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CHINA CURBS PUSH PRICES OF

RARE EARTH MINERALS

High-end consumers to be hitas products like plasma TVs smartphones will cost more

DILIP KUMAR JHA

Mumbai, 27 September
n a major blow to high-
end consumers, the prices

of rare earth minerals -

have almost doubled in
the second quarter of the cur-
rent calendar year from the first
quarter, mainly on account of
various restrictions imposed by
the Chinese government.
Rare earth minerals are used
extensively for manufacturing

plasma televisions, smartphones

and energy-saving light bulbs,
among a growing number of
items. Almost the entire world
supply comes from China.
The average price of eu-
ropium oxide, for example, has
risen by 155 per cent to $1,850
akginthe second quarter of
this year from $725 akg in the
first quarter. Inthe past three
years, the commodity’s price

has quadrupled from $425 akg

in the first quarter of 2008.

" Similarly, lanthanum oxide
has almost doubled to average
at $140 akg from $75 akg in the

period under consideration. The
price has surged nearly 13

times in the past three years.

Another rare earth element dys-
prosium oxide, used in magnets,
lasers and nuclear reactors, has
risen from $700-740 a kg to
trade currently at $1,470 akg.

In 2008, China suspended
shipments of these minerals to
numerous destinations world-
wide. Its quota for exportare
being reduced. With this sup-
ply decline, prices have surged
through 2010-11. Mining com-

paniesinvolved inrareearths

_COSTIV A

worldwide are firally respond-
ing to the rise in prices by mak-
ing significant investments in
long-term operations. Australia,
South Africa, Alaska, Canada

have the leading mines global-
1y interms of quality, outside of
China. There are a little over
200 non-Chinese rare earth
projects under evaluation.
The estimated volume of the
rare €arths oxides (REO) mar-
ketin 2010 was 125,000 tonnes,
with an estimated value of about
$4-6 billion. China supplied 95

' per cent of global demand and

consumed 58 per cent of the
supply. Current world reserves

of rare earths, as assessed by

the US Geological Survey, are

Products-
and Sweden are reported to .-

- estimated to be about 110 mil-

port pnces (FoB Chma $/kg) Sri

_tChine'se rare earth ,
{0.1,'08 a1, '09 0t 10
- 5.50
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* Lanthanum oxide 700 575 7500 140.00.
Ceriumoxide 375 450 415 77.00 14000
_ Praseodymlum oxide 31. 00 1425 26, 00 117.00 215.0(1' .
- Neodymium oxide ~ 31.00 1425 2650 12500 225.00
». Europium oxide 425.00 435.00 490.00 725.00 1850.00

 Dysprosium oxide 105.00° 92.50 140.00 405.00 980.00 '
Terbium oxide  700.00 360.00 405.00 690.00 1750.00
Virimodde - 1350 1525 1050 9500 160;’0’0,&'-‘

earth minerals outside Chma
lion tonnes of REQ. . islikely toincrease 10-fold to-
The production of rare 40,000 -60,000 tonnes per an-

num by 2015 from 4,000-6,000
tonnes now. The 1nd1cat1ve de-.
mand by 2020 is about 240, 000-
280,000 tonnes.

The Indian government has
also stepped up effortsto boost
domestic production. It has al-
lotted ¥160 crore to Indian Rare
Earths Ltd IRE) to produce the
hi-techminerals ata plantin .
Orissa, which had been closed
in 2004 in the face of cheaper
competition from China. Also,
several companies are getting
intorare earth productionin In-

dia. Meanwhlle, for Indian con-

sumers; the prices of end-| prod-
ucts are likely torise: K
“The growing demand for .
rare earths indomestic and in-
ternational markets has opened
up numerous opportumnes for.
Indian mining companiesinthis -
domain, which in turnwould be
aboon for the Indian economy.
China has been extensively
catering to global demand for

- - rare earths across application

avenues, but it's time for the rest
of the world to take initiatives
towards meeting thisincreased
demand,” said Kiran-Mehta;
chairman and managing direc-
tor, Varun Industries Ltd.
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“ Metals rebound
as Europe seeks“ |
solutionto
debt crisis

BLOOMBERG
27 September

BASE metals climbed, w1th
lead leading the advance by

' rising as much as 3.9 per
cent, on expectations that Eu- -
ropean leaders would actto -
contain the regmn s sover-
eign debt crisis.

Copper for delivery i m :
three months on the London

~Metal Exchange gained-as
much as 2.6 per cent . tg
$7,455 a tonne, and traded at -
$7,343.75 at 10.34 am Shang:
hai time. The contractrose
for the first time in eight
days, after tumbling toa 14~
‘month low of $6,800 a ton

“yesterday.

The European Central
Bank policy makers are like:
ly to debate covered-bond .
purchases along with further
measures to ease monetary
conditions, a euro-region
central bank official said,
The reintroduction of 12-
month loans to banks will al-
so be discussed at the Octo-
ber 6 meeting, according to
the person, who spoke on -
condition of anonymity.  :::

“Markets are dueforare- .
bound following the steep
losses last week and the good
news came from Europe last
night became the trigger,”"
said Li Ye, an analyst at
Shanghai Jiuheng Futures
Co. “For a sustained rally, we
need some substantive meas-
ures from the European lead:
ers that can really solve the
debt problems.”

December-delivery met.—,

- al onthe Comex in New York
rose 1.8 per cent to $3.3420 a
pound. The metal for De-
cember delivery on the -
Shanghai Futures Exchange

 climbed for the firsttime in
seven days, gaining 3.6 per
centto 55,260 yuan ($8,670) '
atonne. Aluminum rose 1.4

; percent to $2,234.25 a tonne;
and zinc gained 2.3 per cent

:108$1,925a tonne
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Govtto parade India as investment par:

BS REPORTER
New Delhi, 27 September

DETERMINED to shed the
charge of poligy paralysis, the
finance ministry today took a
slew of decisions like con-
ducting road shows abroad to
showcase India as a lucrative
investment destination.’

The ministry, at ameeting
here chaired by Economic Af-
fairs Secretary R Gopalan, al-
so decided to monitor the
progress of 10 to 15 big public
sector infrastructure projects.
The decision assumes impor-
tance since infrastructure is
construed as a big bottleneck

in the way of sustaining high

economic growth.

The decision to this effect
came on a day when-eight
core industries growth fell to
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an 11-month low of 3. S per
centin August.

Today’s meeting of finance
ministry officials, while tak-
ing forward suggestions of a
meeting of India Inc with Fi-
nance Minister Pranab
Mukherjee and Commerce
and Industry Minister Anand
Sharma last month, also de-
cided to have a meeting with
some of leading players on
boosting the corporate bond
markets in India.

Finance Ministry officials
will now meet secretaries of
11 important ministries like
civil aviation, coal and mines,
commerce and industry, com-
munication and I'T, agricul-
‘ture and, environment and
forest tomorrow so that sug-
gestions put forward by in-
dustrialists at the last month
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meeting could be implement-
ed expeditiously. Then Fi-
nance - Minister Pranab
Mukherjee will hold a meet-
ing with his cabinet col-
leagues of these ministries af-
ter Durga Puja, which would
end on October 6.

Talking about the road
shows, a finance ministry of-
ficiagl said, “when interest
rates are near zero in (devel-
oped) countries, we should try
our best to attract funds.”

The proposal for road
shows came amid the govern-
ment streamlining policies to
attract greater investment
from abroad. Earlier, it had
liberalised external commer-
cial borrowings, allowed in-
dividual investors from
abroad to invest in mutual
funds, liberalised infrastruc-

ture bonds scheme for forelgn
institutional investors.
Yesterday, the finance
ministry also talked of con-
sidering reduction in securi-
ties transaction tax on stocks

THE FINANCE MINISTRY

Witk 8E MONITORING

the progress of 10 to 15 big
public sector infrastructure
projects. The decision was
taken at a meeting chaired
by Economic Affairs
Secretary R Gopalan

in both spot and derivate seg-
ments and reducition in stamp
duty on future and options and
currency derivatives.

On the monitoring of big
public-sector infrastructure

projects, the official said the
projects were yet to be iden-
tified. “But, it is important
that infrastructure develops
at a faster pace. We will be
closely monitoring 10-15 large
projects.”

Ministry officials also de-
liberated on the steps re-
quired to make the corporate
bond market more vibrant.

The official said there is
no public primary corporate
bond market in India with
these papers being placed
privately.

As various steps taken by
the government failed to in-
crease liquidity in the sector,
strengthening of the corporate
bond market could go along
way in fimancing infrastruc-
ture development in the coun-
try, the official said.

The finance ministry Wlu i
hold a meeting on Septembe;:
29 with Morgan Stanley,
ICICI Securities offlclals,
among others on the issue of
boosting the corporate bomi
markets. Subsequently, it wi
also meet with officials of}f
professional services fqu}
Ernst & Young on the issue onl..
October 7. vy

Some of the suggestlons
given by industrialists last
month included enhancing..
External Commercial Bo
rowings limit, increase
ceiling for automatic aps:
proval for mfrastructure,9
making the bond markef
more vibrant, addressing tl:le
issues in the supply cham
and a single-window clea:;“
ance for environment- and,,
forest-related issues. a0%

J,AJ
\(YQ

JHD
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3226.04 crillegal mining of minerals
Minerals worth ¥226.04 crore were illegally mined in
various states across the country in'the last fiscal,
according to the findings of the Indian Bureau of Mines
(IBM), which monitors and prevents such unlawful
‘activities. In the 2010-11 fiscal year, 14,204 cases of
illegal mining of 43.584 lakh tonnes of major minerals,
valued at ¥71.52 crore, were detected. PTI
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JSW Steel may close

Karnataka plant

HT Correspondent
#iletters@hindustantimes.com

NEW DELHI: India’s largest steel
plant, the 10-million tonne per
annum Vijaynagar Steel plant
in Karnataka, may see a tem-
porary shut down if raw mate-
rial supplies to it do not improve,
JSW Steel said on Tuesday.
JSW Steel, India’s third-
largest steelmaker has been fac-
ing acute shortage df iron ore,
a key raw material in steel mak-
ing, after an order by the apex
court last month banned min-
ing in key districts of
Karnataka. JSW is still depend-
ent on merchant miners as it
does not have captive raw mate-
rial linkages unlike competitors
such as Tata Steel and SATL.
“We may have to shut entire-
ly (Vijayanagar plant). There is
apood possibility of that (clo-

- sure) if the situation does not

improve,” said Sajjan Jindal, vice
chairman, JSW Steel. “We don't
have any inventory. We are run-
ning the unit at 30% capacity
and managing to source iron ore
from here and there.
Chattisgarh arnid Orissa, which
is too costly. It is pretty unfor-
tunate.”

The court had given permis-
sion to India’s largest iron ore
miner National Mineral
Development Corporation
(NMDC) to extract and sell 1

» Jindal: worried?

million tonne of ore every month
and supply it to steel makers
who are dependent on raw
material from the state. But in
another ruling last Friday, it
ordered the state run firm to
sell ore through e-auction result-
ing in the firm slashing supplies
to steel companies like JSW. The
ruling stood irrespective of the
long-term supply agreements
that NMDC may have had with
various steel unifs in the state.

“Steel prices are likely to go
up quite a bit because the largest
“plant of the country is being shut
down.Jt will have an impact on
inflation and steel imports will
have to take place to continue
to meet the domestie require-
ment,” said Jindal. “I can not
tell you right now by how much,
but it's obvious.”
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ALUMINIUM LEADS THE NON-FERROUS PACK

luminium has been an outperfgrmer B88 Primary aluminium production 4% - Aluminiim inventories with producers B28H | ME inventory v L ME price

among ﬂon‘ferrOUS metals . 5000 : (Production and inventory in thousand tonnes, price in $/tonne)
Between January and now, its price 4521 ’ ' ‘ 4622
on the London Metal Exchange (LME)

has fallen by 12%, only half of the 4000 T s s
deciine suffered by base metals such
as copper, zinc and lead. The market
is not showing any tightness. Primary
aluminium production is steady and so
‘are inventories—both with producers 2000
-and LME warehouse stocks. Inventories

are up compared with the beginning of

the year. Mayhe, an improved outlook 1000 -
for key consuming sectors such as
aerospace, automobiles and beverages
may explain the optimism: Either way, O
aluminium producers aren't complaining. f

June July August
s +Source: Internationat Aluminium Institute, LME
GRAPHICS BY YOGESH KUMAR/MINT

February

March May
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Jindal may shut
“down K'taka plant

NEW DELHI, 27 SEPT: Sajjan Jindalled JSW Steel
today said it may have to shut downits 10 million ton.
per annum (MTPA) Vijayanagar plant. in Kamataka‘
" due to a continuous shortage of iron-ore.
- “We may have to shut entirely (Vijayanagar plant)...
“There is a good possxbxhty of that (closure) if the sit- -
- uation does not improve,” JSW Steel ‘vice-chairman -
* and MD Mr Sajjan Jindal told reporters here-on thev
sidelines of an Assocham conference ori mining..
. He added that the plant is currently rlunning at 30 :
- per cent capacity and the company ‘does not have ariy
inventory of iron-ore, the kcy raw matenal for steel-
(making..
- “We dont have any mventory We are runnmg the :
unit at 30 per cent capacity and mamgmg 1o source
- iron ofe ‘from- here and . there.:, Chattlsgarh and
Orissa, which is'too costly,” he said..

On Saturday, the Sajjan Jindal-led ﬁrm had cut:
down: production from the Karnataka unit by 70 per
ceént, following acut-in supphes of u'onore fmm‘\

~ NMDC on Friday. S

Terming the acute shortage of iron- ore as unfortu ,
nate, Mr Jindal said it has a damaging impact on the
steel industry. “It is pretty unfortunate, what has hap-

' pened, because industry has got collateral damage
You know without any fault of mdustry, 1t is suffer‘
: ,mg,” he saxd ptl : ‘ Co
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Essar Group manager held

statesman news service:

RAIPUR, 27 SEPT: Chhattisgarh
police on Tuesday arrested
Essar Group general manager

© Mr DVCS Verma. for his role in

the compaly prOVIdmg protec-
tion money’ to various facnons
of the Maojsts to allow the
group to reopen a 267-km iron-
pipeline  in

said today.

“The Essar. GM, based at
in Chhattlsgarh 5.

Kirandul
Dantewada district was arrested

after police obrained sufficient -

evidence on Essar Group’s role

in transferring -huge  cash

amounts to the Maoists who are
waged an. armed movement

against government, Mr Ankit -

Garg, superintendent of police
(Dantewada), - told
Statesman. C

The”

Mr Garg hinted. that ‘more
Essar -officials in Chhattisgach

and outside the state could be

arrested for channelising cash
in phases to the Maoist guerril-
las. .
The Essar GM, who was
arrested on charges of sedition,

was remanded ‘in police cus- .
“tody for two days by a local

court: He was arrested after

intense - interrogation “of two-
. persons

arrested - on 9
September at a weekly maiket
in - insurgency-riddled
Dantewada “district, including
an Essar contractor, Mr BK Lala,
whom police said was caught
red-handed while handing over

an amount of Rs 15 lakh to one

Lingaram Kodopi.
Police claim- Kodopi was

receiving the money on behalf

of - Maoists, - though human

rights activists have strongly

denied this and sald the tribal
youth had been falsely implicat-
ed.

Reacting to the arrest of its
officer, the Essar group said it
“vehemently rejects all allega-
tions made regarding payments
to Maoists. Essar would like to
state that such baseless allega-
tions are being made to hurt

- the image and reputanon of the

group, which is a law abiding
Corporate. Essat has been mak-
ing meaningful contribution for -
the growth of the country for
the last forty years. It has always
put the country’s interest first -
in all its dealings.”

* 'The company said that Essar
Steel is the largest private sec-
tor investor in ‘Bastar region

that includes Dantewada dis-

trict and has been operating in
that region for the past 10
years.
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Delhi

IBM detects illegal mining of
minerals worth 3226.04 cr

press trust of india

NAGPUR, 27 SEPT: Minerals
worth Rs 226.04 crore were ille-
gally mined in various -states
across the country last fiscal,
according to the findings of the
Indian Bureau of Mines (IBM),
which monitors and prevents

" such unlawful activities.
In the 2010-11 fiscal year, -

14,204 cases of illegal mining of
43.584 lakty tons of major miner-
als, yalued at Rs 7152 crore,
were detected. In 775 cases, FIRs
were lodged with authorities
and Jegal proceedings have been
launched in 514 cases. Fines to
the tune of Rs 122.33 crore were
realised from the defaulters, offi-
cial sources said today. '

About 766 FIRs were lodged
with the police and court pro-
ceedings initiated in 9,078 cases.

Penalties to the tune_of Rs
14394 crore have been recov-
ered from the illegal miners,
they said. <

“Through the IBM, the Centre
constituted a task force and con-
ducted an inspection of mines
in areas where the problem of
illegal mining was rampant by
taking the help of satellite imag-
ing. -

IBM controller-general Mr CS
Gundewar said the inspections
were conducted between Decern-
ber 2009, and March 2011, in
Andhra Pradesh, Chhattisgarh,
Goa, Gujarat, Jharkhand, Karna-
taka, Madhya Pradesh;
Maharashtra and Orissa.

He said about 434 mines
holding minerals like iron ore,
manganese ore, dolomite, lime--
stone and bauxite were inspect-

“ed by the task force.





