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METALS HAMMERED
- Anincreasingly bleak demand outlook has welghed on prices-of industrial metal‘
sich as copper and zinc in the past few days Goldhasfallen asinvestors

scrambled for cash inthe face of mountmg uncertainties in the fi nancnal market
: ~pr|manly fears of a Greek debt default and a global recessnon
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Cil’s production

KOLKATA, 26 SEPT: Coatl India is set to
‘face further production shortfall, which
has already touched 17 million tonnes
(MT), in the coming months. The offi-
cers’ association of ClL. today claimed
that the officers’ morale was very low
as their demands have not been met,
which is contributing to lower produc-
tion by the world’s largest miner. ‘
“The production shortfall is expected to |
inch further to around 25 MT shortly,
-as we have a number of agitational
programme lined up in October and
November,” the president of the sole
‘officers body - Coal Mines Officers” As-
sociation of india, Shukdeo Narayan, _
said. pti ‘ '
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SC SCRAPS NMDC IRON ORE
SALE ORDER REVAMP PLEA

AGE CORRESPONDENT
NEW DELHI, SEPT. 26

The Supreme Court on Monday reject-
ed a fresh plea by the Central PSU
National Mineral Development
‘Corporation, seeking modification of
its order for auctioned sale of illegally
extracted iron ore in Karnataka, which
has proved to be very successful bring-
‘ing almost three times higher price and
royalty to the state.
The NMDC counsel sought to modify
the order to the extent that the PSU
- should be permitting to honour its
" “long-term” contracts for supply of iron
- ore on fixed rates.
The NMDC was accused by the CEC
of allowing illegal mining on its vast
. leased area by some private firms.
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“the. market battermg on Mo
"day ‘even as the benchmark
‘Sensex recovered its loss
~curred: during the’ :
_metal, index on BSE ‘was own,

/331 points _at ; 11,183, - while

Sensex bounced back from the

‘initial loss over 300 points to..

‘close: dOWn by - pomts at
16,051, o 2t
: Non—ferrous metals 1
“ducer Sterlite’ Industriés and
aluminigm: major “Hindaleo
Industries hit a new 52-week

low on Monday: Both Sterlite
and Hindalco were down five.
per cent-each at Rs 117 and Rs'

-129; respectively. -

Coal India plunged 20 per: :

“centtoRs 346, Jindal Steel and
JSWSteel were down 14 pér
centeach at Rs 510; and Rs 618,

while - NMDC . and Sesa:: Goa-’
dlpped eight per centto Rs 219: ‘

] : v de. Rs12g
154, - N reh}m 10%

']_37 return -10%

Rsll7-

“and Rs 200: ‘Hindustan Zinc
-fell seven per cent to Rs 19, =+

- The meltdown . in ‘metal
stocks was attributed to con=

tinuous: fall in. the London

Metal - “Exchange - Index, a
" gauge of six metals traded on
the London Metal Exchange,
“in last few days. The fall in
‘etal prices abroad will have a

direct impact onthe domestic

markets as most metals in In-

dia are benchmarked to the

LME -and New York Metal-

Exchange.

the US. Fed decrslon to keep
the lending rates low will pro-

. mote ‘growth, “Lower rates
will encourage current bor-_
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Tuesday, 27th September 2011, Page: 8
Width: 20.91 cms Height: 14.31 cms, Ref: pmin.2011-09-27.41.88

rowers S to reﬁnance exxstmg

Joans, but the. recessmnary
scenario in the US will make it
- difficult, for consumers t0 go:
ad and. use fresh credit,”
hich is necessary to generate ,

growth: The growth of credit
also .depends on banks’ wil-

lmgness to lend the way “they!
did' in the pre 2008 era,” he“;_

said.

- DOMESTIC. DEMAND TAPERS
" The slowdown in- metal de- .
. mand, especrally for steel, orr
+ the back of rising input. costis’
expected exert pressure onthe”

earnings in the second quarter

' of this fiscal. Besrdes ‘the ban
. oniron ore mining in Karnata-.
~ Mr Amit Chheda Head Eq— ’
-uity, Inventure Growth and
‘Securities, wondered whether.

" ka and the consequentjump in

prices has pushed up the oper-
ational cost, With the slowing

“demand, companies areleft
with little head room to pass-
on the incremental cost toend.
user, sard an a.nalyst

,Just 1.3 percent to 28:05 mil~

- rates,” he added.

Steel consumptlon grew by E

lion tonnes between Apl‘ll and-

-August against 27.69 mt inithe: .

same period Jast year. Finished
steel output grew 12 percentto

.29 mt(26:mt) in five moniths of -
‘this: fiscal. The slowdown in .
_real estate and infrastructure
sector has pulled down the de-

{ mand

My Aml Agrawal Dn'ector,, "

~ Comfort Securities; said e

htgh interest rate'scenario has -
put immense pressure onthe
main metal consuription sec<
tors ‘such as- realty and ‘auto:
sector.

“However,- good morisoon
across India will be-the key"
trigger for the upward move= -
mentinthesesectors, The new

. crop.supply along with. lower:
~crude oil-prices are ‘expected:

to-bring ‘down- inflation- and: -
subsequently . the - inferest
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| Offlcers' agltatlon may
affect Coal India output

Kolkata, Sept. 26
he officers’ association of Coal India Ltd (CIL) - Coal
Mines Officer’s Association of India — on Monday-
claimed that there was likely to be a production shortfall
in the coming months. According to the association
‘members, low morale of officers with their demands not
being met will lead to a reduction in productivity for the
coal major. According to the association, CIL is facing a
production shortfall on nearly 17 million tonnes in the
months of August and September this'year. “The "
production in shortfall is expected to be around 25
million tonne with a number of agitational programme
line up in October and November,” Mr Sukhdeo Narayan
, President, Coal Mines Officers’ Association of India,
said. According to Mr Damodar Banerjee, Treasurer of
- the association, absence of officers at the coal mines-

- would stop mining activities according to the various
provisions of the Mining Act. He added that a “go slow”
policy might also be adopted to ensure redressal of
workers”demands. Officers want disbursement of -
performance linked pay pending since January 2007 and
change in promotion policy from a merit cum seniority
basis to seniority cum merit basis. Agitation programmes °

“taken up include hunger strike in October and November,
~ and a mass leave ori November 15. If demands are still not

. met, officers have threatened to go on a natlonWIde :

- strike. — Our Bureau
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JSW Steel cuts

Vijaynagar plant
output to 30%

Our Bureau
Mumbai, Sept. 26

JSW Steel has cut production
at its Vijaynagar plant to 30
per cent of original levels
from Saturday, on the back of
a stoppage of iron ore supply.
Its largest plant in the coun-
try, Vijaynagar has a produc-
tion capacity of over 10
million tonnes a year.

“The abrupt disruption of
supplies to JSW Steel (a long-
term customer) by NMDC cut
the lifeline to run the furnaces
in safe condition. The Apex
Court’s directive to supply 1
million tonne per month to
steel industry by NMDC even
after alapse of 50 daysis yetto
be fulfilled,” the company said
in a statement.

~ NMDC SUPPLIES
The company’s move comes
after the Supreme Court in
July directed that all mining
in Bellary, Karnataka, be stop-
ped on allegations of rampant
illegal mining in the region. In
August, however, the apex
court ordered - State-owned
miner NMDC torelease Ilmta
month of iron ore to eover the
raw material crunch faced by

i - the steel makers. |

< Afurtherrelease of 1.5mta

. -month of ore by e-auction

;. through a Monitoring Com-

¢ mittee was also sanctioned
vide a court order dated Sep-
tember 2.

“This measure has not giv-
en any relief as 31 per cent of
the total auctioned material
was not bought by any of the
participants in the e-auction
due to improper pricing for
low grade ore. Further, out of
the balance 69 per cent, only
10 per cent was dispatched to
the industry till date due to
several procedural delays,”
JSW Steel said.

It added that the “artificial
scarcity of material” may lead

/ prices of raw material in-
creasing to unnatural levels
and that continuing steel pro-
duction even at current levels
would be very challenging.

““The impact will be high on
JSW Steel as though the de-
mand is low right now, the
weak quarters are going away
and we expect it to rise in the
second half. From October
demand will pick up and be-
cause we’re a net importer of
steel, a drop in supply will re-
sult in higher imports,” said 3
sector analyst from a leading
brokerage firm. :

" roudra.b@thehindu.co.in
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Slowdown affects consumption by construction, auto sectors

Vishwanath Kufkarni -

New Delhi, Sept. 26
As steel consumption slows
down in a weak economic en-
vironment, companiés such
as SAIL and Tata Steel are
faced with a prospect of an
inventory build-up.

The disparity in production
and consumption numbers
for the first five months of
current fiscal suggest the pos-
sibility of a stock pile-up with
steel firms.

Steel consumption grew by
a mere 13 per cent in the
April-August period, accord-
ing to the provisional esti-
mates by the Steel Ministry’s
Joint Plant Committee. Pro-
duction of finished steel grew
9.9 per cent for the period
over corresponding last year.

LOW CONSUMPTION

“We will see an inventory
build-up as demand has
slowed down considerably,”

said Mr Bhavesh Chauhan,

Analyst at Angel Broking Ltd.

: Consumption of steel from
sectors such as construction,
automobile and consumer
durable has seen a decline in
recent months. A slowdown
in industrial production cou-

pled with successive hikes in

interest rates has resulted in
a'sluggish demand,

“Demand has taken a beat-
ing. Imports have come down
and the inventories have
gone up. There could be a
problem with numbers,” said
Mr Nishith Sharma, Founder
of steelguru.com, an industry
portal.

‘UNDER CONTROL’

While industry analysts hint
at an inventory build-up,
companies such as SAIL re-
fute such claims. “Inventory
is very much under control
and there is no build-up.
There is a good demand in

2906

Production: |

Imports 221
Exports 82
Consumption 2805

Source: Steel Ministry

the market and we have been
able to sell what we have
produced,” said Mr C.8. Ver-
ma, Chairman, SAIL.

In fact, SAIL’s production,
according to the JPC, grew
by 2.5 per cent for the April-
August period, while the total
finished steel output for the
industry was up 9.9 per cent.

| April-Aug 201112

~ | e iffion torines).
April Aug 2010-11 | Growthin %
2645 99
AR -449

116
2769

13

Steel companies do not dis-
close their inventory figures.
Reflecting the slowing con-
sumption, imports of steel
products have seen a decline
of 45 per cent:

NO NEW TRIGGER
“There won’t be significant
uptake in steel consumption

- ing,”

e

considering the weakening
economic - situation. One
hasn’t heard of any signif-
icant infrastructure spend-
said Mr Ravindra
Deshpande, Analyst at Elara
Capital,

Moreover, companies that
had announced capital ex-
penditure are in final leg of
implementation, an unlikely
trigger for consumption, Mr
Deshpande said.

However, the only consoli-
ng factor is that exports of
steel products have picked
up. Exports grew 56.7 per
cent in the April-August peri-
od at 1.87 million tonnes.

But for the growth in ex-
ports and disruption in sup-
ply of iron ore to steel units in
Karnataka due to the Su-
preme Court ban on mining
in Bellary that hampered the
production, the inventory
pile-up with the industry
could have been higher.
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JSW Steel cuts Vijayanagar plant output 70%

mCo feels SC’s e-auction order to NMDC will lead to artificial scarmty which would take prices to unnatural levels

feBureau
Mumbai/Dethi/Bangalore, Sept26

SW STEEL, owned by bil-
lionaire Sajjan Jindal,

said Monday that it has .

slashed its factory output by
70% at its Vijayanagar Steel
Plant to 3 million tonnes (mt)
from 10mt, asitsiron oresupply
was further disrupted after the
Supreme Court ordered India’s
largestironoretrader NMDCto
e-auction its iron ore from
mines in Karnataka. JSW Steel
believesthis wouldlead toanar-
tificial scarcity which would
take pricesto unnaturallevels.

The steel maker’s request for
a further hearing was turned
down by the apex court on Mon-
day. JSW Steel shares fell 2.26%
tocloseat3618.450nthe BSE.

The company willgo with the
production cut “until normalcy
isrestored”, SeshagiriRao,joint
managingdirector at JSW Steel,
told FEfrom New Delhiin a tele-
phonicinterview.

“This is an issue of national
interest, and not just the compa-
ny.” At stake is the production of
16mtof steel, 10,000 crore inin-

come to the exchequer and em-

ployment to 80,000 people, he
added. Accordingto Rao, the on-
line auction creates discrimina-
tibn, sincethisisapplicableonly

tobmtof thetotal 30 mt supplied
by NMDC, and has hiked upiron
orepricesbyasmuchas13.5%.

“The abrupt disruption of
supplies to JSW Steel, a long
term customer, by NMDC (has)
cut the lifeline to run the fur-
naces in safe condition.” the
company said ina statement.

TroublestartedonJuly 29this
year, when the SC banned all
miningoperations inover 10,000
hectares in Karnataka’sBellary,
citing extensive damage to the
environment as miners over-ex-
ploited mineral resources.

Large quantity of iron ore
was fed to JSW Steel plant from
theBellarymines. Later, inan or-
der on August 5, SC permitted
NMDC tominelmtof ironorea
monthfrom its twomines.

JSW Steel said on August 8 it
will operate its plants at around
80% capacity; unless it got fur-
therrelief fromthe SC.

Analysts cautioned that JSW
Steel will end up paying almost
double thepriceof iron oreafter
theminingban at Bellary.

“Iron ore costs for the compa-
ny will go up to 35,000 a tonne
from32,800atonneitpaysnowas
the company begins to purchase
from MMDC,” said Ravindra
Deshpande of Mumbai-based
brokerage Elara Capital. “This
willaffect thembadly.”

According to Deshpande,
JSW Steel’s production will be
down for a quarter owing to the
banon mining in Bellary: “Wedo
not know what will be the quan-
tumof 1gss.” JSSWrequired 18mt
of iron ore a year to operate its
two plants, but with the mining
ban in Bellary, only 19 to 20 mt
was available to the entire steel
makers including 12 million
tonnesfrom NMDC. '

NMDC determines the price
of iron ore for long term cus-
tomers in India following the fi-
nalisation of long term prices
with Japanese steel mills. The
priceisrevisedfromtimetotime
based onfluctuationsiniron ore
price in international market.

“Thelowgradeironoreisauc-

tioned by NMDC in a transpar-
ent manner through MSTC, the
same agency as recommended
for e-auction of iron ore in the
Karnataka region approved by
the SC. Hence, NMDC sets the
selling price of iron ore on pan
India basis and is applicable
across all regions and cus-
tomers,” JSWsaid.

The SC had, on September 2,
ordered a release of 1.5 mt per
monthoutof stockpilesthrough
e-Auction. “This measure has
notgivenanyrelief as31% of the

totalauctioned material wasnot .

bought by any of the partici-
pants in the e-auction due to im-
proper pricing for low grade
ore,” Raosaid. Further,outof the
balance 69% of the auctioned

material, only 10% has been dis-
patched to the industry till date
duetoseveralproceduraldelays.

Therefore, certain grades of
iron ore in the auction was
bought at a higher price due to
abnormal market conditions,
headded. A spokespersonfrom
Tata Steel said it is not affected
since its iron ore mines are in
Jharkhand.

Steelindustry hasbeen going

‘through a rough patch in the

country. The net production of
finished steel grew 9.9% during

the April-August, 2011 period to
29.06mtfrom26.45mtinthesame
“periodayearago.

The increase in consumption

was merely 1.3% from 27.69 mt

during April-August20101028.05
mt this year. Exports, however,
registered a growth 56.7% from.
1.1emtduring April-August 2010
to 1.82 mt during the same
monthsthisyear.

The industry biggies said
they are frying to maintain con-
sumption by increasing their
sales in different markets such
as oil and gas, construction and
power. “Consumptionwasdown
inthelastthreemonthduetosea-
sonalfactors,” Vikram Amin, di-
rector (sales and marketing) Es-
sar Steel, told FE.

“However, it will pick upfrom
October onwards.” There is no

inventoryissiieaswehavemain-
tained our volumes by selling it
to various other sectors which
would buy steel for their
growth,” headded.
Thefallingrupee hasbrought
a little hope for domestic steel-
makers as they look at enhanc-
ing their exports. The average
exportpricesforbenchmarkpri-
mary steel or hotrolled coil steel
is now 38,000 a tonne, 33,000
cheaper than domestic prices.
This, according to Jindal Power
and Steel (JSPL), will push up
thedomesticdemand.
“Therearetwobenefits. First,
we can sell more in the domestic
market. Second, we can export
more to have better margins,”
says VR Sharma, chief execu-
tive and deputy managingdirec-
torat JSPL The company makes
.6mtayearand 10% is exported.
The export target has been in-
creased to 15-18% this year, says
Verma. Essar is looking at more
exports to various countries in
West Asia, southeast Asia.
Steelpricesof variousgrades
of steel have beenrising. In Del-
hi, the price for pigiron, used to
make primary metal, rose from
331,000 a tonne in June to 334,500 .
in August. TheSteel Authority of
India (SAIL) chairman CS Ver-
malastweek saidsteel pricesare
goingtofirmup innearfuture.
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Goa CM faces
allegations of -
aiding ¥3,000cr
illegal mining

Subodh Ghildiyal | Tnn

New Delhi: Goa CM Digam- :
bar Kamat’s fate depends on
the independent commission :
probing illegal mining in the
state, as the Congress is reluc-
tant to act on the basis of the
state’s Public Accounts Com-
mittee’s report which has an
eerie similarity to the goings
onatthe Centre. j
Kamatisfacingallegations :
of patronizing illegal mining :
with reports pegging it at
Rs 8,000 crore. He is even on a
weak support base within the
party andaconcerned AICCis
likely to send state head Jag-
-meet Brar to meet party legis-
lators for their views on issues
of governance.
While the charges are seen.
as serious, the matter hasbeen
- complicated by a leaked draft :
repur Lol PAC, Iiealded by BJPS .
state chief Manohar Parrikar, :
accusing the CM and some :
ministers of illegal mining. :
What is troubling for Congress :
is the umcanny similarity :
to leaked PAC reports at the :
Centre on 2G scam which :
brought Congress and BJP at
loggerheads. The Congress :
dubbed the leak as motivated !
to corner UPA. Instead, sourc- :
es said, Kamat’s fate would de- :
pend on Shah Commission, :
which was appointed by Par- :
liamenttoprobealleged illegal
mining in Goa. The panel has
already visited the state and
collected details.
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India spent only X800- 900 crore on mineral explamtzon in last 60years, says panel

- PRIYADARSHI SIDDHANTA
- NEW DELHI, SEPTEMBER 26

NDIA, the world’s second

fastest growing economy, has

_. Aspent not more

Rs 800-900 crore in the past
60 years in mineral exploration.

According to a committee set

up by the Union mines ministry,

» the country has emerged as a poor

. performer in composite policy

and mineral potentials as com-

.+ pared to Chile, Western Australia,

than

Arizona, Brazil and Peru.

The committee found that,
even with a significant boost in the
exploration spending during the
11th Plan period, India’s share
would stand at Jess than 1 per cent
of the global spending of $42.6 bil-
lion. In the 12th Plan period start-
ing April 1, 2012, the ministry has
projected an ambitious invest-
ment scenario for rejuvenating
the sector.

“(Spending) for the 12th Five
Year Plan for mineral exploration

THE RECOMMENDED ORGANISATION-WISE
BREAKUP OF INVESTMENT REQUIRED FOR
THE IMPLEMENTATION OF THE ENVISAGED
12THPLAN TARGETS

# MECL(Promotlonal & Cap]tal)
H%tate govtand other agendies
% Indian Bureau omees

and related activities (other than
coal and lignite) alone totals to

around Rs 6,571 crore,” the com-
mittee said.

It exuded confidence that in
view the upward trend in the In-
dian economy, high demand of
minerals, especially iron ore
and improving state of infra-

* structure could boost private in-

vestments.

Accordingly, it has projected
private investment (both domes-
tic & foreign) for the 12th Plan pe-
riod would be more than Rs 4,500
crore. The committee said that
global consultancy firm McKin-
sey, which was appointed

by the mines ministry to study the
global mining policies and suggest
measures for implementing them
in India has benchmarked the US,
Canada, Australia, Brazil, South
Africa, Chile and Peru as the
seven ‘best practice mining geo-
graphies’.

India has been ranked poorly
on major policy and regulatory is-
sues, quality of geological infor-
mation and policy potentials.

The processing time taken in
India for mining rights is longer

than almost all other countries,
the report had noted.

Expressing concern that do-
mestic private investment for ex-
ploration has been paltry as tradi- *
tionally, the committee said that
multi-national firms too have
shown a very cold response.

It inferred that state-run
companies, led by the Geologi-
cal Survey of India (GSI), would
continue to be the main agencies
for executing capital- mtenswe
exploratlon
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NEW DELHI:. Seeking to address
the issue of illegal mining
- practices, the Mines Ministry
has drawn up plans to tighten
state-level governance ma-
chinery for eradicating delays
in the grant of mineral
concessions. '

The government also de- -

cided to tackle ‘the issue of
illegal mining as identified by
experts. Tt has been felt that
illegal mining is the major
reason why the growth in the

: countrj,f s mineral production-
in value terms dipped to 10
per cent last financial year -

from 17 per cent in 2005-06.
The ‘Government decided

to set up state empowered .

committees-and district-level
task forces to monitor con-
cession system, giving more
powers to state mining direc-

Hindu, Delhi
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Mines Ministry to fast
‘track mineral concessions

State empowered commlttees to momtor concession system

W Satelllte lmaqery to be used to

curb-illegal° mining

< Action plan to ensure end-to- end

- accounting system

cases to clear long pending
mineral concession apphca-
tions.

It was also'decided to pre—
pare an action plan to ensure

. end-to-end accounting sys-

torates and faster environ-

ment clearances.”:

These decisions were takén
at a meeting of the Central
Coordination-cum-Empo-
wered Committee of the

Mines Ministry chaired by -
Mining Secretary Vijay Ku--

mar. Thé measures are ex-
pected to bring greater
transparency.

Other issues discussed in
the ‘meeting include use of
satellite imagery to help curb
illegal mining through detec-
tion of lease ‘area violations
and plugging loopholes in the
royalty collection system.

The recent spurt in illegal

mining activities has led the

Supreme Court to impose a
blanket ban on all iron ore
mining activities in Karnata-
ka, the main iron ore produc—
ing states.

. Some of the important is-
sues that came up for discus-
sions included action taken to
curb illegal mining including
use of satellite imagery; plug-
ging loopholes in the royalty

collection system; strength-

ening governance by gearing
up the State Mining Directo-
rates and expediting approval
including forest clearance

tem for mineral transaction
to prevent and detect illegal
mining through an all-India
online system and ensuring
proper exploration in lease-
hold ‘areas in a time-bound
way to enable execution of
mining plans in a scientific
manner. Presentations were
also'made by Ernest & Young
on Mining Tenement System;
E-Connect Solution Pvt. Ltd.,
Udaipur, on the online man-
agement system developed by~
them for the Rajasthan Gov-
ernment; and by the Ministry
of Environment and Forests
on their new software on for-
est clearance that is proposed
to be launched shortly.
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JSW Steel Cuts Output by a
Third on Iron Ore Shortage

More than 70 sponge
iron units in Bellary
shut shop, leave
200,000 jobless

OURBUREAU

MUMBAI

Anacuteshortageof ironore in Kar-
nataka and exorbitant auction pric-
es have forced India’s largest steel-
maker JSW Steel to cut production
by around a third and threatens to
shutter steel manufacturing across
theregion.

More than 70 sponge iron units in
Bellary have shut shop already, leav-
ing around 200,000 people jobless,
people involved with the industry
say. JSW’s decision to cut output has
impacted key user-industries such
as auto and construction where sup-
plies have fallen by about 40%, ac-
cording to executives from steel
mills that are contracted to sell to
carmakers.

The Supreme Courtin July ordered
suspension of iron ore mining in

, Karnataka following a submission
by acourt-appointed panelonillegal
mining in the region. While the ban
has cut iron ore supplies, it has also
pushed prices higher in state-con-
ducted auctions of the commodity.

“It’'s a mess now,” says JSW vice
chairman SajjanJindal. “There’sno
iron ore, prices of those that are
available are too high. The suspen-
sion (of mining) should have been
done separately and in a phased
manner. Bringing all mining dis-

* tricts under the ban has led to this
acute shortage,” headded. .

Struggling to cope with the crunch,
the Karnataka government initi-
ated an auction of -seized iron ore
amounting to 25 million tones, but
instead of meeting steel mill re-
quirements, it has made ores cos-
tler and production unviable. It has
alsothrown sponge iron mills in dis-
array. Sponge iron units, or second-
ary steel mills, make about 5 million
tonnes a year - almost half of what
JSW makes in a year - and are the
lifeline for industrial furnaces and
automobile and construction indus-
tries, While these units employ
about 35,000 people directly, around
200,000 depend on these units indi-
rectly. The units were particularly
affected by the Nigh reserve price

‘which was 75% more than the'mar-

ket price. During thefirst round of e-
auction on September 14, prices of
low grade fines was Rs 2,700 a tonne
compared to Rs 1,200 in the open
market. Higher grade ore, used

widely by the sponge iron industry,
have been priced at Rs 3,700 atonne.
The high prices led to the entire lot

of 104,000 tonnes of low grade iron .

ore fines to remain unsold as there
were no takers. “The high reserve
prices kept the smaller mills out,”
said Karnataka Sponge Iron Associ-

ation president Sreenivasa Rao. “Al-+

so, for a sector that makes key inputs
for the user industries, we have not
beenawarded any miningleases nei-
ther any land.” The auto industry
has taken a big knock in this crisis
and are staring at a drop in demand
due to high interest rates. Nitin Jo-
hari, CFO of Bhushan Steel, a major
supplier to carmakers like Honda,
Tata Motors, Maruti and Hyundali,
says sales to the indusiry has.fallen
by about 15-20%. Agrees Ankit Mi-
glani, director at Uttam Galva, an-
other large supplier to car compa-
nies, says supplies to the auto
industry have fallen by about40%.
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JSW output at
Vijayanagar
- plant cut by
70% as ore
supply thins

Mumbai/New Delhi/Ban-
galore, Sept 26: JSW Steel
slashedoutputby70% at its Vi-
.. Jayanagar plant to 3 million
tonnesfrom 10 mt, as raw ma-
terial supply wasdisrupted af-
ter the Supreme Court or-
dered NMDC toe-auction iron
orefromitsKarnatakamines.
JSW Steel believes this
would lead to an ‘artificial
scarcity’ which would take
prices to ‘unnatural levels’.
Itsrequestforafurtherhear-
ingwasturned downonMon-
day. Its share fell 2.26% to
closeat3618.450n BSE.





