittal,

NMDC’s proposed plant
with Severstal is expanda-
ble up to 5 mtpa and entails
an investment of Rs 25,000

crore. J
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Copper slips on concerns
~over demand growth

Reuters
London, Sept.28 .
Copper fell on Wednesday in
volatile trade as concern
about economic and demand
growth in the western world
dominated the agenda, but
prices gleaned support from
expectations of stlongel de-

|| mand from top ‘consumer

China.

Benchmark coppe1 on the
London Metal Exchange was
untraded in official rings, but
bid at $7,445 a tonne, from
$7,594 a tonne at the close on
Tuesday. The metal used in
power - and ' construction
plunged to a 14-month low of

.| $6,800 a tonne on Monday.

. China’s imports of refined

|- copper surged 21.2 per centto-

235,509 tonnes in. August
compared with the previous

month to reach their hlghest :

level since January.
China accounts for about

40 per ¢ent of global demand

estimated at around 19 million

tonnes this year, western Eu-

rope consumes about 15 per
cent and the US 10 per cent.
Copper is down some 30

‘per cent since hitting a record

high of $10,190 a tonne on

. February 15, as investors piled

into the metal on expectations
of a supply shortage this year
and next. But that now looks
unlikely.

‘Three-month alum1n1um

traded at $2,243 a tonne from

$2,245 on Tuesday, zinc at
$1,940 from $1,972 and lead at
$2,015 from $2,025.

Tin at $21,200 a tonne from

$21,795 and nickel at $18,630 a
tonne from-$18,955.

7
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Green nod to Goa mining firm
scrapped for concealing info

PIONEER NEWS SERVICE @
NEW DELH]

he Ministry of
Environment and Forest
has cancelled with immediate
effect the nod for the Pirna Iron
ore Mines of Sesa Goa (a part
of Vedanta Group) located in
Pirna and Nadora Villages,
North Goa, on grounds of
deliberate concealment of infor-
mation in the Environment
Impact Assessment Report.
The MoEF order is a rare
instance where it has invoked
Clause 8 of the
Notification, 2006 which stip-
ulates that ‘deliberate conceal-
ment and/ or submission of
false and misleading data
which is material to screening
and scoping  shall make the
application liable for rejectior’
~~This information was also

‘ given by the MoEF to the

EIA

National Green Tribunal (NGT)
on the basis of whose order the
decision has been taken.

. Sesa Goa Ltd had stated
before the NGT that they want

to withdraw the application

seeking “Environment
Clearance in view of some
deficiency in the EIA Report.
Henceforth, the NGT on
10-8-2011 had directed that the
MOoEF should take a decision on
the course of action in view of
the acceptance by SESA Goa of
deficiency in the EIA report.
In view of the order of the

NGT, the MoEF considered

the issue of deficiency in the

EIA report and decided to can-
cel the clearance.

The Environment clear-

ance granted to the mine was

- earlier challenged before the

National Environment
Appellate Authority in 2009 by

. local group called Pirna Naroda

Nagrik Kruti Samiti. The
NEAA 1in 2009 stayed the
Environment Clearance on the
ground that MoEF had failed to
take into account the total

opposition of the local people

against the proposed mine.

The NEAA directed that
the MoEF should constitute a
Sub Comimittee to visit the site
and examine the reason for the
large scale opposition. During
the site visit, in addition to local
people, the Forest Department
as well as the Agriculture
Department raised its objection
to the adverse impact due to
the proposed mine.

The Expert Appraisal
Committee of the Ministry of
Environment while reapprais-
ing the project did not look into
the objections of the Forest and
agriculture Department and
recommended for approval.

"~ The NEAA thereafter
directed the MoEF to once again
reconsider the approval based on
objections of the two depart-
ments. Subsequently, the case
was transferred to the newly set
up National Green Tribunal.
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Pristine Goa ravaged
Congress hand in mammoth mining scam

iven that this is the season of corrup-
ion scandals, news of rampant illegal
.. mining in Goa, reportedly carried out
under the auspices of the State Government,
has understandably evoked little more than
a sense of casual amusement from the pub-
lic. The PAC report that indicts Goa Chief
Minister Digambar Kamat for his role in the
mining scam, after all, comes only,weeks after
the CBI arrested Karnataka’s Tourism Minister
and mining baron, G Janardhan Reddy for
running a similar mining scam in his State.
Reddy’s arrest was preceded by the resigna-
tion of his boss, former Karnataka Chief -
Minister BS Yeddyurappa, on similar grounds. Nevertheless, the dirty details
of how Goa’s Chief Minster allegedly presided over a lucrative illegal min-
ing scam must engender a sense of popular outrage. While Mr Kamat, expect-
edly, has spent much of this week trying to wriggle his way out of the scam,
his desperate efforts have done little to explain how mining companies had
managed to perpetuate a scam on such a large scale without his knowledge.
- Given that he has been the Minister for Mines in Goa for more than a decade
— he became the State’s Chief Minister only 2007 — it is hard to imagine
that Mr Kamat had no idea that of the 90 active iron ore mines in the State, .
at least 48 of them were routinely extracting more than what their envi-
ronmental clearances permitted. Moreover, it takes a stretch of imagina-
tion to believe that a scam estimated to have cost a whopping 800 crores
(in the past four years only!) could have been carried on without the bless-
ings of his Government.
If anything, there is good reason to believe that Mr Kamat himself played
a pivotal role in perpetuating the mining scam even further. Even though
the State has only five per cent of the country’s iron ore reserves, its holds
about 40 percent of country’s total export share; and almost all of it is picked
up by one country: China. Earlier, Goan ore was bought by several other
countries such as Japan, South Korea, the UAE, Pakistan, Netherlands,
Romania and Italy. However, soon after Mr Kamat took over as Mines
Minister, China — which at the time was preparing for the Beijing Olympics
— became the State’s biggest importer. In fact, between 2009 and 2010, China
bought some 31.5 million tonnes of Goan ore. That Mr Kamats'scam reached
its full potential sometime around 2005 when he defected from the BJP and
moved to the Congress which had then just come to power at the Centre
is a telling comment in itself. -
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CBI arrests six for 167- -crore loss

, ,\Staff Reporter

The Central Bu-

rested six persons in three

cases of financial irregulari- -

ties pertaining to iron-ore

mines causing a loss of over |

Rs.167 crore to the national
exchequer.
Among those arrested is

" Homi Rajvansh, a former Ad:
ditional Managing Director
- (AMD) of the, National Agri-

cultural Cooperatlve Market-
ing Federation of India
(NAFED). ‘

. “In 2005, during his tenure

as AMD, Rajvansh is alleged

to have conspired with pri-

“vate firms, issued them post-
cheques and loans.
without any collaterals. He,

dated

now holds the post of Com-
missioner of Income Tax in
Agra.

The others arrested are:

Lalit Mohan, proprietor of

Roshal Lal Lalit Mohan; Na—'
zam Ahmed, chairman-cum-

‘managing director of Zenith

Mining Private Ltd. (ZMPL);
Vinod Gupta, joint MD of
ZMPL; S.K. Jain, chairman-
cum-managing - director of
Reliance Polycrete Limited;
and Daulat Singh Chauhan,
Chief Executive Officer of
ITM Impex Private Ltd.

© The cases were transferred ;.
to the CBI from the Delhi Po-
lice by a court. -






