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MMDR Bill discussion tomorrow

The Union Cabinét will discuss the controversial new
mining Bill on Friday. The Bill provides for mandatory
sharing of 26 per-cent of profits of coal mining companies
with locals. For companies mining non-coal minerals,

the new legislation proposes sharing of 100 per cent
royalty with project affected populace as compensation
for local damage. ] ) BS REPORTER
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' KIOCL eyes minesin Mozamblque

KIOCL Ltd, the state-owned iron ore mlmng company .
under: the steel  ministry, is looking at acquiring iron ore .
assetsin Mozambxque The plan, which is still at
preliminary stages, includes settmg upa pellet plant or a’
downstream steel making unit in the African nation, -
Chamnan and Managmg D1rector K Ranganath said. -
e : L BSREPORTER
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Cabinet likely to
consider mining

~ Bill today.

PRIYADARSHI SIDDHANTA
NEW DELHI SEPTEMBER 29

A mining Bill, mandating
miners - to" compulsorily
share their profits and cre-
ating aregulator to monitor
the sector’s overall growth
would be put up before the
Cabinet for its approval on
Friday. -

- The Mines and Minerals
{Development & Regula-
tion) ((MMDR) Bill 2011,
which has been -recently
cleared by a Group of Min-
isters (GoM), is likely to be
tabled in the winter session
of Parliament, after Cabinet
approval. The Bill also
seeks to put in place a
mechanism for time-bound
allocation of mineral con-
cessions and setting up of

- the National Minera] Regu-

latory Authority (NMRA),
mining - tribunals,. which
would be.empowered to is-
sue guidelines for improve-
ment of the mining sector.
In the wake of concerns
over illegal mining in iron
ore-rich Karnataka and
calls to streamline the exist-
ing law to regulate the
growth of the mineral sec-
tor, the mines ministry de-
sires early passage of the
MMDR Bill to help the
Central and state govern-
ments monitor utilisation of
the concessions given to
various lease-holders and

prevent over-exploitation of
mineral resources. <

The GoM headed by, |
Pranab Mukherjee has en-
dorsed’ the ‘stand of the
mines ministry that in the.
absence of a mechanism to
determine mining profit,
there is no merit in asking |
miners to share 26 per cent
of their net profit.

The ministry has sug-
gested that it was better to
ask them to share 26 per
cent of the royalty paid to
the states. Mines minister
Dinsha Patel had said that
56 mineral-rich districts of
the country would together
get Rs 7,000-8,000 crore
through this exercise.

He said the money ac-
cruing from this profit-shar-

" ing mechanism would go to-

wards uplift people living in
the mining areas from
poverty. “I also feel that
once people start living a
better life, they would
themselves oppose the ille-
gal mining menace. This,
they would do for their own
good as no one would like
to be identified with this is-
sue,” Patel said.

It also suggests setting
up of special courts to dis-
pose off cases pertaining to
illegal mining speedily. The
Bill does not favour reserv-
ing mineral areas for the
PSUs unless it was impera-
tive to do so.
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NMDC GETS AWARD FOR
BEST NAVARATNA PSU

NMDC LIMITED, the Hyderabad-based
mining major, has been conferred the
PSE Excellence Award 2011 as the com-
pany of the year in the Navaratna cate-
gory. The award was instituted by the
department of public. enterprisgs. “Mr
Rana Som, the chairman and managing ,
| director of NMDC Ltd, has received the
prestigious award and citation from Mr - -
Bhaskar Chatterjee, the secretary of
department of public enterprises, in the
presence of Mr P.K. Mishra, secretary to
the ministry of steel,” the company said
in a statement. NMDC is the premier
mining company with activities spread
across the country. “The company has
been recognised for its performance not
only in physical and financial parame- . |
ters but also for its environment and |
CSR measures,” the statement claimed.
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Aluminium - o 2,205.50 2,675.11

30.39*

106.90*

648.60*

BALTIC EXCHANGE INDICES

Baltic Dry 1,920 -0.36

ﬁaltic Panamax 1,681

Baltic Dirty Tanker 693 .0.00

* aver previous close
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New mines Bill

NEW DELH|, 29 SEPT: The new mines
Bill that provides for sharing of 26 per
cent profit by coal miners and an -
amount equivalent to the royalty
payment by other miners with the
project-affected people, is likely to come
-up before the Cabinet tomorrow. “The
-Mines and Mineral Development and
Regulation Bili 2011 is scheduled to be
placed before the Cabinet tomotrow,” a
solrce privy to the development said: pti
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Coal India to be affected most

TIMES NEWS NETWORK

New Delhi: Of the 60 tribal-
dominated districts in Jhark-
hand, Chhattisgarh, Orissa,
Madhya Pradesh and Karna-
taka, around 24 districts are
badly hit by Naxal violence,
officials said.

The proposal in the draft
mining bill going to the Cab-
inet is, however, a dilution

which envisaged a 25% levy

on all mining activity — and -

notjust coal. But the plan was
dropped by a group of minis-
ters headed by finance minis-
ter Pranab Mukherjee after

intense lobbying by private

companies and backing from
the Planning Commission. In
its revised form, the bill will
affect Coal India Lid, a public

sector company; the most as it
is responsible for coal mining
in most parts of the country
and will now have topart with
alarge chunk of its profit.
The move has already sent
shockwaves in the investor

© community as Coal India has
emerged as one of the most -

valuable companies in the
country. Apart from the fund,
thebill has also proposed that
any mining right can only be
granted by the governmentaf-
ter consulting the local com-
munity. Ditto for putting an
end to mining activity The
move is expected to help ease
theresistancethat companies
such as Vedanta have faced in

Orissa and the local commu-
nity had raised concerns in
thé Niyamgiri hills where Ve-
danta wanted to dig for baux-
ite. Once the law is approved,
district-level mining founda- .
tionsareproposedtobesetup.
The mechanism for fixing
the royalty for minerals is al-
soproposed to be changed in
the new dispensation as the
.government intends to set
up another regulatory agen-
¢y — National Mining Regula-
tory Development Authority—
for the purpose. “The 1957 law
was only about scientific
mining. But now we are plan-
ning to go beyond that and ex-
pand the scope of the law to
sustainable mining,” said a

" government -official on the

new legislation that has been
inthepipelineforawhilenow.
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th through an auction from the 25mn:
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AshishSinha

: fewDe"“ Sept28
Lo

S H]I UmonCabmetlsset
| ..-‘.:to clearaslewof impor-
.. tant legislation . -and
nendmentsonFriday: Onthe

tory (MZMDR) Bill, 2010,
endmenttothe01v1lL1ab11

Hy for Nuclear Damage Act,’

2010, amendment to the Press
andRegistrationof Booksand
Publishing Act, 2010, and the
LIC (amendment) Bl]l 2009,
amongothers .

: enda is the Mines and Min- _‘
aIs Development and Regu- -

HANd 9

TheNﬂVﬂ)RBﬂlproposesto
brmg in a profit-sharing

reglmeandbl.ddingof mining -

rights. TheBill makes it com-
puisory for coal miners to

share 26% of profits with the
. affected commumties Coni-
‘panies operating in mineral
sectors other than coal would

have to share with the local
population an amount equal
to the yearly royalty payable
by the mining companies to
governments. The current
Minesand Minerals(Develop-
ment and Regulation) Act,
1957, allows state govern-

Financial Express, Delhi
Friday, 30th September 2011, Page: 3
Width: 20.66 cms Height: 8.00 cms, Ref: pmin.2011-09-30.31.22

ments to award concessions
for all minerals, except for
iron ore, limestone and

chrome and strategically im-

portant ones like uranium,
where the Centre’s prior ap-
provalismandatory However,
the MMDR RBill has dropped
this provision from which the
Centrederivesits power. -
Anotherimportantagenda
before the Cabinet is the
amendment to the Civil Lia-
bility for Nuclear Damage
Act, 2010. The amendment is
required because of the intro-
duction of the Nuclear Safety

Regulatory Authority Blll in
Parliamentearlierthismonth
which seeks to create two reg-
ulatory bodies as part of mea-
sures to strengthen safety at
theatomicpower plants.

- .Sources said that under
the amendment to the Civil
Liability for Nuclear Dam-

“ageAct, theproposedregula-
tory authority (to be set up

under the NSRA Bill) will
notify any nuclear incident
within 15 days and give it
wide publicity.

- The Cabinetisalsoexpect-
ed to give its nod to the LIC

’ a 1net set to clear mining Bill

amendment B1]1 which re-
latestothe pald-up capitalre--
quiredforthestate-runinsur-
er. Under the existing norms,
the paid-up capital require-
ment for the state-run insur-.
ers is 5 crore, which is ex-:
pected to - be raised to 3100
crore and at pai with the pri--
vate insuranceplayers.

~ But according to the All-
India Insurance Employees’
Association,theamendment
Bill talks about the disinvest--
ment of LIC. through pro-
posed reduction of bonus of
policy holders.
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TEEL mills, including.
S JSW Steel’s 10-million
tonne per annum (mt-
pa) plant in Bellary, that de-

pend on iron ore from Kar-
nataka are expected . to ‘get

moreraw material in the com--

ing days. With the Supreme
Court-constituted monitoring
committee deciding to e-auc-
tion iron ore frequently, steel
outputisalsoexpected torise.

According to industry
sources, around 3-million
tonneof ironorewillbee-auc-
tioned next week to meet the
demand from iron and steel
irgdustrie& An official at-
tached toMetal Scrap Trading
Corporation (MSTC) told F&
that around 1.1 million tonne
of iron ore was placed for e-
auctioning on Thursday.

As per the SC order, the
state-owned MSTC should e-
auction 1.5 million tonne per
month (mipm)fromits25-mil-
lion-tonne stock in private
mining sites in iron-ore rich
Bellary, Chitradurga and
Tumkur districts. The latest

SC order came as a relief for’

Financial Express, Delhi

Friday, 30th September 2011, Page: 4
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More Karnataka e-auctions
tohelp ore-starved steel cos

= MSTC which has a stock of 25mt W1]l sell 3-mtofiron ore next week

JSW Steel’s Jindal Vijaynagar Works, in Bellary. Due to declinein
raw material supply, JSW has cut production at the plant to 30%

steel mills, which found it dif-
ficulttomeetironorerequire-
ments, aftertheapexcourtim-
posed a ban on mining in the
three districts following com-
plaintsof illegalmining.

MSTC conducteditsfirste- -

auction on September 14 and
material had started moving
on September 21.In the first e-
auction, MSTC sold around
3.751lakh tonne of iron ore, in-
dustry watchers revealed.
According to JSW Steel
vice-chairman and MD Sajjan
Jindal, who met Karnataka
chief minister Sadhanada
Gowda on Wednesday along
with other steel mill owners,

“the industry in Karnataka re-

guires around 80,000 tonne of
ironoreperday butonly 30,000
tonne of the mineral sold
through e-auction has been
movedfromtheminingsitesso
far. He said the SC-constituted
monitoring committee has as-
suredexpeditingtheprocessof
e-auctioning and it would be
done on a weekly hasis.

Dinesh Singhi, managing
director of BMM Ispat, a Bel-
lary-hased pellet manufac-
turer, told FE that the moni-
toring committee overseeing
thee-auction hasassured fre-
quent auctioning of iron ore
in the coming weeks. He said
thenextauctionislikelytobe
on October 4.

JSW, which runs 10-mtpa

‘ capac1ty integrated steelmill

in Bellary, requires around
60,000 tonne of iron ore per
day to run the factory at full
capacity whiletheremaining
ironandsteelunits including
BMMIspat, KalyaniSteel, Sa-
tavahana Steel and Kirloskar
Ferrous shares the remain-
ingresources.

Due to decline in supply of
raw material, JSW has al-
ready cut down production at
its Vijayanagar plant near
Bellary to 30%. JSW's Vi-
jayanagar facility is the coun-
try's largest steel production

" plant with around 8,000 per-

manent employees and 10,000
sub-contractlabourers.

The market has already
started witnessing steel short-
age while the prices have also
gone up due to production cuts
in the mills in Karnataka. Ac-
cording to Singh, the. steel
prices have increased by
aroundRs1,000pertonneinthe
pastone week. Hesaid theKar-
nataka government has as-
suredthatitwouldtakestepsto
speeduptheprocessof moving
the auctioned material from
theminingsitetothefactories.
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“NMDC TO SIGN DEAL WITH .
RUSSIAN FIRM BY DEC.

STATE-RUN NMDC on Wednesday said
it will sign an agreement with Russia’s
Severstal by December to set up a three
million tonnes per annum steel plant in
Karnataka under a 50:50 joint venture.
“By December, we will sign a JV agree-
ment with Severstal of Russia to set up a
3 million tonnes (per annum) steel unit.
ItIl be a 50:50 joint venture,” NMDC
. chairman, Mr Rana Som, said.
According to sources, the 3-MTPA steel
unit would entail an investment of
about 314,000 croreto ¥15,000 crore.
However, Mr Som did not provide
details on the estimated investment
involved in the project. Last year, the
navratna firm signed a MoU with
Severstal for setting up a 5-MTPA steel]
plant in Karnataka. — PTT
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<.
Uniongovt -
‘ ’
consented’
for illegal
mining: Naidu
BELLARY: The Union Govern-
ment had given its ‘consent’ to
plundering of ore wealth by
Congress and BJP leaders in
the past eight years, former
Andhra Pradesh chief minister
Chandrababu Naidu has said.

“While Y S Rajasekhara
Reddy amassed ill-gotten
wealth worth crores of rupees,
the Reddy brothers looted ore
worth more than Rs 15,000
crore, Prime Minister Manmo-
han Singh and the leaders of
the Opposition BJP turned a
blind eye towards illegal min-
ing” Naidu said on Wednesday.

He was speaking at D Hire-
hal village as part ‘Jana Chai-
tanya Yatre.

Former Andhra Pradesh
chief minister said farmers had
been put into trouble due to
heavy silt deposit in Tungab-
hara reservoir and the State
Government was reluctant to

desilt the reservoir.
DH News Service /
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NMDC, Severstal steel

plant deal by December

State-run miner
»NMDC NMDC will sign an
o agreement with !
Russia’s Severstal |
by December to
set up a three
million tonne per
annum (mtpa)
steel plant in
Karnataka under a
50:50 joint venture.
——————————— “By December, we
will sign a JV agreement with Severstal of
Russia to set up a 3 mtpa steel unit. It'll be
a 50:50 joint venture,” NMDC chairman
Rana Som said. According to an industry
source, the 3 mtpa steel unit would entail
an investment of about ¥14,000 crore to
15,000 crore. In December last year, the
Navratna firm signed a memorandum of
understanding with Severstal for setting
up a 5 mtpa steel plant in Karnataka.

Sgare price onBSEin¥
= 28
[270.00————==
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Mumbali

Green Mlmstry scraps nod to

. New DeIh| :

Env1ronment Ministry

_has' cancelled. the green

clearance given. to. Pirna

Mines of Sesa Goa Mines.
for deliberately concealmg ‘

' data for gettmg nod to-mine

iron ore in 43 hectares in °

northern Goa. :

The - Sesa Goa mines,

owned by billionaire Anil
Agarwal- headed  Vedanta
Group, had applied for envi-

ronmental clearance 16 €x- "

tract 0.20 million  tonnes

- iron ore per ‘annum in Pir-

na and Nadora villages.

The company had submit-

’ ted a "deficient" Environ-

mental Impact ASSessment

(BIA) report during person- -
al hearing held on July 29, |

- according to the Ministry’ s

/7

recent order.
it is concealment of

tonnes of |ron ore

data m«respect of _V_1ta1 pa-

rameters ....deliberate con-
cealment ' and/or.. submis-

sion of false or m1slead1ng»
- information or data...shall
make the application liable

for reJectlon and. cancella-

_tion.of prior env1r0nmenta1 "
clearance granted on-that-

basis," the Ministry said. -
During a hearing held last

month, the company accept-
‘ed "this deficiency" on.its

part, the Ministry added.
Sesa ©  Gog, however,

termed it as an‘'old issue in-

volving only 0.20 ‘million

Sesa S 1r0n ore mine in Goa

: -‘§“§w§§ Aml Agarwal

- firm was accused of
) concealmg datato -
‘extract0.20mn

_tonne per annum capac1ty‘
and said it "had voluntarily

withdrawn its application.
for Environment Clearance

© when' it was discovered that -

our. application was defi-
cient on some counts.”
"No mining has occurred

. at the “said . ‘mine even
“though the EC was granted

by MoEF more than 3 years
back. Mining at Pirna lease
was . hever’ considered as.

_part.our business plans,” a -

company spokesperson told
PTI. :
‘The” Mmlstry, later pro-
vided :opportunity 'to ‘the .
company to place its case -
before National Green Tri- |
bunal, which:adjourned the *
matter on- ‘August 10 "till-a
decision is taken by MoEF"

- and subsequently, the Mm-

istry cancelled - the . green :
nod to: 1t : L
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‘New Mines Bill m
hefore Cab‘inet,

New Delhz, Sept 29 E
Y “he new Mines Bill thatfprovxdes for shanng of.26 pe

* L centprofitby coal minersand an amount equivalent
 tothe royalty payment by ( other miners with the projec
" affected people is likely to come up before the Cabinet
. tomorrow, “The Mines. and Mineral Developmentand
' tion Bill 2011 is scheduled to be'placed before the
tom 'rrow,” asouree privy tothe developme
il approved by a ministerial panel headed by
ister Mr Pranab Mukherjee, was earher

~ ' jay X ;118
* said the. mestry now intends to‘,mtroduce the’new L
Ieg:slatlon in the w1nter sess:on - PTI o
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New mining law to
“give tribals 10k cr

60 Districts To
Getz170crAYr

TIMES NEWS NETWORK

New Delhi: The Union Cabinet
is set to approve a law that will
provide more rights to tribals
for the beginning and end of
mining activity besides provid-
ing Rs 10,000 crore annually to
60tribal-dominated districts.
The bill for the neW mining
law and the repeal of the Mines

b Coal india to take hit, P 24

MINERAL WEALTH
¥ The bill proposes that
coal companies set aside
25% of their post-tax profits
for a fund

¥ An‘amount equal to the
“royalty for iron ore, bauxite
and limestone will also flow
into the fund

¥ The cOrpus is proposed to
be spent across 60 tribal-
dominated districts in
Jharkhand, Chhattisgarh,
Orissa,’ MP and Karnataka

b Each district will get ¥170cr .
on average every year

and Minerals (Development
-and Regulation) Act, 1957 is on
the agenda for the Cabinet
meeting scheduled for Friday
The bill, expected to be intro-
duced in thenext session of Par-
liament, proposes that coal
companies set aside 25% of
their posttax profits into a

fund. In addition, an amount
equal totheroyalty forironore,
bauxite and limestone will also
flow into the fund.

The corpus is proposed to

“be spent across 60 tribal-dom-

inated districts with each dis-
trict getting Rs 170 crore on an
average every year.
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he much delayed Mines Bill,
which calls for sharing of

-26% of profits by coal companies

‘with affected people, may come

“before Cabinet on Friday.

Sources said that the Mines

-and Mineral Development and

‘Regulation Bill 2011, is likely to

<be placed in the meeting. The bill

Pioneer, Delhi
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has been delayed since quite
some time, as in its earlier ver-
sion, it had a provision which
stated that all mineral mining
companies would have to share
26% of their profits with affect-
ed local population.

However the bill was late
sent to the Group of Ministers,
which decided that while coal
companies would have to part

Cabinet may discuss mining bill today

PNSZE NEW DELHI

with 26% of profits, entities
dealing with mining of other
minerals, would have to shell out
an amount equivalent to annu-
al royalty paid to state
Governments.

With the bill likely to be
placed before the Cabinet, there
are chances of it being intro-
duced in the upcoming Winter
session of Parliament.
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Copper slips on worries

~about global economy

Reuters
London, Sept. 29 -

Copper fell on Thursday as
worries about a slowdown in
the global economy and un-
certainty * about - -whether
Greece could avoid a debt de-
fault prompted investors to
stay ~cautious. Benchmark
copper on the London Metal
Exchange traded at $6,995 a
tonne in official rings, down
from $7,250 a tonne at the
close on Wednesday.

" The metal used in power
and construction had earlier

| slid more than 6 per cent to

$6,821:a tonne, hovering near

‘a 14-month low of $6,800 hit

earlier this.week when panic
selling accelerated on fears of

a Greek default and the euro
zone crisis. Copper is down

more than 22 per cent so far
this month, on track to post its
biggest monthly fall since Oc-
tober 2008 and its steepest
quarterly “drop since the
fourth quarter of 2008.: .
Aluminium . traded  at
$2,222 a tonne in official
rings, from Wednesday's .
close of $2,235 a tonne.
. Aluminium stocks in LME-
monitored warehouses
showed a drop -of 3,950
tonnes, according to data
from the LME. ‘
Tin traded at $20,640 a
tonne from $20,550.. Tin
moved into backwardation,
with premiums for cash at a
$4 premium against the
three-months. Zinc was at
$1,898, lead was $2,000 and

‘nickel was $18,450.
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Orissa to probe steel firms
for source of iron ore

" Press Trust of India
Bhubaneswar Sept. 29

probe the steel manufactures

- .astofrom where they sourced
-+ the mineral.

“Steel and Mines Depart-

- mént will enquire about the
sources of minerals (for com- "
panies), particularly iron oré’
- being procured by the private -
steel making firms,” Chief
‘Secretary, Mr B. K. Patnaik,
. said. Mr Patnaik said this af—
‘ter reviewing the status of in-"
for

troduction - of  eZpass
transaction of minerals from

- ‘mines‘aréa to other places of
" the country.

The steel and mines ‘offi-

‘empanelled

. clals Would Verlfy transit pass:

 of steel companies, the Chief '

Two days after detection of

- illegal mining of iron ore by a

. private company in Sunder-
~ garh district, the Orissa Gov-
“ernment today said it would

Secretary said, adding that

_steel and mines department:
ghad asked the director: of
“mines to verify exports done

by different’ firms though'

‘ports for 2010-11"

According to the ‘police,”

/18,000 tonnes of iron ore was
’ krecently seized from Koira ar-

ea of Sundergarh district and
a senior official of a private
company was arrested on the
charges of illegal mlmng of
iropore. . ‘
The Director of Mlnes has-
been directed to engage CAG
chartered a¢- -
countants 'to verify the re-
cords of receipt of various

. ports, exports and supplying
“bills available with the. cus- °

toms authorities. -
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The Coal Ministry has asked

Neyveli Lignite Corporation
to seek the board’s approval
for offloading 3.6 per cent eg-

‘uity to meet the guideline for -

10 per cent public float, re-
quired of a
company.

The development comes on
the heels of the Finance Min-
istry’s request to the Coal
Ministry for: further disin-
vestment in NLC, which is
under the latter’s purview.

Being a Navratna PSU, the

: Neyveli Lignlte

Navratna .

Business Line, Delhi
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~ Coal Ministry asks NLC to seek
board nod for more d1s1nvestment

Rs79
109 ; return-20%

Sep29, 11

Jubl 1t

company is required to have

‘minimum 10 per cent. of its -

equity with public, while cur-
rently only 6.44 per cent of its
shares trade on the bourses.

The Ministry had stated -

carlier that it was willing to

chsmvest further 3.56 per cent
of its shares to meet the crite-

ria set for the Navratna

companies.
NLC was accorded Navrat-
na status in April this year,
while it was listed on the
stock exchanges. in August
2000.
The ' company has. four

opencast lignite mines, hav--
inga capacity of about 30.60 .
million tonnes an  annum, -

while it produces about 2,740
MW of power from four pow-
erplants.

Besides, it is setting up

power plants of about 7,050 |
MW capacity across the coun-
try, and intends to increase
lignite mining capacity by 13.5
mtpa in the near future. .°

The Government has set a
disinvestment target of Rs
40,000 crore for the current
fiscal. Yesterday, it made it
clear that it is not going to-.
revise the target despite vola--
tile market conditions.

So far thi§ fiscal, the Gov-
ernment has been able to mop
up only Rs 1,100 crore by of-
floading  stake. in the Power
Finance Corporation (PFC).
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V., Rishi Kumar

Hyderabad, Sept. 29
Mr G.V.K. Reddy, Chairman
of the diversified Hyderabad-
based GVK Group, is set to
take over as the Chairman of
the recently acquired Han-
cock Mine assets company
including with related infras-
tructure, located at - Galilee
basin in Queensland down
under for a payout of $1.26
billion.

A board meeting is slated
to be held shortly, which will
pave way for takeover of Mr
Reddy as the Chairman of the
mining company and also fa-
cilitate other members of his
family including Mr Sanjay
Reddy, to become directors
on its board.
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GVK Reddy to take over as chairman
of Australian mining company

Ms Gina Reinhart of Han-
cock Group, who sold major-
ity stake in Alpha and Alpha
West Coal projects, Kevin's
Corner Coal project, and oth-

er related assets including .

railway line and right for
port project, will step aside
as Chairman to become the
director on board, according
to Mr G.V.K. Reddy.

REGULATORY ASPECTS

Speaking to Business Line,
Mr Reddy said Ms Reinhart
has expressed intent to in-
vest in the publicly-traded
GVK Power & Infrastructure
Ltd (GVKPIL), subject to
mandatory clearances from
SEBI and other regulatory
bodies, including FIPB. This

move will be complementary
and also engage us mutually
in coal mines and power gen-
eration, he said.

Describing it as the largest
such transaction between In~
dian and Australian compa-
ny, entailing investment of
up to $10 billion, Mr Reddy
said several strategic inves-
tors are knocking at its doors
to partner to secure their
coal requirement. In fact,
meeting with a couple- of
them is. scheduled for next
week. However, the due dili-
gence could take up to 30
days.

APPOINTS BANKERS
“These are strategic inves-
tors from Japan, China and

Taiwan, who have been ap-
proaching us to invest. The
best part of such transactions
is we will also be able to im-
plement them by closing the
required funding. We have
enlisted the services of bank-
ers — Citibank, Macquarie
and ANZ - for equity, debt
and project finance aspects,”
he said.

“This is a large project
which requires close atten-
tion in terms of busihess
plans and overall execution.
Initially, myself and Mr San-
jay Reddy will closely mon-
itor its progress as we take it
through a period of consoli-
dation. If necessary, we will
stay in Australia from time to
time,” he said.
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NMDC, Severstal team up
for3 mtpa plant inK'taka

New Delhi_

State-run’ iron ore miner

NMDC on Wednesday said
“it will ink by December an
agreement 'with«- Russia's
. Severstal for athree million

tonne steel plarnt:in Kar-
nataka under '50:50- joint

venture, .and expressed

‘hopes of acqulrmg 26 per.

cent stake in a.coking coal
minein Mozamblque i

"By Decembet, wée wﬂl sign

a joint venture (JV) agree-

ment with Severstal of Rus-

- sia to set up a3 MT (per-an-,

num) steel unit: It will be a

50:50 joint venture,” NMDC

- Chairman Rana Som said. -
He also said the company is .

» likely to sign an agreement
for 26 per cent stake in a cok-
ing coal mine of Stinflag Iron
& Steel in Mozambique.

The joint venture, the first”

/ such partnershlp between

“ore lump

' the two countr1es would pro )
duce auto grade and e1ectr1
cal steel to reet the rising
demand for specialised steel
products-in the country.
Thé Karnataka plant will -
be NMDC's second steel unit
in‘India. It has already start-

- ed work on a 3-MTPA project
- in . Chhattisgarh which .en-

tails an investment of . about
Rs15,000 crore. - “- .
NMDC also sajd-it wﬂl se]l :

" abput two lakh tonnes of ore
from - Karnataka

mines

through - é-auction.  JSW, .

" which said that its 10 million

tonne (MT) Karnataka unit
may - come to a complete
shutdown, has a]ready made
it clear fhat it cannot run on' .
auction:based supply. ;

.- Somadded that the compa-

ny has a stock of about 1.5
lakh'tonnes in Karnataka in-
cluding 92, 000 tonnes of iron

e

Mumbali





